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No Quack Remedies 


Ottawa and 
the Provinces 


Councils 
ede Way Out 


| Foreigners Get 
| Preference 


{ 
“Glittering _ 
Generalities” 

CCORDING to the Ottawa 

A Journal, the contributions to The 
post's series “Canada—and the Next 
Five Years” consist of “glittering 
generalities.” 
Suppose the editor of the Journal 
found his health bad, his heart weak- 
ened, his energy subnormal. He 
would consult his doctor. 

If he went to a quack, he would 
get a box of pills and a bottle of 
medicine. He would be told to take 
them and then come back for more. 

If he went to a competent physi- 
tian, he might be told to do a few 
sensible things like slowing the pace 
of his work, getting more rest, play- 
ing less golf and indulging in milder 
exercise, taking three weeks holiday 
in a year instead of two. 

“Glittering generalities.” But per- 
haps sound advice and the only ad- 
yice worth taking. 

The Post’s series has been remark- 
ably free from quack remedies— 
over-simplified panacea stuff. That 
isa meritorious feature, not a defect. 


e- & * 


Saving Our Credit 
Ottawa Stands Firm 
RAVE danger threatens that the 
default of Alberta on its bonds 
will be followed by defaults on the 
part of British Columbia and Sas- 
katchewan. The situation regarding 
these provinces is more thoroughly 
outlined in our news columns this 
week. 

Why have these defaults come in 
this fourth year of recovery? The 
facts are very clear. The federal gov- 
ernment has been supporting the 
tottering structure of western pro- 
vincial finance and has loaned over 
$100 millions to the four provinces 
west of the Great Lakes. In return 
it has asked nothing: no assurance 
of frugal administration, no control 
over the spending of. the money 
loaned and no control over future 
borrowings. It has been g thoroughly 
one-sided arrangement. 


> &s ¢ 


ee of Weenie: Mr. 


now decided that 
the policy must be changed. If the 
Dominion is to stand unreservedly 
behind the provinces, they must per- 
mit the Dominion to share in con- 
trol over their future financing—a 
thoroughly fair and reasonable prin- 
ciple that should have been intro- 
duced when the first advance was 
made several years ago. He has 
offered a system of Loan Councils 
whereby the provinces could refund 
their debts with a Dominion guaran- 
tee, gain the benefit of much lower 
tates of interest and avoid default on 
their issues. 

Alberta was the first province to 
tome to the point where a decision 
had to be made. It decided that it 
would rather default than give the 
Dominion any control whatsoever 
over the Dominion’s money. British 
Columbia and Saskatchewan will 
shortly have to choose. There is no 
indication that British Columbia has 
decided to accept a Loan Council. 
Saskatchewan seems to favor it. 
Manitoba has no early’ maturi- 
ties and will probably take its time 
about coming to a decision. 

Before the Loan Council plan can 
& through certain constitutional 
amendments are needed. With the 
provinces hardening against the Loan 
Councils, Ottawa seems undecided 
& to whether or not it should even 
bother to obtain these amendments. 
There seems to be one group in the 
cabinet which is ready to let the 
Provinces sink, if they prefer to sink, 
and to accept their attitude as an 
excuse to finally get from under the 
obligation to loan more money to 
&y province. It does not seem that 
this is Mr. Dunning’s viewpoint. 


* 


HATEVER the differences of 
. 9pinion, The Financial Post be- 
es that Ottawa ought to proceed 
get the constitutional amend- 
ments through and should set up 
the Loan Council scheme so that 
i will be immediately available to 
®Y province that wishes to take ad- 
Vantage of it. If the provinces prefer 
’ dishonour their bonds rather than 
lake advantage of the Dominion’s 
fnerous offer of assistance under 
te Loan Council plans, the Do- 
thas at least be in the position 
having done its part nobly and 
Well. And its own credit will be 
— effectively insulated against 
€ unfortunate consequences of 
general provincial defaults in 
Canada. 


In any event, not a dollar of Do- 
main money should be loaned to 
ae inces to be spent by politicians 

© will not admit that he who pays 
tite inn should at least have one 

co-operative arrangement 
for Calling the tune. 


Gigantic Newsprint Plan _ 
Of Quebec-Ontario Merger 
Backed by Potent Group 


Price Bros. 
Tied in Grip 
Of Pacona 


Bond Deal Seen as Threat 
to Plan to Re- 
organize 


MEETING NEXT WEEK 


From Our Own Correspondent 

MONTREAL.—Plans for. reorgan- 
ization of Price Bros. & Co. along 
the lines set forth in the scheme of 
arrangement sponsored by Lord 
Beaverbrook, Bowaters Paper Mills 
and a Canadian group, may come a 
cropper if Lehman Bros. and Alu- 
minium Ltd. fail to co-operate. 
Holders of securities of Price Bros. 
are to meet April 29 to consider the 
reorganization situation. 

This week, Pacona Ltd., acting for 
Lehman Bros. and Aluminium Ltd., 
purchased practically all the out- 
standing first mortgage bonds of 
Price Bros & Co. from the Bond- 
holders Protective Committee and 
holders of undeposited bonds. 

In previous negotiations for the 
reorganization of Price Bros., Duke- 
Price Power Co., closely associated 
with Aluminium Ltd., played an im- 
portant part. The contention made 
at the time was that Duke-Price’s 
only interest in the matter was to 
see the company put on its feet in 
order that the power contract made 
between Duke-Price and Price Bros. 
would be restored to good standing. 

Change of Mind 

Such intentions apparently have 
undergone a change in recent 
months. At first it was believed that 
the plan recently put forward by 
Pacona Ltd. was to speed up the re- 
organization in order to strengthen 
the plans for refinancing Duke-Price 
Power Co., now known as Saguenay 
Power Co. 

~.. €an Make Prouble-———.-— 


With control of the bonds Pacona | 


stands in a strong position to upset 
the plans for the internal reorganiza- 
tion, especially when it is considered 
that its associate, Saguenay Power 
Co., ranks as one of Price Bros.’ 
largest unsecured creditors. 

Without a favorable vote by 
Saguenay Power Co. it would not be 
possible to secure the necessary 
majority approval of the unsecured 
creditors to the plan sponsored by 
Beaverbrook-Bowater and the Cana- 
dian group. 

Further Pacona could enforce the 
security back of the bonds—a step 
which would defeat the reorganiza- 
tion. 

Big Money Involved 

The threat of Pacona and associ- 
ated interests to the reorganization 
of Price Bros. could eliminated 
through purchase of the bonds and 
paying off the unsecured creditors. 

(Continued on page 2, col. 7) 


Weston Offers 
English Rights 


Circulars will go out this week 
covering offering of 250,000 shares of 
George Weston Foods, Ltd. (British 
company) to preferred and common 
shareholders of George Weston, Ltd. 
(Canadian company). The price is 
$2.50 a share. 

Holders of 375,882 no par value 
common shares of George Weston, 
Ltd., can subscribe for two English 
company shares for every five Can- 
adian company shares held, or 150,- 
354 shares. Holders of 17,500 new 5 
per cent preferred can subscribe for 
two English shares for each prefer- 
red share held by them, or 35,000 
shares in all. The total which can be 
taken up by shareholders is there- 
fore 185,354 shares. Nearly 65,000 
shares are left for participation by 
employees who desire to have an 
interest in the English venture. All 
the shares are underwritten so that 
they will be taken up in event any 
shareholders do not wish to partici- 

te. 

Pe The $625,000 to be received by 
George Weston, Ltd., Canadian com- 
pany, from this issue will leave it 
without a direct interest in the Eng- 
lish company. The money will be 
applied to the new factory being 
opened near Chicago and to other 
ventures in Canada and the United 
States which are in prospect. 


Foreign Trade 
Strong in March 


Further strength in foreign trade 
featured the week’s business figures 
as outlined on page 7. 

Recession was indicated in build- 
ing permit figures and in sugar out- 
put as compared with a year ago. 
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Big Investors and Industrialists Would 
Combine Six Firms 


FAVOR STERN CURE OF ILLS 


, From Our Own Correspondent 
MONTREAL.—A large scale newsprint merger is on the way with very 
powerful backing. It is learned from most reliable sources that a com- 
prehensive plan is being developed by an exceedingly strong group of 
industrialists and investors involving the physical consolidation of a 
number of Ontario and Quebec newsprint compani es. Mortgage debts and 
fixed charges would be written down, investigations have disclosed that 
to a point where, with the injection | the south of the United States is only 
of new capital, operations could be} awaiting the advent of a material 
restored to a profitable basis. price increase before it actively 
Current popular optimism over the} enters the international market, 
ay rue Sy {eee sr oe is| probably with government support. 
said to leave the -hea busi-' Thre 
ness group that is backing the plan} com ace eee oe this 
unimpressed. They feel that the in- oe net aflabl one it 1 
dustry is “basically unhealthy” and Reon ho ie " aa veical 
that the debacle of a price war can co accel aleies , ies a a 
be avoided only if stern measures Guabes oan ak U derwriting of 
are promptly taken, with all parties | }¥'0 aaa ae, teal aoa aieae 
at interest co-operating in the inter- a wn 
ests of all. arranged through a strong American 
Cool to Individual Plans and British banking group. 
The strength of this movement is 


No enthusiasm is shown by this 
group over reorganization schemes | S€en to rest in the assemblage under 
one financial and management roof 


for the individual newsprint mills. 
Their feeling is that these moves do | Of enough Canadian properties, com- 
plementary to one another in their 


not get at the root of the problem 
economic potentials, to be in a posi- 


because they do not avoid but in- ; 
stead only accentuate the danger of | tion to influence an intelligent price 
and contract relationship with pub- 


ruinous competition within the Do- 
minion, and because in the main, so | lishers. 
Sponsors of the plan see definite 


they point out, such plants inspire 
and are predicated on the hope of | hope for holders of securities in Can- 
substantially higher prices for news-| adian paper companies if the plan 
print in the immediate future. envisaged should succeed. The 
It is earnestly believed by these} character and strength of the spon- 
leaders that if Canada is to retain her | sorship of this latest movement are 
beyond question. It is one of the 


place in the international newsprint 

market she must put her house in| strongest industrial and financial 

order to earn profits at a reasonable | groups ever gathered together in 
Canada. 


selling price. Several independent 


To Redeem $7,500,000. 
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Refund 6 and 614 p.c. 
Issues With 41, p.c. 
Bond 


GREAT SAVING 


Famous Players Canadian Corp. is 
about to redeem its 6 per cent first 
mortgage bonds and its 6% per cent 
debentures both due April 1, 1948. 
Total amount required to redeem 
these with a 3% per cent premium is 
$7.8 millions, but it is understood the 
company will refund them with a 
new 4% per cent 15-year issue for 
about $7.1 millions and that the bal- 
ance will be paid for in cash from its 
$1.8 millions of cash, call loans and 
Dominion government bonds. 

The bond issues to be redeemed 
are as follows: 


Highlights 


Elizabeth Arden 
A former Canadian, high priestess of 
the cult of beauty is also head of 
huge world businéss organization, 


but won’t talk of dollars. 


If War Comes 
What happened stock market “war 
babies” of 1914? Many are gone and 
forgotten. Page 20 


Canada’s Prospects 
Col. F. H. Deacon, J. G. Ross, Rev. 
John G. Inkster and J. E. Lattimer 
discuss problems of agriculture, em- 
ployment, paganism and national 
credit in Canada. Page 11 


Loan Sharks 
Government supervised “small loan” 
companies combat. vicious methods 
of salary buyers, but effective law 
enforcement is needed to fully pro- 
tect mass of borrowers. Page 


$35 Gold Profits 
Record of three years shows senior 
Canadian gold companies have not 
yet passed peak of earning capacity. 
Page 18 


Investo rs’ Index 


Page 12 
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W. C. Pitfield 
It is understood the company will | Asbestos Corp) 210 Famy apayers. 1, 16 
be able to make annual interest sav- 
ings of nearly $175,000 by this re- 
funding, or more than 45 cents ‘a/ Bank 
share on the 378,790 no par value 
common shares outstanding. Most of 
these shares are held by Paramount 
Pictures, Inc.. New York City. 
The company’s bonds have main- 
tained an excellent investment posi- 
tion throughout the depression. In- | Crosse 
creasing earnings since 1932 make 
a smaller issue of this kind with a| Can. 
4% per cent interest rate attrac- 
tive under present market condi-| & 
tions as the company is strong and/| Can 
regarded as having good prospects 
over a term of years. 


Wheat Carry-Over| <?".: 
Lowest Since 1930 Bemobe 


00 Million Bushels in 
Marketable Positions 
on April 1 


Total Canadian wheat in store, | AT#osy 
afloat, in transit, and in farmers’ 
hands and stored in United States is | Bulolo 
estimated at 262 million bushels by i 
Sanford Evans Statistical Service of | can. oj...” * i¢ 
Winnipeg. In Canada dlone, it esti-| Cwyer BE. L. . . 16 
mates 246 ‘million bushels. Of this | Foothill Ol . . ” ee Soe 
amount, slightly over 46 million | Goa’s Lake |':19 Wayside 
bushels are eee: hands, leav- | Cunnar Gold . . 18 
ing an even million bushels in OTATIONS 
marketable positions. The compila- ” 


Westn. Savings ° 
Walker’s. ... 16 
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-| tion was based on March 31 condi- 


tions. . 
REGULAR FEATURES 


Comparisons with previous years 
at Mareh 31 are as follows: 


a Total in U.S. 
1928 24 7g 450.054 
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Immigration 
Hits New Low 


Hansard at.Ottawa contained a 
figure the other day which is prob- 
ably a 40- or 50-year record, as far 
as Canada is concerned. 


January, 1936, the total for that 
month being 499. The previous low 
mark was in February, 1935, when 
only 559 people were admitted. 
To get anything like comparable 
figures, one has to dig back into 
the very early days of this Do- 
minion. 


Utility Stock 
Holders Sue 
Underwriter 

Montreal Island Power 


Case Likely To Be 
Heard in May 


ALLEGE DATA FALSE 


From Our Own Correspondent 
MONTREAL.—Alleging that pur- 
chase of 100 shares of preferred and 
40 shares of common stock of Mont- 
real Island Power Co. were made on 
statements and_= representations 
which it is now claimed were false, 
James Pigott, of Hamilton, has en- 
tered a claim against Nesbitt, Thom- 
son & Co. seeking return of the 
moneys invested. 

In a statement of claim, the plain- 
tiff says that Nesbitt, Thomson and 
Co. induced him to buy shares on the 
principal grounds that the power site 
under a head of 26 feet is capable of 
developing 65,000 h.p. 24 hour power; 
that Montreal Power would purchase 
all the power from the development; 
that the average annual increase in 
demand for power was such that the 
entire capacity of Montreal Island 
Power would be utilized and sold 
within four years; that at under ulti- 
mate capacity, net earnings of the 
company would be about $900,000 
annually, or over 74% times dividen 


bitt, Thomson & Co. 
. Says Statements Misleading . 


The plaintiff is claiming that the 
site was and’ is not capable of de- 
veloping 65,000 h.p. of continuous 

(Continued on page 2, col. 6) 


Chevrolet Sets 
Pace in March 


Spectacular Gain in New 
Car Sales — Ford 
Drops 31% 


Passenger car sales in Eastern 
Canada staged a comeback in March 
but were still 4.5 per cent below the 
corresponding figure of 1935. In 
February, bad weather and the early 
showing of 1936 models in 1935, cut 


15| new car sales 17 per cent below 1935 


levels. j 

Cumulative sales for the first 
three months of 1936 are 17 per cent 
ahead of a year ago due to the ex- 
ceptionally heavy business done in 
January. 

A feature of the March showing, 
according to Might’s Directory fig- 
ures prepared for Canadian Auto- 
motive Trade, is the spectacular in- 
crease in Chevrolet sales compared 

with a year ago. 

Judging by present sales indica- 
tions in the United States where 
weather conditions have opened the 
car market almost a month earlier 
than in Canada, conditions are ap- 
proaching boom times. General 


9 | Motors sold more cars in March than 


time records for that month. Rec- 


3|ords are also reported by Packard, 
4| Hudson, Studebaker, Pontiac. 


Comparative figures for Eastern 
Canada sales of ten leading passen- 
ger cars follow: 

. Mar. Year to date 

1935 1936 1935 
1 1,751 
82 1 3,389 
1,186 

1,132 

792 

188 

708 

278 

27 

273 
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Tariff Cuts, 1 | 
Higher Taxes © 
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Budget View © 


Income Levy Likely To Be 
Stepped Up as Revenue 
Producer 


INFLATION IS OUT 


reflection of the government's policy — 
to beat-the-depression. 
Likely highlights are: 
The tariff will be reduced on a 
wide range of manufactured goods. 
Taxation will be radically in- 


creased. 
Inflation will be condemned. 


e 


3. 
oe 


Instead of withholding reductions 


in the rates of duty under the British 
preferential schedule, until the 1937 
Imperial conference, the government . 
will make a practical gesture toward 


freer trade in this budget. The pre-— 
ferential tariff on textiles, particu. ~~ 


larly on cottons, will be cut. 


Wide Range in Reductions 
Other tariff reductions will apply 


to gasoline, steel products, and a 


very wide range of raw materials 
and implements of production used 
by such industries. as automobile. 
furniture, magazine publishing, 
leather goods, etc. 

There will be a substantial list of 


“ee 


—Drawn for The Financial Post by R: Kaell. | increases in the intermediate tariff © 
A FOOL AND HIS CAR ARE SOON PARTED 


Saskatchewan Requests 
Help of Loans’ Council 


But Prospects For Fed- 
eral Assistance 
Uncertain 


“EECISLATION YN AIR 


From Our Own Correspondent 

OTTAWA.—Faced with a maturity 
of $2,002,000 444 per cent gold bonds, 
due May 1, the government of Pre- 
mier Patterson, of Saskatchewan, 
this week in negotiations with the 
Dominion definitely asked for finan- 
cial assistance through a_ loans’ 


council. 

The earlier default of Alberta 
following rejection of a loans’ 
council and the current attitude of 
British Columbia have made the 
western province’s prospects very 
uncertain. 

Unable to obtain assurance from 
the Domini that the legislation 
setting up a'loans’ council would be 
proceeded with, Premier Patterson 
is believed to have gone to Toronto 
to endeavor to negotiate a loan 
which would enable him to pay off 
these bonds. 


Have No Legislation 

There now exists no Dominion 
statute under which a guarantee for 
a loan can be given and the im- 
mediate future of the loans’ council 
legislation is hazy. The Dominion 
can easily save the province from 
default by arrangement with the 
banks. It can then enact this session 
any statutory authority required to 
implement the arrangement so made 
—either by special act or the enact- 
ment of the loans’ council legisla- 
tion. 

Saskatchewan has a short term 
maturity of $1 million due June 1, 
but this, it is thought, cam be met 
without federal aid provided the 
May 1 obligation is paid. 


B. C. Situation 


On May 15, the Pattullo govern- 
ment of British Columbia will be 
confronted with a maturity of $3,500,- 
000 4 per cent gold bonds. The po- 
sition here is clearer. Premier Pat- 
tullo has been at Ottawa negotiating 

for several 


with the financial houses there. Mr. 
Pattullo has come to no agreement 
with Mr. Dunning. In many respects 
they are farther apart than are Mr. 
Aberhart. and Mr. Dunning. Mr. 
Pattullo, apparently, desires a Do- 
minion guarantee on his own terms. 
He desires to convert the debt of the 
province and to obtain large sums of 
(Continued on page 2, col. 5) 


#|Ontario Hydro May Resume 


Trent River Development 


A possible result of the cancella- 


18) tion of the contracts with Quebec 


power companies for surplus power 
be that the Hydro-Electric 


any improvements effected on the 
Trent River are bound to be to the 
benefit of your company,” states 
Mr. Kerry. . - 
Preference shareholders of Quinte 
& Trent Valley elected the majority 
of directors at the last annual meet- 
ing, having that privilege in conse- 
quence of default of dividend pay- 
ments. They will do the same thing 


Co., at the coming annual meeting. The 
directors elected the 


| 8 


shareholders also hold large 
amounts of bonds, thus giving bond- 


* 


Control Requisite | 
In Loan Councils 


Premier’ W;*J; ‘Patterson, who 
is also Saskatchewan's provincial 
treasurer, stated in his budget 
address on March 3, 1936: 

“As yet the Dominion legisla- 
tion providing for the establish- 
ment’ of loan couricils has not 
been introduced and until its 
terms and conditions are known 
we cannot pass definite judg- 
ment, but it is quite apparent that 
the provinces cannot expect the 
benefits of Dominion guarantees 
with resultant reduction in inter- 


. est rates without submitting to 


some measure of supervision and 
control.” — 


Sees Danger 
in New Rule 


Insurance Official De- 
plores Attempt to 
Change Profit Base 


Proposed legislation of the federal 
government to arbitrarily raise the 
profit participation of policyholders 
5 per cent, is termed by J. H. Lith- 
gow, general manager of the Manu- 
facturers Life Insurance Co., a “seri- 
ous and discriminatory act which 
may have unfortunate effects on 
shareholders in smaller and younger 
life companies. 

“T feel that shareholders still have 
some rights and that for a benefit 
which is very small as far as the 
policyholder is concerned, the share- 
holders may be called upon to suf- 
fer very real hardship.” 

Net Benefit Small 

“A calculation we have made 
shows that for those companies 
which still credit 10 per cent of 
profits on participating business to 
their shareholders, the net benefit 
to policyholders by this arbitrary 
move at Ottawa, would amount to 
not more than 20 or 25 cents per 
$1,000 of insurance in force on the 
basis of current dividend scales. 

“Against this, the effect on share- 
holders — particularly of smaller, 
companies may be very serious in- 
deed. I believe the plan of distribut- 
ing 10 per cent of profits on parti- 
cipating business to shareholders is 
necessary for a decent return to 
those whose capital makes these 
young enterprises possible. 

Voluntary Action Best 

“As companies grow older they 
have nearly all voluntarily relin- 
quished the. proportion of profits 
which they were allowed by law to 
distribute to shareholders which in- 
dicates their eagerness to give 
policyholders every possible- benefit. 

“In the case of our own company 
which now distributes 93 per ceht of 

pating to 


representation on the board. 


because of the U. S. trade agreement. 
When the intermediate tariff was 
extended to the U. S. it was found 
there were numerous items on the 
free list, such as cut flowers, pota- 
toes, etc. The U. S. government was 
asked to select the items in which it 


was particularly interested and bind * 


them under the pact. Apart from ss 


these items, the Ottawa government 
retained a free hand to adjust duties 
as the need arose. 


Out For Revenue i 
There will be numerous adjust- 
ments but, in the main, the increases 
will be calculated to 
to the rather 
tect domestic. 
In the field of 


effectiveness of such a move as a 
revenue producer. 
Greater Income Taxes 


‘ 


The income tax is to be stepped up. 
Calculations have been made as to 
the increase in revenue which would 
result from a reduction of the ex- 
emption from $2,000 to $1,500 for 
married persons and from $1,000 to 
$750 for single. This change is be- 
ing seriously considered; also a cut 


‘in the exemption for dependents. 


Likewise the higher brackets of the 
income tax are under scrutiny. 
Particular attention is being paid 
to the gaining of more revenue from 
those with so-called unearned in- 
comes. This division in incomes was 
made by the Bennett government 
and is likely to become more marked 
after the forthcoming budget. 
Postage rates afte very much under 
fire. The rates are likely 
ped up all along the line with em- 
phasis on the second and third class 
categories. 


C. S. L. Outlook in 1936 


More Hopeful Than in ’35 a 


From Our Own Correspondent 


stantially better than a year +3 
W. H. Coverdale, president, told the 
shareholders at the annual meeting. 

Last year the season started with 
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“SPADE FRONT” SHIRT 
Combines Style and Comfort 


No wrinkles mar the 
smart appearance of the 
shirt, for the “spade” 
front presents a surface 


smooth as 


an evening 


shirt... yet supple and 
comfortable to & surpris- 


ing degree! 


It is tailored 


for the Men’s Shop from 
cotton broadcloth in at- 
tractive black, blue, and 
tan stripes with two 
separate collars — one 
slightly rounded — one 
square cut. Priced at 
$5.00. Sizes 14 to 16%. 


The ties sketched are 
from our new selection 


of English 


Foulard real 


silk ties at $2.00 each. 


Phone: 


AD. 5011 or AD. 5511, 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


PRICE BROS. & COMPANY 


LIMITED 
(In Bankruptcy) 


COMMON SHAREHOLDERS 


The Trustee in Bankruptcy recently sent you a 


notice of a meeting to be held at Price House, Quebec, 
on 29th April, 1936, to consider a Proposal for a 
Scheme of Arrangement, dated 18th Marah, 1936. 


After careful study of this Proposal we are of the 


opinion that the Scheme offers a satisfactory settle- 
ment of the Common Shareholders’ claims and there- 
fore strongly recommend its acceptance. 


WE THINK IT IS MOST IMPORTANT THAT SHARES 


SHOULD BE REPRESENTED EITHER BY ATTENDANCE 
IN PERSON OR BY PROXY BECAUSE IT IS NECESSARY 
FOR THE VOTES OF THE HOLDERS OF AT LEAST 


7 


OF THE OUTSTANDING SHARES TO BE 


OBTAINED IN FAVOUR OF THE SCHEME TO 
ENSURE ITS ACCEPTANCE. 


We therefore urge Common Shareholders to fill out 


and return without delay to the Honourable Gordon 
W. Scott, Royal Bank Bldg.. Montreal, forms of Proxy, 
signed in three places, if they have not already sent 
in completed proxies. 


Proxy forms may be obtained frem the office of the Honourable 


235 St. James Street, Montreal. 


Yours very truly, 


(In Bankruptcy) 
E. BR. 


Gordon W. Scott, or from the Secretary ef this Committee, 


Common Shareholders’ Protective Committee 
PRICE BROTHERS & COMPANY, LIMITED 


DECARY, 


Chairman. 


USINESS INSURANCE is good business and 
a matter on which you might find it an 


Income Tax 
Time Again 


Some Last Minute 
Facts in Annual 
Compilation 


the first time, but in the other prov- 
inces there is no change over last 


Last Minute Income Tax Facts 

Here are some last minute ques- 
tions and answers on the subject: 

Question—Who files returns? 


Answer—Every person with an 
income more than the statutory ex- 


exemption of $1,000 and every mar- 
ried person with an income above 
the statutory exemption of $2,000, 
must file a return, It may be that 
other exemptions on account of chil- 
dren or dependent relatives make it 
unnecessary to pay the tax but the 
form has to be completed so that the 
Dominion income tax branch will 
know that fact. 


Question—When are the returns 
to be filed? 
ees re dead line is April 


Question—What exemption is al- 
lowed for charitable donations made 
during the year? 

Answer—If a person claims ex- 
emption on account of charitable 
donations made in 1935 he would 
have to attach to the return a list 
of those donations in duplicate along 
with receipts as evidence that dona~- 
tions were made. The maximum ex- 
emption on this account is 10 per 
cent of the net taxable income, 


Question—What exemption can be 


Question—What are the require- 
ments for returns when taxpayer is 
aman with a wife having a separate 
income? 

‘Answer—If the wife’s income is 
in excess of $1,000 each can claim 
exemption of $1,000. Exemption of 
$400 each for children under 21 years 
can be claimed by either the man 
or: his wife with separate income 
but not by both. 


One Form, Two Taxes 


Question—Are there any different 
points to consider when computing 
the amount of the income subject to 
Ontario tax from the computation 
for the income subject to Dominion 
tax? 

Answer—There is just one form to 
be filled up. The only differences 
are these: Ist, to find the income 
subject to Ontario tax the taxpayer 
must add to the Dominion taxable 
income the net income from Dom- 
inion of Canada tax-free bonds 
which mature in 1937. That income 
is subject to tax by the province. 
2nd, to find the income subject to 
Ontario tax the taxpayer deducts 
from the Dominion taxable income 
whatever is the amount of the Dom- 


is the income subject to Dominion 
income tax, and the two adjustments 
mentioned are then made. 


Question— What supplementary 
information is required for an un- 
married person, widow or widower 
to get the same exemption as a mare 
ried person of $2,000? 

Answer—An additional space is 
provided on the back page of the 
income tax form which a house- 


asked by holders of shares in oil and }, 


gold and base metal mining com- 
panies? 
Mining Exemptions 

Answer—The taxpayer can deduct 
a depletion allowance of 20 per cent 
from the dividends received from 
Canadian metal mining companies. 
In the case of dividends from oil 
companies that allowance could be 
deducted from dividends received 
from such a company as Royalite 
Oil Co. because that company draws 
its product from the ground and its 
oil and gas are subject to depletion. 
He could not claim successfully a 
deduction from dividends of such 
companies as Imperial Oil, British 
American Oil, McColl-Frontenac or 
Supertest Pete. He could make the 
20 per cent deduction from dividends 
paid by International Nickel Co. or 
Noranda or Lake Shore or Hollinger 
or Consolidated Smelters. He could 
deduct 10 per cent from dividends of 
International Petroleum. Dividends 
received by one Canadian company 
from another Canadian company are 
not subject to tax in the hands of 
the receiving company. International 
Petroleum Co, is not a company sub- 
ject to tax in Canada because its 


connected 
with him or her by blood relation- 
ship, marriage or adoption, he is 
supposed to fill out this additional 
exemption claim. He has to file it 
if he is to get $2,000 exemption in- 
stead of $1,000. He cannot claim this 
exemption as a householder simply 
because he maintains a hired house- 
keeper. He has to fill out as well 
the space for names of other de- 
pendents than sons and daughters 
such as brothers or sisters under 21 
or a dependent parent or grandpar- 
ent or an adult relative incapaci- 
oo by mental or physical infirm. 

y- 


Obituary 

<< __________________} 
W. R. Percy Parker, prominent On- 
tario Liberal, chairman of the de 
Havilland Aircraft Co, of Canada, 
from 1928 to 1934, former president 
of Canadian Trans-Lux Corp. and 
director of a number of Canadian 
mining and industrial companies. He 
was vice-president of Mining Corp. 
of Canada. Mr. Parker was born in 

‘ Brantford, Ont, 64 years ago. 
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@Sail fa care free comfort —by Canadian 
Pacific: Ig assures more than just trans- 
portation, meals and a place to sleep; You ex- 
perience new delights in service and cuisine— 
enjoy a smooth, restful voyage, or join in all 
the fun aboard —meet the kind of people you 


want to know: 


- “Guinea Pigs’ of Jobless 
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-- CROP REPORTS 


Rs rs, the Bank of Montreal 
oeeteee 


reports on the progress 
These crop reports are 


to :Vatious 


centres, from which they will be mailed free to 


all who require them. 


iApplicacion co be pot on the mailing Het may be 
made ‘in person or in writing at any Be, 


a the Bank. . 


of 


The Bank also publishes throughout 


monthly summary on 


the year @ 
conditions, Comes 


this are also available free on application. 


BANK OF MONTREAL 


and sold; that there was no reason- 
able probability of the estimated 


‘| earnings being earned; and that the 


4 —Drawn from life by Evan Macdonald, O.S.A, 


ARTHUR B, PURVIS 


President and managing director of Canadian Industries Ltd., who has 
been appointed chairman of the National Employment Commission, 


More work, rather than a new 
division of existing employment, 
would appear to be the objective 
that A. B. Purvis, young Montrealer, 
brings to his first Canadian public 
position, that of chairman of the 
National Employment Commission 
to be set up by the King government. 

“Carving. never increased the 
amount on the platter,” Mr. Purvis 
told a meeting in Montreal a 
year ago. Similar utterances since 
that time would indicate that this 
leading Canadian industrialist has 
seen no reason to deviate from such 
a philosophy in dealing with the 
Dominion’s major problem of unem- 
ployment. 

Can’t Buy Back PYosperity 

He has shown little sympathy 
with the recent American experi- 
ment “to buy back prosperity with 
unlimited expenditures from the 
public purse,” with “deliberate 
monetary manipulation in an effort 
to adjust the debt burden,” and with 
“active intervention in the running 
of industry by the government 
itself.” 

Such steps he believes only result 
in spreading the area of stagnation 
and lowering the* confidence and 
character of the people. 

“Success attends those who con- 
duct their experiments first in the 
laboratory, not those who work out 
these experiments on a factory scale. 
Can we not avoid treating our whole 
population as guinea pigs for eco- 
nomic experiments?” 

Potential Expansion 

Within our present industrial 
framework, Mr. Purvis evidently be- 
lieves that there is plenty of poten- 
tial expansion to care for a very 
large proportion of those unem- 
ployed. Recent scientific progress, 
particularly in the housing, automo- 
bile, airplane and railway fields, he 
told a Toronto audience, has been 
sufficient to “keep us all busy for a 
considerable time to come.” 


SASKATCHEWAN 
REQUESTS HELP OF 
LOANS COUNCIL 


(Continued from page 1) 
additional capital to launch public 
works and, in this way, banish_un- 
employment. . 

It may be taken as official that he 
will obtain no Dominion guarantee 
except under the terms offered to 
Alberta. His proposed public works 
programme is out of the picture 
entirely. 

B. C. Default Likely 


In these circumstances, the default 
of British Columbia is thought cer- 
tain, qualified, of course, by what- 
ever success Mr. Pattullo may have 
in raising money on the credit of 
the province. 

Several other angles to the west- 
ern debt problem are receiving 
close attention. Manitoba, due to a 
happy circumstance, does not have 


to meet a large maturity until Feb. |' 


1, 1939, and, depending on future 
business conditions, may escape 


default. 
U. S. Johnsen Act 


There is, too, the effect which the 
two possible defaults may have on 
the national credit. Both these is- 


apply in a national sense. That is the 


But the new chairman of the Na- 
tional Employment Commission 
warned his audience that “develop- 
ment along such new lines does not 
‘flourish unless there is confidence 
in the future, combined with a tax- 
ation policy calculated to entice 
those with savings to seek outlets 
for profit in new enterprises and 
particularly in housing enterprise. 

“This should bring about a sharp 
acceleration of the upturn already 
evident in this field, upon which up- 
turn the absorption of so much of 
the remaining prevalent unemploy- 
ment depends.” 

Government Regulation 

While pointing out that govern- 
ments are unable to produce “rab- 
bits out of hats,” Mr. Purvis has not 
“a closed mind” in regard to regu- 
lation and reform of industry. “Such 
reform is and always has been neces- 
sary and has always been going on 
in some degree and manner,” he has 
said. “Every machine is capable of 
improvement but you don’t need to 
scrap the machine and go back to 
standards of living consistent with 
manual labor every time you see 
need for such improvement.” 

“In industry and in financial .life 
a change has come, over methods of 
running: institutions, based on a 
better concept of what is fair, 
coupled with an increasing realiza- 
tion that fairness both to the con- 
sumer and employee pays.” 

Came to Canada in 1925 

A London-born Scot, Mr. Purvis 
after extensive business experience 
with chemical industries in Great 
Britain, South America, Africa and 
United States, came to Canada in 
1925 to head Canadian Industries 
Ltd. He is president and managing 
director of the latter company and 
in addition a director of the Bank 
of Montreal, Bell Telephone, Sun 
Life, General Motors and numerous 
other companies. He is married, 
lives in Montreal, has one son and 
was born in 1890. 


ceeded with this session, the Do- 
minion will have no statutory 
authority to assist the provinces, 
whether or no they change their 
views with respect to it. Once Par- 
liament prorogues, the provinces 
will be beyond the reach of the Do- 
minion, so far as help is concerned, 
until 1937. 


The legislation was introduced by 
Hon. Ernest Lapointe, minister of 
justice, following the Dominion- 
provincial conference last January 
Soe ere unanimous endorsa- 

on e‘ policy. Subsequently, 
Alberta declined to co-operate and 
B. C. is reported to be following 
Alberta’s lead. Because the legisla- 
tion is voluntary—that is, no loans 
council would be set-up except by 
request of the province concerned 
—it was believed that the Dominion 
would proceed with it notwithstand- 
ing the attitude of some of the west- 
ern provinces. 


Cabinet Views 


In March, however, the constitu- 
tionalists in the cabinet began to evi- 
dence shakiness. They argued that 
the Dominion has no right to pro- 
ceed with an amendment to the con- 
stitution, which proposes to inter- 
fere with provincia l rights, if some 
of the provinces are opposed to it. 


Case for Action 


The other group in the cabinet 
lieves that the legislation Should be 
enacted forthwith. As it is voluntary 
and not compulsory, no loans coun- 
cil could be created except with the 
co-operation of the province con- 
cerned, so that in no case can pro- 
group is now arguing that the Do- 


development had not been favorably 

reported on in the sense which the 

words. were used in the prospectus. 
Defense Files Statement 

In the statement of defense, the 
defendants state the information 
contained in the as to the 
amount of power available for de- 
velopment and the contract with 
Montreal Power was not guaranteed. 
but was believed to be true and 
gathered from sources believed to 
be reliable. The defendant claims 
that 40,000 h.p. was available before 
the end of 1929. 

The fact that further units were 
not installed in accordance with the 
provision of the contract was due, 
the defense claims, to Montreal 
Power having secured control of the 
company and then having decided to 
take power from other available 
sources and consequently not to put 
Montreal Island Power in a position 
to supply additional power under 
the power contract by installing fur- 
ther units. 

It is expected the action will pro- 
ceed to trial before the Supreme 
Court of Ontario toward the end of 
next month. It will be largely in 
the nature of a test case as there are 
four other actions against Nesbitt, 
Thomson & Co., the pleadings on 
which are practically the same as in 
the Pigott claim. 


(Continued from page 1) 

This would involve an outlay of | 
more than $15 millions. 

While the interests back of the 


reorganization plan are able to draw |. 


upon substantial financial resources, 
some difficulty might be experi- 
enced in raising an amount of over 
$20 millions which would be needed 
to pay off the bondholders, un- 
secured creditors and provide Price 
Bros. & Co. with sufficient working 
capital. 
Opposition is Strong 

There are numerous indications 
that Pacona’s principals, Lehman 
Bros. and Aluminium Ltd., will not 
have an easy time if they attempt to 
secure control of the property 
through foreclosure proceedings. 

It is understood that considerable 
pressure has been brought to bear, 
and further it is rumored that the 
Quebec government may pass spe- 
cial legislation of a nature favoring 
an internal reorganization. 

Little Time Left 


Next week the shareholders and 
unsesured creditors meet in Quebec 
to vote on the reorganization plan. 
Both the preferred ‘and common 
shareholders’ protective committees 
have been making every effort to 
secure the nec majority in 
favor of the plan. It is believed that 
the unsecured creditors favor it, 
though it is necessary to have 

Power Co.’s support for 
a majority vote. 
* Matters would be made much 
easier if some indication is forth- 
coming this week from Pacona as to 
what attitude it will adopt toward 
the reorganization. If the Pacona 
interests decide on a fight for con- 
trol of the property, the reorganiza- 
tion may be deferred for an in- 
definite period. . 

Purchasing Bonds 

Pacona Ltd., representing Lehman 
Bros, and Aluminium Ltd., has ac- 
quired from the Bondholders’ Pro- 
tective Committee $8,598,600 of 
Price Bros. & Co, first mortgage 
bonds. The amount of undeposited 
bonds turned over to Pacona is 
$1,585,800. As the total amount of 
Price Bros. bonds outstanding is 
$11,061,600, there remains only $877,- 
200 in the hands of the public and 
outside of Pacona’s control. 

Complete control of Price Bros. 
bonds apparently is the objective of 
Pacona, as the latter has announced 
that it will continue for the time 
being to accept bonds through the 
Bank of Montreal on the same terms 
as previously announced. 
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Wear Shoes 


SIMPSON’S presents a 
remarkable line of golf 
shoes ace rugged to with- 
stand the wear-and-tear 
of active golfers . . . flex- 
ible and light-in-weight 
to remain comfortable 


even after many 36-hole- 
afternoons . rly 
copied from ous 
American golf orn 


on many of the better 
courses United 
States. 


See these shoes now in 
the Store for Men. Note 
that they’re handsewn in 
full moccasin construc- 
tion, eliminating the in- 
sole. Of fine brown (Golf- 
moor) leather. Exclu- 
sive in Toronto with 
SIMPSON’S. 


MOCCASIN 
Golf Shoes 


Over 20 Other Different 

Golf and Sports Shoes 

Priced from $4 to $12.50 
STREET FLOOR 


FOR SALE 
Chocolate Machinery 


Including 12 Ton Ice Machine, Kettles, Roasters, 
Crackers, Pulverizers, Sifters, 3 Steel-Rolls Refiners, 
Melangeurs, Liquor Mills, Bausman Discs, etc., etc. AT 
BARGAIN PRICES — For details write 


National Canadian Bank 
759 St. Catherine St. West, Montreal 


yhole story. 


: the fourth of B 

pe E edally jor TH 

‘Sir Norman Angell, ir 
interesting 


writer 
ae simple, understc 


slanation of money a 


By SIR NORM: 


Having dealt in the pre 
Chief Money Ilusion—w¥ 
money, even when it is 

wealth and that a na 


gin NORMAN ANGELL 


‘gail of the price level. 


In previous articles w 
almost everywhere the pre 


‘silver, became money. 


which is the most i 


Knowledge Solves 
When a commonly ac 
gold, has become money, t 


| petually arises is: “How mg 
‘tity of goods?” In Queer 
| could buy an ox for two or 


tity of-goods; if, as the ex 
more value then, so tha: z 


| Flizabeth’s age there is m: 
‘in use as money in propor 
was then. It is not merely 


Elizabeth’s time the vast « 
metals of the Americas, ti 
Spain from Pera and Mexi 
poured into Europe from Calliomgm 
and the Rand, but such quanti 
as we do Now. possess do m 
than in. t eenth cen 
more wing to the 
credit. 

Gold and silver are co: 
to be, and you have to g 


> other commodities. 


Where, of course, parti 
become much commoner, y 
| times for less gold than tl 
pay. Certain spices, sugar, 
as rare as they are now & 
clocks and watches, whi- 
the million by machin: 


| exist, are, as distinct from 


chickens, fish, eggs, much 


| Were then. While you c 


Montreal Tramways @ 
Place Order For New 


MONTREAL. — Montre. 
| Ways Co, have placed an or 
Associated Equipment Co 
ada for seven 38-passenge rf 
trackless trolley buses. 


| Service in Montreal. 
buses incorporate all the | 
in this form a 
and will be tricdy 
in Montreal a 
will be added to in 
umbers, 


Gets Diesel Ca 


| MONTREAL. — Englis:f 
Co, of Canada is co-opera 

: = English Electric Co., of 

| in man ing and insta 

co bph. eight-cylinder ‘ 


4 Paper mills; the 
; will be manufacturec . 
eterno 


FOLB 


FOLDING. 


. The only . 
| PORTABLE CANC 
»e» the FOLBG@ 
' Portable in tm 


advantage to be informed. Partnerships por- 
ticularly have many peculiar angles of relation- 
ship which makes business insurance imperative if 
the future of the business is not to be imperiled. 
We will give you information on this vitally 
important matter if you desire it. Address your 
inquiry to ovr Heod Office or to our necrest 
Branch Office. 
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minion must proceed with its legisla- 
tion this session so that the ee 
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“The Money Mys 


World Famous. 


The Chief Truth 
Of Money, Goods 


his is the fourth of a series of articles 
ae especially for The Financied Post by 
sir Norman Angell, in which the : 
most interesting writer on the subject sets 
jorth in simple, understandable language an 
explanation of money and credit. 

By SIR NORMAN ANGELL 


Having dealt in the previous article with the 
Chief Money Illusion—which is broadly that 
money, even when it is the precious metals, is 
itself wealth and that a nation enriches itself by 

the simple fact of in- 
creasing its store of 
money—we deal in this 
chapter with what 
might be called the 
Chief Money Truth. 
This truth is that when 
you do increase the 
quantity of a nation’s 
money out of propor- 
tion to the quantity of 
goods or exchanges to 
be made, you get a rise 
of prices; that when 
you decrease it, you 
get a fall. The quailifi- 
cations to this general 
principle will be indi- 
cated later; as also 
what follows econom- 
ically as the result of a 


giR NORMAN ANGELL 


fall of the price level. 

In previous articles we saw how naturally 
almost everywhere the precious metals, gold and 
silver, became money. There then arises one 


# question which is the most important of all in the 


whole story. 
Knowledge Solves Knotty Problem 

When a commonly accepted commodity, say 
gold, has become money, the question which per- 
petually arises is: “How much for a given quan- 
tity of goods?” In Queen Elizabeth’s day you 
could buy an ox for two or three grammes of gold. 
Why do we today have to give twenty times as 
much? Or to put it in more familiar terms, why 
could we buy for twenty shillings in Elizabeth’s 
day an amount of beef for which today we should 
have to pay twenty pounds? 

The answer is quite simple, and once its impli- 
cations are understood most of the knottiest prob- 
lems about money are understood. 

If we have to give more gold or silver today 
than in Queen Elizabeth’s time for a given quan- 
tity of goods; if, as the expression is, money had 
more value then, so that an income of fifteen to 
twenty pounds a year sufficed to make a whole 
family rich, it is because as compared with 
Elizabeth’s age there is much more gold and silver 
in use as Money in proportion to goods than there 
was then. It is not merely that we have had since 
Elizabeth’s time the vast outpourings in precious 
metals of the Americas, the floods that went to 
Spain from Pert: and Mexico, and those that later 
poured into Europe from California and Australia 
and the Rand, but such quantities of the metals 
as we do NOW. possess do much more money-work 
than in t ixteenth century, are turned over 
more qui wing to the devices of banking and 
credit. 

Gold and silver are commoner than they used 
to be, and you have to give more of them for 
other commodities, 

Where, of course, particular commodities have 
become much commoner, you can get them some- 
times for less gold than the Elizabethans had to 
pay. Certain spices, sugar, tea, tobacco, were once 
as rare as they are now common. Things like 
clocks and watches, which are now produced by 
the million by machinery which did not then 
exist, are, as distinct from things like oxen, sheep, 
chickens, fish, eggs, much cheaper now than they 
were then. While you could not in King James’s 


Montreal Tramways Co. 
Place Order For New Buses 


MONTREAL, — Montreal Tram- 
ways Co, have placed an order with 
Associated Equipment Co. of Can- 
ada for seven 38-passenger electric 
trackless trolley buses. 

Delivery will be made in the early 
fall, when the buses gwill be placed 
in service in Montreal. The new 
buses incorporate al] the latest de- 
velopments in this form of trans- 
portation and will be tried out ex- 
perimentally in Montreal and, if suc- 
cessful, will be added to in substan- 
tial numbers, 


English Electric Co. 
Gets Diesel Contract 


MONTREAL. — English Electric 
Co. of Canada is co-operating with 
the English Electric Co., of England, 
in manufacturing and installing two 
40 bp.h. eight-cylinder “K” type 
Diesel engines. The engines will be 
Used for direct coupling to alterna- 
tors for supplying electricity to two 

nadian paper mills; the alterna- 
‘ors will be manufactured in Canada. 
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FOLDING BOAT 


PORTABLE CANOE 
.»» the FOLBOT 


Portable in two bags. 

Safe — Roomy—Sea- 

worthy. Fast to Sail 

or Paddle. Set Up in 
15 Minutes 


A canoe you pack up and take wherever 
full wish, like ordinary luggage. A real, 
— “size, seaworthy craft that has been 
seeves on all waters and in all climates 
rom the Arctic to the uator. That is 

LBOT, ideal canoe for holidays and 
4mps—invaluable to travellers. Built to 


Made of ash and multi-ply rubberised 
fabrie of great ° 


strength. Prices: 
$54 lar Models $45 the Single Seater. 
is eis, {seater 3-seaters and Sports 


fend now for Free ILLUSTRATED BRO- 
Dente of the British Built Folbot to 


FOLBOT FOLDING BOATS 
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Eggs sold d 
of gold dust. 
was 


day buy a watch for five shillings as you can now, 
you could then buy a house for five pounds, or, 
say, a couple of ounces of gold. 

Samuel Johnson saw the truth about money 
and goods when He was told during his visit to 
the Hebrides that he could buy twenty eggs for 
a penny. “Whence I assume,” he replied, “not that 
eggs are plentiful on your wretched island, but 
that pence are scarce.” 


Mine Camp Luxuries an Example 


The same truth was brought home to the pres- 
ent writer when as a boy in the mountains of Cali- 
fornia he heard miners tell of the days when in 
remote mining camp eggs had been sold during 
a fever epidemic at two or three dollars apiece— 
half a dozen for an ounce of 'gold-dust. To secure 
a few eggs might have been a matter of life or 
death for invalids; eggs had to be brought precari- 
ously on mule-back from farms perhaps a hun- 
dred and fifty miles away—and gold-dust was 
relatively plentiful. The result was that eggs 
were almost literally “worth their weight in gold.” 

While most people find it fairly easy to under- 
stand why we are compelled to offer more money 
for a thing which is scarce (and for which there 
is a demand) than for something which is common 
and plentiful; why, in other words, the price of a 
commodity falls when it is.plentiful and rises 
when it is scarce, they find it much more difficult 
to understand why prices should rise because 
money has become more plentiful. 

Let us imagine a case connected with those 
eggs in the mining camp. A miner lies near 
death’s door with fever, and can digest nothing 
but the white of egg; if he cannot get it he will 
die. His wife says: “Whatever it costs, I will get 
eggs’-of which there are only a few at the camp 
store. “My husband,” says the wife, “has plenty 
of gold-dust, which won’t be much use to him 
if he dies.” But another miner in the camp~is in 
the same situation, and his wife has made the 
same resolve. The two wives meet in the store, 
the first saying’ to the storekeeper: “I want the 
half-dozen eggs you’ve got—the price does not 
matter. Now the storekeeper’s business is to sell 
his goods for the best price he can get. He does 
not know either of the women or either of the 
miners. So he says: “I could sell those eggs a 
dozen time over just now. What will you give?” 
The first customer replies: “An ounce of gold- 
dust” (which is at the rate of $6 apiece). But the 
second customer, thinking of her sick husband, 
and her resolve to get the eggs, no matter what 
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Economist Strips It of Technicalities, 
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a fever epidemic at two or three dollars apiece — half a dozen for an ounce 
oo farms 150 miles away. The result 


orth their weight in gold.” 


they cost, says: “I will give you two ounces.” The 
first may raise this offer. And so it goes on. 
Many Refuse to Believe 

In the case of the eggs in the mining camp both 
factors of price entered; eggs were scarce and 
gold was relatively plentiful. If eggs had been 
plentiful, prices, even with a great deal of gold- 
dust about, would have fallen. True, people 
wou:d commonly have eaten eggs for breakfast, 
but very few people want a third egg at break- 
fast, and hardly any a fifth or sixth. You would 
pay hardly anything, if indeed anything, for a 
sixth egg at breakfast. 

Although it has been proved by actual experi- 
ence on literally hundreds of occasions through- 
out history that if you increase the amount of 
money without increasing the amount of goods, 
prices must rise, there are still a gfeat many 
people who refuse to believe it; indeed a great 
many flatly deny it. 

When the general level of prices rises or falls 
we are apt to think of it as something necessarily 
happening not to money but to goods. The 
Frenchmen, who found in 1927 that he had to give 
ten francs a dozen for eggs instead of two francs, 
spoke of the outrageous price of eggs, or butter, 
or bread, and the profiteering of grocers or of 
bakers, And even in Germany it was only toward 
the end of the inflationary orgy that Germans 
began to talk of the fall in the value of money, 
instead of the rise in prices. : 

Particular prices are always rising and falling 
because price is the index of relative scarcity of 
goods; and even the general price-level may fall 
because of a general rise in productivity—a “fac- 
tor on the goods side.” But variations which are 
plainly monetary are often regarded as a “goods. 
factor.” Moreover, the general truth, that.if you 
increase the amount of money out of proportion 
to goods or exchangés you get an increase of 
prices, is disguised by various complications, as 
that though the amount of money at a given 
juncture may be increased, part may lie idle, be 
hoarded, and so count as non-existent; or that 
though at another juncture the amount may be 
decreased, the smaller amount may be very active, 
performing as many exchanges a day as a corres- 
ponding amount of money in other circumstances 
may in a year. The same amount of money doing 
more work has the same effect as though there 
had been an increase of money. 

It is vital, however, to clarify the general prin- 
ciple before introducing the complications, even 
though we may over-simplify our phraseology. 


“EXTRAS” 
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you usually ordered two glasses, as if you 
the second would cost you more than the 


A historian writes of that period: 

“The height of absurdity was reached in Decem- 
ber, 1923, when the average weekly wage of a 
metal worker was almost 30,000,000,000,000 (30 
million million or 30 trillion) marks, or about 850 
billion times the 1913 wage, while the cost of 
living had increased about 1,250 billion times. 
This working-man Croesus, with trillions of 
marks, was barely able to pay the butcher, the 
baker, and the paper-shoe maker, since his 30 
trillions would buy only about 70 per cent as 
much as his 36 marks would in 1913. 

“In one week in January, 1923, the wages of 
skilled labor of all kinds had advanced more than 
1,100 times; so that the workman’s weekly wage 
of 18,000 marks would buy less than half what 
his weekly wage of 35 marks bought in 1913. At 
last, the ratio of depreciation became impossible 
to calculate, and the mark was finally stabilized 
at one trillion to one.” \ 


The Same Had it Been Gold 


Now let us assume that some German chemist 
had discovered just after the war a way to make 
gold as cheaply as paper (gold has been manufac- 
tured in tiny quantities), so that the German 
money, instead of being paper, had been gold. 
All the fantastic results we have just. described 
would have been exactly the same though all the 
money was pure gold instead of being paper. The 
fact of being a gold money would not have made 
the slightest difference, if the gold could be issued 
in illimitable quantities like paper. (Its use as a 
standard of value would, of course, be no greater 
than that of any other easily produced material 
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—coffee or rubber or wheat). The crucial fact is‘ 
~not the material but the quantity. It is precisely 


because gold cannot be manufactured, and that 
there is thus imposed an automatic check on its 
quantity, which makes it valuable as money. But 
the fact itself is vindication of the Quantity 
Theory. 

Looking back on the post-war monetary his- 
tory of Europe we see clearly that experience 
confirms the generalization that increase in 
quantity of money in proportion to goods and the 
number of exchanges to. be made, means.a rise 
of prices; decrease, a fall. 

Indeed, the two effects are obviously part of the 
same truth: if all that paper money had not been 
created, Germans could not have paid a billion 
marks for an egg. When the quantity of money 
was cut down by returning to gold, the price 
dropped from a billion marks to a fraction of one. 

There are, as already indicated, certain quali- 


‘fications in detail to be made to such a statement. 


But it is as broadly and generally as true as our 
adage that “water will not run uphill”—which, 
as we have seen, is not strictly true. Unless we 
can realize the why and wherefore of the simpler 
statement about the habit of water, we are un- 
likely to understand the mysteries of syphoning 
and other hydrostatic phenomena. 


PROVE ITS 


Part of the Load? 
-Let us help you make sound invest~ 
ments or help you care for your present 
investments, 


Crown Trust 
woe Company tan 


William L Gear, President. 
John Jenkins, Vice-Pres. Arthur Lyman, Vice-Pres, 


P. Rexford, General Manager. 
393 St. James Street West. - Montreal, 


MARA&McCARTHY 


Toronto Stock Exchange 

Montreal Curb Market 

(The Canadian Commodity Exchange Inc, 
ae 


Canada Permanent Bldg., 320 Bay Street, Toronto 
Telephone — Adelaide 9151 


Your questions regarding Canadian securities answered by 
personal letter free of charge if you are a subscriber by mail to 
The Financial Post. Have The Post sent you and reap 
the benefit of this valuable extra service. Make it part of your 
a programme. Send in your $5 now for the next 52 

ues. 


PRICE BROS. & CO. Ltd. 


In Bankruptcy 


PREFERRED SHAREHOLDERS 


The Trustee in Bankruptcy recently sent you a 
notice of a meeting to be held at Price House, Quebec, 
on 29th April, 1936, to consider a Proposal for a Scheme 
of Arrangement, dated 18th March, 1936. 


After careful study of this Proposal we are of the 
opinion that the Scheme offers a satisfactory settlement 
of the Preferred Shareholders’ claims and therefore 
strongly recommend its acceptance. 


We think it is most important that shares should 


roxy because it is neces 
rs of at least 75% o 
be obtained in favour of the 
acceptance. 
We therefore urge Preferred Shareholders to fill out 
and return without delay to the Honourable Gordon 
W. Scott, Royal Bank Bldg., Montreal, forms of Proxy, 
‘ signed in three places, if they have not already sent in 
completed proxies. 


PRICE BROTHERS & COMPANY, LIMITED 
PREFERRED SHAREHOLDERS’ PROTECTIVE 
COMMITTEE 


393 St. James St., 


R.H. COLLIS, - 
Montreal. Chairman, 
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Complete the Thrill of Spring with. 
THe Onty CompieTe Low-Pricep Car 


at Your Local Dealer’s Show-room — 


this , your fancy turns to hts 
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First, check on your present car . . . Total 


what "ll have to pay for 
pele tee ond tnchdentele 


to put it into safe, 


ea shape for summer motoring. 
Second, drop around to our showrooms. Come | 
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See, Drive and Coitiuare the Chevrolet Models 
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Stock Prices Decline 


\ 


. Testing 


»  RecoveryA 


Low Levels 


, 1 olitical Uncertainties Adverse While Economic 
pears Hesitant — High Volume of 


< Funds Basic Support for Investments 


'~ conomic recovery has been hesitating. However, there appears 
' little doubt that the cumulative nature of tecovery forces will effect 
) further advances. Well-informed opinion is that broad recovery of 
" building and capital goods trades can be expected but probably not 


>. before 1937 or 1938. 


| ~ Political influences in Canada and abroad are 
' disturb investment markets. Politics account 
'. Canadian public finance. Political uncertainty will continue in 
. United States pending elections. Breakdown of collective security 

_ Europe is a consequence of the political peace of 1919, and is worrying 


to continue to 
for the difficulties in 
the 
in 


" private as well as public men of importance. It may mean a dangerous 
> trail before the Versailles treaty is finally scrapped. 
| While the recent slump of stocks can be partly attributed to these 
"a things. Some recession has been due anyway. It is not yet clear, how- 
" ever, that the anticipated 15 per cent decline of stocks is-under way. 
c 6 


D Test of Lows 
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» F\OWNWARD movement of stock 
| &7 prices on Canadian markets and 
in New York is a test of the lowest 
| points reached in March. If these 
) low levels were broken all along the 
) line, analysts of the averages would 
expect a zig-zag downward trend to 
> extend some distance further. Mean- 


> while, intermittent strength would 


| be expected. 
* Stock market history indicates a 
‘decline of considerable proportions 


* should eventually develop to offset 
er SD of the rise of the past year. 

| And a downward movement would 
[= be interrupted by occasional ad- 


"vances. 
| Important points in industrial 


‘ Bs bare averages for support of prices 
"= are: Montreal, 71; Toronto 128; New 
= York (Dow-Jones) 149. 


A healthy decline over the next 


! " month or two would lay a founda- 
tion for better prices later this year. 


F ” * ~ 
‘Wary of Sales 
| Py°HERE was a sharp decline in net 
| * purchases of Canadian securities 
Sby Outsiders in February, 1936, as 
mpered with January. This is 
@hown in Dominion Bureau records 
"of purchases and sales across inter- 
mational boundaries, compiled from 
"Danke, stock brokers and investment 
» @ealers, An abbreviated comparison: 
_ New Purchases of Canadian Securities 
(In millions of dollars) 
\ Feb. Jan. 


1936 
@ By United States 


16.3 
By Great Britain 6.0 
» By others *4 


for month ...ccsccees 23.9 


Pirst Two Menths: 
"By United States ..... estes SAS “43 
; "4 


4.1 


| Net purchases in February were 
ts than half those for January. 
he first two months of the year. 
ver, net purchases by outsiders 
"were $34.4 millions, whereas there 
“were net sales in the 1935 months, 
: on account of the McGeer 
agitation at that time for reduction 
sof Vancouver's debt charges. 
> Oddly enough, there doesn’t seem 
to have been a volume of selling fol- 


ae 


jJargcely 


= lowing the recent Alberta default. 


© One effect of selling would be to 
Be iate the Canadian dollar and 
= this in itself would tend to check the 
F sales by making them less remuner- 


i ative. One reason for the absence of 
"= sales has been the lack of buyers in 
® Canada for securities of western 


| provinces. Had Canadians been sub- 


= stantial buyers, they would have had 
"= to buy foreign exchange and this 


"would have driven the dollar to a 


i considerable discount. 


3 Basic Facts 


i HE important basic feature in in- 


> * vestment markets is the vast 


) quantity of liquid funds indicated by | P: 


* continued low rates on prime securi- 


ties and short-term investments. The 
Sumavoidable result of the money 
) situation is to make for strong un- 
' derlying support for securities upon 
»which present and prospective re- 
) turns are reasonably attractive. 

' New financing has been confined 
» largely to reissue of securities. Until 


| new borrowing arises in some vol- 


ne, money rates and yields on 
ities are expected to stay low, 
is the same thing as prices 


Going Down 


WEEKLY AVERAGES: 
MONTHLY AVERAGES 3 30 


| STOCKS || 
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Pf __| Gantt by Thee Financial Post} 
Common stock prices declined to 
123.3 in the Dominion Bureau index 
for the week ended April 16 and 
have gone lower since then. Com- 
parative indices appear on this page. 


remaining fairly high, especially on 
stable, “investment” stocks. 
a me a 

Banks in Canada and elsewhere 
have been such heavy buyers of 
government securities that their 
shares take on at least partially the 
aspect of investment trusts in high 
quality bonds. Charges for banking 
privileges will help check falling 
bank earnings. Meanwhile the un- 
usually high liquidity of the banks 
leaves them easily capable of taking 
advantage of any opportunity to 
make sound commercial loans and 
to recover part of lost révenue. 

* a * 

Sugar firms continue to suffer 
from price disturbance in central 
Ontario, as is evidenced by the new 
report of Canadian & Dominion 
Sugar Co. 


‘ = + 

“Sile” is Being” 
low prices of the inventory of the 
bankrupt Associated Quality Can- 
ners, with resultant competition for 
food store chains and prices for 
canhed goods. f 

fe . m= 


Cold weather has cut into sales of 
breweries in Ontario, but compari- 
son with last year is still expected 
to be favorable. 


Canadian Bronze Co. 
Stock Sale Over-subscribed 


From Our Own Correspondent 

MONTREAL.—Recent offering of 
$750,000 of five per cent cumulative 
redeemable preference stock of 
Canadian Bronze Co. was over-sub- 
scribed. Approximately 80 per cent 
of the issue was taken up by the 
old preferred shareholders, while 
applications from common share- 
holders and the general public were 
approximately 10 times the balance 
of stock available. It has been nec- 
essary to make allotments on this 
balance of stock on the basis of ap- 
roximately 10 per cent of the 


amount applied for. 


Montreal Stock Values 
Above Last Year’s Figure 


From Our Own Correspondent 
MONTREAL. — T value of 
stocks and bonds traded on the 
Montreal Stock Exchange and Mont- 
real Curb Market amounted to $7,- 
736 millions as of Mar. 31, a decrease 
of $19 millions from the previous 
month. When compared with a 
year ago, values show a gain of 
$1,367 millions. 


McColl Plans 
To Issue Stock 


Provide Means For Calling 
Preferred and 
Bonds 


From Our Own Correspondent 


Dr, Camille 
the annual meeting of 
to a query, Dr. Drey- 


acetate, which is not produced in 
Japan. 

The report for 1935 was ‘presented 
and approved and directors re- 
elected. 


Russell Motor Pays 
$1 a Share on Arrears 


Regtlar quarterly dividend of 


Both payments will be made May 1 
to shareholders of record April 22. 

After this payment, total arrears 
on the preferred stock will amount 
to $3 a share. 


National Utilities Corp. 
Seeking 6 p.c. Bonds 


National Utilities Corp. Lid., hes 
paid approximately $3,300 to the 
trustee to purchase 6 per cent first 
mortgage bonds for the sinking 
fund. Offers to sell bonds will be 


A Sound Preferred Stock 
-++Non-Callable and Participating 


The 1935 annual report of International 
. Bronze Powders Limited, now available 
upon request, shows net earnings equiva- 
lent to $4.16 per share on the Preferred 
Stock, which isthe senior security, against 
dividend requirements of $1.50 per share. 


The demand for the 
is world-wide. 


Company's products 


INTERNATIONAL BRONZE POWDERS 


‘ @% Cumulative Participating Preferred Stock 
(Non-Calleble) 
Price: $29.00 per share to yield 8.17% 
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tion that we have made an investi 

gation into the prices at 

implements are sold 

farmer in Canada and in 

countries which we serve. 

not find a single implemen 

list that is not sold more 
farmer than to those 


“Dealing with North America 
bry includes the United States 
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of price-cutting in central Ontario 
are reflected in the new annual re- 


dénds of $2.50 a share. Decline of 
the shares below 60 is an indication 
of competitive conditions affecting 
earnings. 

Canadian Canners—It should be 
noted that larger debt redemption 
and sinking fund charges on new 
bonds absorb more than the saving 
on interest charges in new financing. 
However, as debt is reduced interest 
charges will be reduced further. 
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Dredge — Signed con- 


their hopes on earnings 


age 


ll 


4 


ittey! 


é 


the Western Canada Flour Mills in 
1909. Enlisting in 1915, he served in 
France with the 3rd Toronto Regi- 
ment. On his return in 1919 he re- 
joined the Western Canada Flour 
Mills, but in 1921 went to Walker- 
ville to manage the dairy with which 
he has been connected up to the 
t. 

. Knowles from 1909 to 1915 
played both baseball and rugby for 
leading Toronto teams. 


N.Y. Paper Firm 
income 


Sues J. E. Gefaell 


Commissions on Great 
Lakes Paper Deal in 
Dispute 
Parsons & Whittemore, New 


York marketing firm for pulp and 
paper, has brought suit at Osgoode 


es| Hall, Toronto, against John E. 


should be made to judge the case 
committee 


until the findings of the 
are available ’ 


“Might I add that we intend to co- 


rigid insulating board business being 
handled by Building Products this 
year would appear to be on a larger 
scale than a year ago, judged by a 
report issued by the Dominion 
Bureau of Statistics on sales by the 
industry. Three companies, of which 
one is Building Products, report sales 
in March of 2.5 million square feet, 
as against 1.9 million a year ago, For 
the first quarter of 1936 sales 
amounted to 6.9 million square feet, 
compared with 44 million in the 
same period in 1935. 
-~ - = 
Price Bros. — In fear that the 
Pacona purchase of sinking fund 
bonds means delay of reorganization 
liquidation has pressed the two 
classes of shares below 30 and 4 
respectively. we 
” 


Telephone Securities. — A new 


vestment field, with a public off 
of $1.5 millions of Telephone oe 


pment 
at Buffalo. So C.S.L. gets the same 
protection here that U. S. lines have 
between American ports. 


Significant Investors’ Index Numbers 
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Gefaell, promoter of the Great 
Lakes Paper Co. deal for large 
newsprint orders of U. S. pub- 
lishers. . 

The plaintiff, employed Gefaell as 
a sales agent. The claim of the 
plaintiff is that it is entitled to 
some share of commissions on sales 
of newsprint from the Great Lakes 
mill negotiated by John Gefaell 


Company Interested 

Upper Lakes Pulp & Paper Co., 
successor to Great Lakes Paper Co. 
under the reorganization, is inter- 
ested in the proceedings. Any 
settlement of the suit will deter- 
mine to whom the Upper Lakes 
firm is to pay commissions. The 
plaintiff is endeavoring to enjoin 
National Trust Co. as receiver for 
Great Lakes Paper -Co. as a 
defendant in the action. 

The. origin of the suit goes, back 
to 1931, when National Trust Co. 
hired Parsons & Whittemore to sell 

ewsprint for the Great Lakes 

per Co, The trust company had 
been ae receiver for Great 
Lakes Paper Co., and required a 
sales agent, Parsons & Whittemore 
were hired for this purpose. John 
Gefaell was connected with Par- 
sons & Whittemore at that time. 


Advertising Space 


Greater in March 


From Our Own Correspondent 

MONTREAL.—Newspaper adver- 
tising showed strength in all depart- 
ments during March, maintaining its 
February margin over 1935 prac- 
tically unchanged, according to a 
survey of advertising in daily news- 
papers of 52 important American 
cities, prepared by Media Records 
Inc. and published by Editor and 
Publisher. 

The record is considered the more 
remarkable in view of the floods 
which hampered important regions 
that month, causing the elimination 
of advertising by some newspapers 
and causing some advertisers hast- 
ily to cancel their orders. 

Major Groups Advance 

General advertising, despite the 
wave of cancellations in flooded 
districts, remained something over 
13 per cent ahead of 1935. 

Financial advertising, the small- 
est classification in actual linage, 
was well ahead of last year. 

Department store and other retail 
linage barely stayed ahead of 1935 
figures, despite this year’s advance 
of more than a week on the Easter 
sales season. | 

Automotive advertising almost 
came up to the automotive linage in 
March, 1935, after a two months’ 
period in which it fell far behind 
the corresponding month a year ago. 


From Our Own Correspondent 
. MONTREAL. — Electrolux Corp. 
reports net profits for the three 
months ended March 31, 1936, of 
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Due May Ist, 1951 
common shares of the Company in the 


Convertible into 
ratio of 5 mares fot cas 
November Ist, 


each $100 pri 


Denominations : 


ipal amount until 
into 4 shares for 


$1,000 and $500, 


Price: 97.75 and interest, yielding over 4.207, 


Canadian Canners 


ization of its type in the 


i ited operates ‘the largest o 
x Brnish Empire and its trade 


name “Aylmer” is widely known as the mark of quality 


products. 


For year ended February 29th, 1936, net earnings, 


after depréciation, were 


to cover 


4.37 times maximum annual interest requirements of 
$129,200 on this issue which will constitute the Com- 


pany’s only funded debt. 


Descriptive tircular gladly farnished upon request, 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 


Toronto Vi 


Winni ancouver 
London, Eng. Texzrnome : Excrm 4321 London, Ont 


Unsecured Creditors Favor 


Crosse & Blackwell Plan 


Unsecured creditors of Crosse & 
Blackwell (Canada) Ltd. 
approval of a recommendation at a 
meeting April 15 that they accept 
33 1/3 per cent in full settlement 
of their claims payable by income 
notes over five years out of profits 
of the sugar refinery now 
operated for Ge company by B. D. 
Beamish, agent. . z 

A final meeting to consider the 
plan will be called by G. T. Clark- 
son, the trustee under the Dominion 
Companies Arrangement Act, and all 
creditors before that time will be 
expected to file particulars of claims 
for approval by him. 

The company under the present 
proposal would agree to pay over 
to a trust company yearly its entire 
net income for rateable distribution 
among holders of the income notes. 
Decision of auditors as to what net 
income amounts to will be final and 
binding on everyone. 


Nations Oil 
Lowers Flag 


McColl-Frontenac Parent 
Company Being 
ound Up 
From Our Own Correspondent 
—Assets of the Na- 


and after the usual accounting pro- 
visions for depreciation, taxes, and 
other charges. 


An investigation was made of 
profits of the Beamish plant from 
May 28, 1935, to February 10, 1936, 
to see if profits were likely to be 
enough to take care of the income 
notes. The investigation led the 
auditors to believe that the $150,000 
necessary to pay the income notes 


Acme Glove Works 
Stock Listed in Montreal 


From Our Own. Correspondent 
MONTREAL. — Montreal Stock 
Exchange has called for trading the 
new preferred and common shares 
of Acme Glove Works. The listing 
cover 6,879 of the preferred shares, 


MONTREAL. 
tion’s Oil Refineries Ltd., predeces- | 55,000 


sor company of the Frontenac Oil 
Refineries which was merged with 
McColl Bros, to form McColl-Fron- 
tende Oil Co., will be distributed by 
the liquidator after April 30. 

As all the debts and liabilities of 
the company will be satisfied in full, 
the remaining assets will be distri- 
buted among the holders of the 8 
per cent cumulative preferred capi- 
tal stock, on the basis of 30 cents in 
cash and in kind on a pro rata basis 
of one share of McColl-Frontenac Oil 
common for each six shares of Na- 
tion’s Oil 8 per cent preferred stock. 
All fractions will be paid in cash. 

There will be no assets available 
for distribution among the share- 
holders of Class B preferred and 
common stock. 

Held Stock and Rights 

Nation’s Oil was incorporated a 
number of years ago to build and op- 
erate a refinery in Montreal East 
employing a new gasoline extraction 
process. In 1926 a reorganization 
was cafried out and control of the 
property passed to the Frontenac Oil 
Refineries, Through various stock 
exchanges, Nation’s Oil eventually 
came into control of 10,510 shares of 
McColl-Frontenac common. Further- 
more, it received a royalty on all the 
Cyclo gasoline manufactured west of 
Kingston and Ottawa; in other 
words, a royalty on the Cyclo manu- 
factured by the Toronto’ refinery. 
The royalty received by the com- 
pany on this production was small 
and insufficient to warrant the com- 
pany paying any dividend. 

Previous Attempt Made 

As far back as the beginning of 
1930 attempts were made to wind up 
the Nation’s Oil Co. through volun- 
tary liquidation. The proposal made 
at that time is similar to the one 
which is now being carried out un- 
der the Winding Up Act. 

McColl-Frontenac Oil Co. stands 
to benefit by the winding up of this 
company, as it simplifies its capital 
cee. = ao a with the 
roy: on © gasoline produced 
west of Kingston and Ottawa. 


Arbuckle Joins Board 
Howard Smith Paper Mills 


~ From Our Own Correspondent 


meeting of shareholders of Howard 
Smith Paper Mills, directors were 
re-elected with the addition to the 
board of W. A. Arbuckle, Montreal. 
Mr. ete is the Canadian rep- 
resentative of important English in- 
vestment interests, . 9 


baggage. 


Che ar 
4 
ee A 


. 


MAY 12 


23; Maran, May 4; Pa, un; Oo Pen, J 1 


Prospectus and annual 
report of Canadian In- 
vestment Fund, Ltd., 
obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


During 1935, the total 
amount of Investors Syn- 
dicate investments in 
Canadian mortgages; 
bonds, and other securities 
increased from $2,622,297.- 
43 to $3,436,469.38 — or 
31%. 

And the total is constantly 
increasing! 

We shall be delighted to 
send you information 
which explains the ful 
meaning of Livinc Pro- 
TECTION. 
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net profit would be after all 
including interest on 
advanced by J. AHan Ross 
tT the usual accounting pro- 
for depreciation, taxes, and 
harges. 
nvestigation was made of 
of the Beamish plant from 
, 1935, to February 10, 1936, 
if profits were likely to be 
to take care of the income 
The investigation led the 
s to believe that the $150,000 
ry to pay the income notes 
interest could be secured 
he next five years if condi- 
Ho not change materially. 
editors committee felt that 
s the only chance of getting 
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iborne business men, who 
red seriously buying rights to 
end of Crosse & Blackwell in 
, have finally withdrawn, 


Glove Works 
k Listed in Montreal 


om Our Own Correspondent 
REAL. — Montreal Stock 
ge has called for trading the 
eferred and common shares 

he Glove Works. The 

5.879 of the preferred shares, 
value $100 each, of a total auth- 
ized issue of 10,000 shares and 24.- 


9 common shares j par 
of a total authorigiissue of 
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Few Investors Selling 


Western Bond Holdings : 


High Grade Bond Market Remains Unaffected By 
Alberta Default — Further Weakness Evident 
in Western Provincials 


While the market for western provincials has weakened further, there 
is no indication of a tendency on the part of investors 
holdings. To date, there has been 
Several Western Canadian 
forced conversion. Vancouver, 
plans to resume its agitation for 
Saskatchewan has passed legislation 
Board to arrange refunding for any municipality 
able. It is possible Moose Jaw may have to 
lation. Saskatoon and Regina may be able to 
of their substantial sinking funds, 
Famous Players will undertake refinancing 
future. The refunding issue will be $7.1 millions of 4% 
McColl-Frontenac plans to redeem 
through sale of an issue of common 
Hamilton By-Products Coke Ovens will make a further offering 
million of general mortgage bonds in a 
6% per cent issue. 
Saguenay Power’s $30 millions issue 


Canadian Canners $3.5 millions isste also obtained a ready market. 
The three per cent short term serial bonds were sold to institutions prior 
to the public offering. 


High Grade Bonds 
Alberta default has had 
Tite effect on the vitality of the 
high grade bond market. 

Despite the low yield obtainable 
on many of the recent refunding 
issues, a ready market has been 
found for the bonds. This is illus- 
trated by the rapidity with which 
the Saguenay Power and Canadian 
Canners issues have been taken up. 

The main reason for this is that j 
the supply of high grade bonds is 
not even close to being sufficient 
for the demand, and there does not 
appear to be any immediate proas- 
pect of the supply being bolstered. 
Since 1929 there has been an almost 
steady decline in the supply of 
high grade bonds. 

titutions, such as insurance 
companies, are of course the big- 
gest purchasers. While favoring 
short term securities because of the 
prevailing low level of interest 
rates, they are forced to go into the 
long term market in order to keep 
their funds at work. 

This situation is likely to continue 
for some time. Corpor tions and 
governments undertakin, 
at this time will borrow 6h as long 
term as possible In order to take 
advantage of cheap money rates. “ 


Market Reactions 

HE market for high grade gov- 

ernment bonds continues un- 
affected by the Alberta default. 
While fractional declines have been 
recorded in a few Dominion and 
eastern provincial issues, prices for 
the most part have been steady. 

Municipals have been firm. How- 
ever, prices for Montreal, Calgary, 
Edmontén and Vancouver bonds 
have eased off because of prospects 
of conversion. High grade munici- 
pal bonds have not been affected 
by this trend. 

Slight weakness has been evi- 
dent in the bonds of Windsor, 
Walkerville, East Windsor and 
Sandwich. This reflects uncertainty 
as to the outcome of the deadlock 
existing at present between bond- 
holders and Windsor Finance Com- 
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year. 
Edmonton last year received con- 
sent of the Alberta legislature to 
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cases permission of the Local Gov- 
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. 000 
Assets—At Feb. 29, 1936, net 
aa Re assets ee ee 
- mortgage on all fixed 


soetties canna Ge eaaetiioer 
past 10 fiscal periods, 


refund its bonds. Calgary got sim- | times 
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mission. 

Prices of British Columbia bonds 
reflects market uncertainty as to 
whether that province will be able 
to meet its maturing obligation on 
May 15. It is understood that 
Premier Pattullo is being offered 
the same terms by the Federal 
government as was Alberta. 

The trend of the high grade bond 
market is indicated below: 

The Financial Post Average Yield and Price 
For High Grade Government Bonds 
Yield Price Yield Price 
% & 135 0=— % $ 
114.41 Apr. 233.510 113.27 


Apr. 21 3.311 
114.41 Apr.18 3.510 113.27 


Apr.20 3.311 . 
Apr. 16 3.311 114.41 Apr.17 3.514 113.22 
13.22 


Apr.17 3.311 “ Apr. 16 3.512 1 

Apr. 16 3.307 Apr. 15 3.527 113.07 
Apr. 15 3.324 J Apr. 13 3.470 113.50 
Year's 3.303 . "s 3.367 114.97 
Range 3.597 Range 4.097 106.57 


Conservatory of Music 
To Refund Debentures 


Toronto Conservatory of Music 
plans to refund its 5 per cent 
ures at a lower coupon rate 
near future. Issued in 1927, 
bonds are callable at 102. 
original issue of $250,000 sold 
public, there is $205,000 at present 


not more than $255,000 
of not more than 30 years, 
granted by the Ontario legislature 
at its last session. Negotiations for 
the sale of the refunding issue are 
Proceeding. As soon as the sale has 
been completed, notice of redemp- 
tion of the 5 per cent debentures 
will be given. 

As in the case of the present 


cive refunding would be viewed by 
creditors as repudiation. 


B. C. Requires Consent 


In British Columbia, the govern- 
ment adheres to the principle that 
consent of creditors should be ob- 
tained to municipal refunding. Hon. 
A.- Wells Gray, Minister of Muni- 
cipal Affairs, stated this week that 
if Victoria and Vancouver could 
obtain consent of 51 per cent of their 
bondholders the government would 
consent to refunding of their bonds. 

In investment. circles, the B. C. 
policy is viewed as repudiatory, 
since neither city has had to default. 
There does not appear to be much 
likelihood of creditors approving re- 
funding of municipal debt except 
where default has shown incapacity 
to pay. If consent to such refunding 
were given, bondholders state, every 
city in Canada would have prece- 
dent for repudiatory action. 

Montreal has made application to 
the Quebec legislature for authority 
to undertake conversion of its fund- 
ed debt. It is not expected that the 
Quebec government will take a 
favorable view of the application. 

while, Montreal bonds have 
weakenéd considerably, especially 
in the London market. 
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Truro, NS., increased its bank 
Overdraft by $5,134 in 1935 to $30,- 
- Current tax collections amount- 
ed to 86 per cent of the levy and 
‘otal collections to 98 per cent. De- 
benture debt is $1,042,460 against 
which a sinking fund of $522,137 has 
n provided. 
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amounted to 68% per cent of the 
levy. Except for a loan of $18,000 
from the provincial 


a cash basis and at the end of the 


estimated at $3,155,136, year had no bank loan. 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Sold Sold to Rate Due 


. Pitfield & Co, Se eereeeseserseeesee, 342% 1966 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
_ Bond Issues— Date Issued Offered by Rate 


Due 
Canadian Canners cessseseseeesss+-Apt.s, Wood, Gundy & Co., and Syndicate ...... ea, 


; 4% 1951 
Seminaire de Valleyfield eee ooeee ADT... Bruno Jeanette Seeeeeseee eteecece eeceseese 1936-57 
Saguenay Power S hicadublnnhebens Offered im U. 8. ..ccccccsccescees siadsaass 41% 

4%% 


«Apr... . 8, *e 
Rageters Poway ecesvcesscccecoess ADI ess A. E. Ames & Co, and Syndicate ..c.cces 


Martin-McNeely Mines eeseceesess- ADT... a. T. Eastwood & Co, seeseeeeees ecececees 


? eeeeceeoeeeeeeese oon Dominion — Corp. and Syndicate. 5%% 
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lr You tuve 
sppointed Executor of the estate of 
relative or friend, and if you are 


the task of administering the estate 
congenial, then permit us to come 


your assistance. 


Appoint The Royal Trust Cc 
your agent and get rid of the tir 
task. We have oa staff «ficient 
many years of experience. Our ck 


are moderate, in fact 


our administr 


often saves an estate more 


amount of our fee. 
We invite 


you te 


consult our officers 
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$767,000,000 


“ONE OF THE WORLD'S MOST DISTINGUISHED MOTOR CARS” 


If you hope to get a really 


1. Has it the comfort and luxury of a 125-inch wheelbase? 


2. Has it fine-car engineering throughout? 
3. Is the advertised price the price of the sedan? 


even stronger and safer than models formerly 
priced almost twice as high. Yet these long, 
graceful, 125-inch wheelbase sedans are now 
offered at the lowest prices in their history. 

The Nash Ambassador is not a “scaled- 


most expensive cars. It gives you the protec- 
tion of big, double-acting hydraulic brakes, 


NASH AMBASSADS 


Goren dg eer eagehire om hg cmt en LaFayette, $929 and up, 


too, and a rugged, all-stee! body with steel top! 

If your choice of a car in this price class is 
based on fects alone, you will certainly drive a 
Nash Ambassador this year! Any Nash-La- 
Fayette dealer will arrange a demonstration 
ride for you. See it, or better still, drive it! 
And you will want to own it! 
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» cut railway deficits. But when 
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a A Remarkably Fine Choice 
'¥T WOULD have been difficult for the 
/& government at Ottawa to have made a 
/ more excellent selection for the chairman- 
ship of its unemployment commission. 
| Arthur B./Purvis is not only a most suc- 
'cessful business man and spokesman for 
| industry in Canada, but he is a man with a 
‘very sharply balanced sense of social 
» values. To him business is merely a means 
> to an end, and that end’is the creation of 
» wealth and its generous diffusion among 
all classes. of the people. pace 
» Mr. Purvis for two years has been deliv- 
ering public addresses and writing articles 
presenting his viewpoint on the rélation- 
hip of business to government, of employ- 
to workers, of finance to the common 


me . Now he is.going to have’ an oppor-' 


‘tunity of pointing the way to an even larger 

» application of his ideas than he has been 

» able to achieve in his far-flung Canadian 
' Industries organization.' His practical mind 

® will ensure that the greatest sum of uséful 


» commission. e 
_ .» Deleted Wrong Part of Bill. 
JHE Senate appears te have scored on 
the ‘government and the House of 
»©ommons in forcing the deletion of prac- 
tica all of the preamble to the bill for 
Paying $6,600,000 to wheat pool farmers to 
‘adjust wheat payments on the 1930 pook 
“In two days of Parliamentary fighting the 
| government had refused to make that 
| change in spite of Mr. Bennett’s insistence. 
' They made it in two minutes when the 

Senate demanded the change. 

Unfortunately, it was the wrong part of 


= the bill which was altered. The enacting 
"= clauses, which improperly give away some 


| $6,600,000 of public funds are the ones that 


™ Should have been deleted. The Senate 
= could have afforded to let stand the official 
™ declaration that “no justification exists” 
= for certain payments which were proposed 
'=) to be made under the pre-election settle- 
= ment between the Wheat Board and the 
= Wheat Pools in connection with “stabiliza- 
" tion” wheat taken over by the former. They 
= could properly have added the further 
|= statement that “no justification exists” for 
| the payment that is actually to have been 
' made. 


’ No one would suggest that the provoca- 
[tive and unnecessary preamble was drafted 
» as a smoke screen, behind which the inde- 
| fensible enacting clauses might escape. 
» Such deep laid designs hardly form part of 


» Parliamentary practice. But that is exactly 


» the effect the preamble had. It drew all 
) the fire. In the heat of the argument over 


its wording no single member either of the 
[House of Commons or of the Senate 


| appears to have observed that ‘the pay- 


"ments authorized are just as lacking in 
_ Justification as the ones that were avoided. 


» Had one quarter of the Parliamentary time 


» that was wasted in talking about the pre- 
» amble been given to the essential part of 


» the bill, it is hard to believe that it could 
» have passed. Members of both Houses of 
’ Parliament missed. a remarkable. oppor- 
| tunity for public service in this connection. 


Public Opinion and Recovery 
E QUOTE the following paragraphs 
. from the Ottawa Journal which is 
"mever happier than when, in defence of the 
» politicians, it is flinging a harpoon at busi- 
. s men: 


; has been 
| business and professional leaders ‘outline main 
~ national issues and offer solutions.’ 


“We have been reading these g 


| “Practically ery, namely: 
' (1) We must balance our ‘budgets; (2) We must 
; they come to 
» the telling of how we are to balance budgets 


* tually, these 

' by what they are able to tell £? 
» we should do to be saved, are a dead loss. One 
‘Mr. Dunning or Mr. Bennett knows more than 
all of them put together—and is worth more.” 


a It is gratifying to know that the editor 


the Journal has been reading the arti- 


JS cles. He has not read them carefully. There 


been positive suggestions a- 


“ot all of which The Financial 


‘gree with but all of which it: 


notion Sron 
$F het Rk tee es goes 


2 read the 


sible. They “politically” 

impossible. That means, in that they 
public mind as being opposed to 

solutions. ae 


In the ultimate analysis, public opinion 
actions. What 


public opinion in favor of the simple 
soundness in public policies that is so 
desirable? 


The National Viewpoint on 
National Problems 
HATEVER we do to blue-print and 
_ erect a bridge to our challenging but 
yet uncharted future, our decisions must 
be those of representative government. The 
decisions must reflect the opinions of 
democracy’s masses and therefore it is 
important that no opportunity be missed 
for honestly informing and molding public 
opinion to, first, an interest in and, second, 
an understanding of our basic problems. 

It is because of the significance of public 
opinion and spiritual forces in the growth 
of the nation that we must deplore the 
handicaps to which Canadian periodical 
literature is subjected. Periodicals are the 
informing, interpretative part of the liter- 
ature of a nation. We Canadians are active 
readers. We devour the magazines of 
Britain and. the United States, particularly 
of the latter. There is no reason why we 
should ‘not do ‘so. We are ‘not so short- 
sighted as to believe that the way to build 
up our own. national literature is to ex- 
clude the literature of other countries. 

‘Unfortunately, we, have swung to. the 
other extreme._ We permit other countries 
to dump their periodicals in this country,. 
as the spearhead of. their commercial and 
cultural propaganda, and we exempt that 
foreign literature from tariffs ‘and taxes 
which we levy upon. our own literature. - 

It is to our national periodicals that we 
must look‘for development of an informed 
national opinion on our-major problems. If 
we had no periodical literature one of our 


_|first objectives would..be:to attempt ‘to 
‘| create ‘it as an instrument. of Canadian- 


ization.‘ Far from encouraging it by taxes 
or tariffs, we use those fiscal measures to. 
discourage it, while advantages are given 
to foreign periodicals. _ hiss 

If we are to foster understanding of our 
national problems, we must make certain 
hat the great masses-of-the ~Canadia: 
people are given thorough information 
about and interpretation of those problems 
as of all the elements in Canadian nation- 
hood. r 


Ottawa Agreements to the Fore 
ECENTLY, attention was drawn in 
these columns to an attempt on the 

part of a relatively small group in Canada 
to eliminate public reports of references 
heard by the tariff commission. 

Not only is such a move to be deprecated 
as being against the public interest, but in 
many cases it would be a direct breach of 
the Ottawa Agreements, since the 1932 
compact definitely specifies the presenta- 
tion to Parliament of all tariff board 
reports made as a result of any requests by 
British interests. 

It is now generally well-known that 
Britain has already forwarded to Ottawa 
a considerable number of representations 
in respect of these agreements. Most 
important, of course, are the recent repre- 
sentations urging that Canada restore to 
Britain reductions in British preferential 
brought about by the recent Canada-U. S. 
trade treaty. Britain also feels that many 
of the most important manufacturing 


concessions obtained at Ottawa on items: 


such as tinplate, steel piling, etc.; are 
slipping ‘away by the establishment of 
Canadian manufacturing on these items. 

While of course there can be no objec- 
tion to Canada undertaking such manu- 
factures, the British feel that.since these 
were definite concessions at the time of the 
agreement, there should be new conces- 
sions on the part of Canada to replace 
these if the basis of the agreement is to be 
continued. 

At present, it seems highly improbable 
that’ Candda will make any further 
eoncessions to Great Britain prior to a 
re-opening of the entire agreement: late 
this year or early in 1937. The present 
government is apparently inclined to feel 
that by withholding action it will retain 
trump cards in its hand for this round- 
table discussion. ° 

However, for Canada to pursue any 
policy in regard to the tariff board reports 
which might be construed as direct con- 


travention. of the Ottawa Agreements, | become 


would definitely weaken this country’s 
position when the time for negotiation 
arrives. , 


New Disguise For A.A.A. 
ASHINGTON’S A.A.A. is dead, but 


FINA 


This looking out for the coming genera 
tion is a new réle. It has the appearafice 
of a.noble crusade. As payments go out 
to the long-sighted rural conservationists, 
busy storing up soil fertility for their 
grandchildren, no doubt votes for the pres- 
ent generation of democrat politicians will 
come rolling in this fall. : 

There is little compensation for the con- 
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sumer of today. As a result of the old} 


A.A.A., ably assisted by general droughts 
in the mid-West, United States housewives 
are still paying close to war-time levels for 
meat, dairy and other food products. 

The new plan of conservation is an en- 
deavor to continue the old A. A. A. policy, 
that and nothing else. Soil fertility is not 
like money in a bank or gold in a mine. 
It ot be stored indefinitely and if prop- 
erly ‘handled, it does not give out. There 
is land in Belgium, France and Holland 
that has been farmed continuously for 
1,000 years and present years are on an 
increasing tather than a diminishing scale. 
In a few years such land outyields the 
accumulated total production of the aver- 
age land in United States. 

Not fertile soil for unborn generations, 
but higher prices for and votes from the 
present generation is the aim of Washing- 
ton’s new agricultural policy. 


Editorial Notes 
The expression “called bonds” is a fami- 
liar enough one in financial markets. But 
following repudiations and defaults there 
may be need: for a new classification of 
“so-called bonds.” 


Post-Scripts 


The Movie Shakespeare 
Loo ‘Film Productions conducted a 
nation-wide questionnaire in the British 
Isles recently in an endeavor to find out from the 
public which Shakespearean play the largest 
number of Britons would most like to see filmed. 
If William Shakespeare were alive today he 
would not be flattered to know that various 
Britons expressed their preference for the fol- 
lowing .works which they attributed to him: 
“Revolt. in the Desert,” “Bitter Sweet,” “The 
Wi India Rubber Man,” 
“Glamorous Night,” “The Scarlet Pimpernel,” 
“The School for Scandal” and “Sally in Our 
Alley.” . 


Cates omg efron . **e s 


Harry McGee’s Acorn 
OL. HARRY McGEE tells an interesting story 
about how the T. Eaton Company first estab- 
Iished its furniture department. 

Colonel McGee joined the T. Eaton Company 
in 1883 as a clerk as $6 per week. He advanced 
rapidly until he became vice-president of the 
company, his present position. 

A few years after joining the company he 
decided to get married. He and his fiancée 
started to look for furniture. They could find 
nothing within their means. It all seemed too 
expensive. 

Harry McGee asked the company’s chief ac- 
countant if he had $5,000 available for a venture. 
On being told the money could be produced, he 
made a trip visiting furniture factories and 
bought sufficient furniture to start a department 
in the Eaton store in Toronto and incidentally 
to provide furniture at a reasonable price for 
his new home. 

The T. Eaton Company have handled many 
million dollars worth of furniture since that 
time. 


Sayings of the Week 


“Keep profits in sight and you go on.”—Sir 
Josiah Stamp. #8 i 


“I am the most popular man in America.”— 
George Bernard Shaw. ae 


“Don't think anything is going to last forever, 
except taxes.” —Elsie Janis. i 

“The drift of American literature is toward 
the left.”—Dr. Carl Van Doren. 


“The automobile approached the coroner at 
60 miles an hour."—Pathfinder. 
* 


“Man’s self-confidence has been shattered by 
the depression.”—-Henry Sloane Coffin. 


“Is any treaty with Germany more than a 
scrap of paper?” —Sir Austen Chamberlain, 


“What China needs is not more morals but 
more prisons for politicians.”—Dr. Lin Yutang. 


“Public life had to be simplified. I eliminated 
everything not clear and not simple.”—Adolph 
Hitler, 

* 7: 


“As no people have ever done in. history, 
(Americans) me 
Morris Markey. 

* * * 


“Not before 1937 or 1938 will there be what 
may fairly be called a normal business year,”— 
W. M. Kiplinger, U. S. economist analyst. 

* 
“Asia is our world. We in Vancouver must 


conscious of her and her trends.”—Rob- 
ert Cromie, publisher of the Vancouver Sun. 


ve made the peaceful gesture,” ‘nd 


is being traded off at the rate of 
approximately 80 ounces of silver 
for an ounce of gold. Authentic 
market records extending 
far as 1687 show that from that date 
etals then 


cheaper than 16.25 

ounce of gold, nor dearer than 14 
ounces to the ounce of gold. Min- 
ing records for the same period 
show that the ——— ratio av- 


fore, that the Creator. distri 
these two metals.in the earth’s crust 
in such proportions that it requires 
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reported as taking from the com- 
pany and the arbitrary price fix 


back as| PC°P: 


cy of non-interference, 
the sake of the reputation of Canada 
that repudiation legislation should 
disallowed. 


about 16 times as much human: ef- Ria 


fort to produce.an ounce of gold .as 
it does to produce an ounce of ‘sil- 
ver, and that if the demand for both 
metals were normalized giving 


legal tender status to both, their) ) nest and 


value ratio on the world market 
would again approach their supply 
ratio, which is now even less than 
16 ounces of silver to the ounce of 
gold. What sense therefore in trad- 
ing 80 ounces of silver for an ounce 
of gold? 


Uncle Sam is’ certainly “putting: 


one over.” His’ avowed purpose is 
to buy until the price reaches $1.29, 
thus garnering a profit of some 85 
cents an ounce. Canada’s sane 
course is to set the price today at 
$1.29 and the price of gold at $20.67, 
and trade for either metal on that 
basis. A recent statement by Judge 
Linebarger of Washington, D.C., in- 
dicates the enormous. potentialities 
of the Orient. Why not go after that 
trade with 
perimenting with a far-fetched bar- 
ter scheme as he proposes? ; 
DONALD McDONALD, 
Camlachie, Ont. 


Editor’s Note: That the Creator 
fixed the relative pricés of silver 
and gold for all time is a religious 
rather than an economic concept. 

‘Canada has fulfilled its obliga- 
tions under the world silver agree- 
ment, buying upwards of 3,300,000 
ounces of silver which showed the 
Bank of Canada a loss of $489,368 at 
December 31 last. Both the inter- 
national silver agreement and the 


hard cash instead of ex-| whisky 


“Looking into the first two months 
results of the operation of the U. S.- 
Canada trade agreement,” says The 
Financial Post, “it is apparent that 
Canada’s immediate gain 
was in halving of the U.S. A. duty on 

Be exports in Janu- 
ary and February over 1935 were in- 


by $2,393,000. 
of the trade gains of the 


“Study 
United States under the treaty,” agys | Archibald McPherson, President. 


The Post, “reveals that Canada’s in- 
creased importations have been 
spread over hundreds of items, Can- 
ada received duty reductions on 63 
items, but granted its intermediate 
tariff on everything, thus reducing 
or wiping out the duty on a wide 
range of items representing most of 


heavy buying of the United States} ; 
raise the 


treasury have failed to 
price of silver. The “sense” in trad- 
ing 80 ounces of silver for an ounce 
of gold is that Canada has about 16 
million ounces of silver to sell each 
year, for which no one is prepared 
to bid $1.29 an ounce, If we do not 
sell it at the market price we will 
have to leave it in the ground or 
store it in a vault. This would pay 
no. miners’ wages, feed no hungry 
mouths and increase rather than re- 
lieve the problems of the national 
treasury. 
Smalf Investor Protests 

Editor, The Financial Post: 

When a highwayman plans to rob 
someone he does not apply to the 

to 


d 
apply to the courts for authority to 
repudiate its contracts with 
power companies for exactly 
same reason. 

My memory goes back as far 
Confederation days but I cannot 
call any other such flagrant abuse of 
temporary political power and auth- 
ority by any government in Canada. 

The plea of the government is, of 
course, that too much electric 
rent was being delivereg to Ontario 
by the power companies under 
existing 
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good speech, | and 


The rhythms of the spoken word and the wri 
word are entirely different,”—Lord = 


if roper control had been exercised in the ” fh 


aff an nom minister of municipal 


in 

ost. provinces forbid liquor adver- 
tising in Canadian publications. But 
published in the United 
States and carrying liquor ads may 
circulate freely. Most of the big 
brands are extensively 

advertised in American magazin 


Toronto 
Financial Post for a statement of 
Canada’s five chief problems and 
problems 


Canada’s problems 
YED YOUTH is 
most pressing and the most 


Canada is « young coun try of vast 


potential 
strength. It is not only an immense 
gtanary for the world and a pro- 
‘unetisiee, ‘bet it fas with! 
nits 

boundaries a natural 
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No two persons have quite the same 
circumstances or obligations to con- 
sider in ing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients, 
Inquiries are invited at our Branch 

nearest to you 


A. E. AMES & CO." 


Business Established 1889 
TORONTO 
Londo, Eg, 


New Issue : 
Saguenay Power Company Ltd 


44% 


First Mortgage Sinking Fund Bonds Series “B”’ 
Dated April 1, 1936 Due April 1, 1966 
Principal and Interest payable in Canada 
Denomination $1,000 


Price: 100 and interest to yield 4.25% 
Telephone or telegraph your orders charges collect 


MSLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Ottewe Telephone: Gigi 0168 


Montreal Hemilton 


Extra satisfaction— 


a 
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CIGARETTES . 
—art no extra cost. 
[AN LONDON, CANADA 
Established 1370 
3% PAID ON DEPOSITS 34% ON DEBENTURES 
T. H. Main, Manager, 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 

Owning and operating mills at 
Beaupré, Que. __ Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 

Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


a Trust Company? 


—Because you want unquestionable integrity, 
impartiality, promptness and economy in the 
administration of your estate. : 


_ Canada’s trust companies have assets total- 
ling over $2,800,000,000 under administration 
——an indication of public confidence. 


Your estate will undoubtedly profit if you 
appoint this 33-year-old institution as your 
executor, 


= | 
ANADA RUST 
OMP NY 
London Toronto Hamilton _ Windsor | 
‘ eee: Vance Vicoria 
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C.N.R. gross earn. (Apr. 14) 

C.P.R. net revenue (Apr. 14 
Business Cor ditien»— 

Weekly index D.B.S. (Apr. 3 


Business Conditiens— 
Fimancial Post index (Fe! 


Traaspertation— 
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Canada’s Export Trade 
Best Since Nov. 1930 


General Improvement Shown in 
Shipping — Ottawa. 
— Commodity 


Every time our foreign trad 
news. Thus early returns for 
that month since 1930; the 
were actually greater than in any 
responsible for the good export sh 
shipments compared with @ year ago 
sales to United States. Total exports for 
of which $27.8 millions went to U, §&, 
millions, of which $32.9 millions (5 per cent more than last March) 

om U. S. 
Analysis of our trade with U. S. for the first quarter of 1936 
94 per cent gain in exports and a 9.2 per cent gain in 
total for the quarter is $70.8 millions; 

Total trade with all countries for the 
encouraging, with total exports of $779 
gure for any fiscal year since 1930-31 and an 
cince last year. Total imports at $5629 millions 
petter than last year and only slightly less than 
year ended March, 1932. 
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And this week, up and down Canada’s 1,000-mile inland 
thrill and throb of 1936 shipping season Arson 
better business, with fewer boats laid up, eae eee at Sek points 
trade at a new high mark since the d on: Ad passeng: 
breaking at Montreal was a week earlier ceo, a ~~ . 
js about two weeks later than usual—particularly ra ont 
Welland canal opened officially April 20 but it will be May 1 
Sault locks open and navigation becomes general—e i before 
Ontario ports. Of wide significance also is this week’s announcement from 
Hon. C. D. Howe that the amended and controv Shipping 
Act will definitely be proclaimed Aug. 1 in an ameter an a ping 
yessels and prevent U. §. boats from attem; “ ager 
of lakes to Montreal by transhipment at a U. S. port en a e oom 


Meanwhile business looks eagerly to Ottawa with momentous legisla- 
tion and pronouncements due within the next few weeks. Latest word 
on the budget places the date tentatively at May 5 (five days after indi- 
vidual income tax returns are filed) and in addition such key events as 


Saskatchewan’s next bond maturity (May 1); the Supreme Court decision | 34* 


on the New Deal—plus a host of enquiries into wheat, agricultural imple- 
ments, radio, small loan companies; government annuities, etc. The new 
regime for handling Canada’s relief problems alsp gives promise of being 
a major national milestone which may have very far-reaching effects on 
all types of business. 


Business Indieators 


Changes of the Week 
Favorable . 


Wheat exports in March reached the highest for that Month since 1933 
and were 47 per cent above the same /figure last month. 

Foreign trade was sharply higher in March due to increa 
shipments and higher trade volume with United States, 23: vent 


Other gains—Insurance sales, newsprint production. 


Unfavorable 


Building permits in 58 cities slumped 41 per cent from corresponding 
figures a year ago due to adverse weather conditions and the inclusion 
in 1935 figures of an exceptionally large public building. : 

Carloadings sagged considerably the week of April 11 
falling off in movement of Goal, wheat and miscéllanéotis 

Other declines—Sugar shipments and maufactures., 
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Foreign Trade 


Leading Indicators as Compiled by ‘The Financial Post- + |} 


aDenotes new figures this week, A ' 
—— DATA 


Transpertation— 1935 1935 
Car loadings (Apr. 11) 440,235 43,556 
C.N.R. gross earn. (Apr. 14) .. $ 43,203,752 $ 3,159,326 $ 
CP.R. net revenue (Apr. 14) .. $ 42,474,000 $  2,289,000$ 
Business Conditions— 
Weekly index D.B.S. (Apr. 11) 4107.6 100.2 
MONTHLY DATA 
Business Conditions— 
Financial Post index (Feb.) .. 106.6 96.3 
Snespectationion 
. net earnings (Feb.) ....% aa 
CN.R. net revenue (Feb.) ... 132,90" : 
—- and Steel (Feb.)— 
€ iron production (tons) 56,751 37. 
Stee] ingots and castings >, : ~~ 
prod. (tons) 56,006 
Attemobiles (Number)— 
Passenger Car: 
Domestic sales* (Feb.) eetcce 
Factory output (Feb.) cccces 
Trucks and Buses: 
Domestic sales* (Feb.) ecccce ° 1,927 
4,229 


Factory output (Feb.) eccere ? $56 
Exports (Feb.) soeeeeeeeeeseoes . 10.205 


Censtruction— 
5,556,871 
33,127,200 ; 


— Cumulative 
Jan. 1 to date 
1936 1936 


867,307 $ 
$288,460 $ 


Building permits (Mar.) esse 9 42,361,271 $ 
Contracts awarded (Mar.) ....$ 10,280,100 $ 


Newsprint (tons) — 
4233,900. 


Production (Mar.) . 
422,935,521 


c 
Sugar (ib.) 
Melting & shipments§ (raw).. 
ossbaas 422,330,975 
1,019,017 


Manufactured§ .... 
4476,773 


683,424 
27,020,430 64,425,406 

oceseqese 24,415,180 67,145,510 
Fleur (bbis.) 

Production (Feb.) ......+++se« 

Wheat flour exports (Mar.) ..~ 
Trade (February) — 

Retail trade (index no. of sales} 

Imports (Mar.) 

Exports (Mar.) 

Wheat exports (bush.) (Mar.) 
Employment, D.B.S. Index (Mar. 1) 

All industries 96.4 


941,417, 2,001,005 
497,468 1,131,186 


m 60.1 

$ 452,904,793 48,176,831 $ 1 467 $ 122,449 

3 a73.213,000 $ Soioes az $ istsaeres $ 151113486 
413,146,185 8,906,379 34,944,674 21,493,205 


Electric Power Output (Feb.)— 
Total monthly (000’s omitted 
Aver. daily 
Other Industrial Indices— 
Lumbering: 
Plank & board M. bd. ft. 
(Feb.) tee: 25,360 


i y 1,835,240 

petrol.. imp.. gal. (Feb.) 38,654,916 

imports, Ib, (Feb.) ...+« 11,724,000 

_ gubber imp., Ib. (Feb.) ... 4,256,000 
r ports, tons (Feb.) ...+. ° 


Bank debits (Feb.)t 
Lond sales (Feb.) aitshiaten baie $3 
Sura. 3 ee 
A = mae sales (Mar.) 6,000 
Used cars (Feb.) ...0se0cesseee b 848,001 1,881,837 $ 1,381,077 
TDanEe (FED) 5 ass sansans ' a. a 2,042,634 1,787,475 
5. All-Canada com) over Canadian total. 
1000's omitted, oe ror 4 it Mar, 31,1936. $Deficit. 


2,089,041 


5,759,517 ; 4,771,091 
25,734,700 889 § 44,961 


,200 
96,125,000 $ 93,120,000 


Investment Need 


We can submit offerings and 
information on investments with 
a view to security, income, possi- 
bilities of appreciation, or diver- 
sification, 

Whatever your primary invest- 
ment requirement may be, our : 
nearest office is well equipped to 
serve you. Enquiries invited. 


Royal Securities Corporation 
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more 

sets the favorable balance of Janu- 
} — The sugar crop, 
most 


portunity to 

and shipments to the United States 
this year are expected to be practic- 
ally twice as large in value as last 


prices and the absence of the antici- 
ted seasonal business 


pa recovery. 
Guatemala — Conditions during 
February and early March were 
about normal for the season, despite 
lower coffee prices; exports of cof- 
fee and bananas during February 
considerably exceeded the volume 
recorded in February, 1935. 
Poland—Exports decreased in Feb- 
ruary as compared with January, 
with imports practically unchanged, 
and the export surplus for the two 
months was considerably smaller 


.| than in the same period of last year. 


—Foreign trade in the 


° Hungary: 
- | first two months of this year showed 


center tamination a with the 
po year, 
favorable balance practically un- 
altered. 

Irish Free State — The situation 
continues to be featured oon 
nion of South Africa—Trading 

from seasonal slack- 
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Japan Plans Radio ese With Canada — Quebec’ 


Sales Tax — Coal 


Low — Sugar 


. ..~ Beet Plans Under Way 


Geetemas te fee & teegs pont te 
Australian wool clipped in return 
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ther orders are apparently contin- 
gent.on the quality as compared 
with similar supplies from Russia. 


Less Coal Banked 
The amount of coal banked this 


60 | Winter at Glace Bay is reported the 


lowest for many years. Early in 
April there were but slightly more 
than 79,000 tons in the screen bank 
at Sidney, eompared with 213,000 
tons a year ago. 

In the slack bank, there were less 
than 29,000, compared with 62,000 
last year, or a total-on both banks 
of 108,000 against 274,000 tons at this 
time last year. 


* 

Costly Speed 

A taxicab test in Cincinnati re- 
cently showed ample proof that ex- 
cessive speed was not only danger- 
ous but very costly, says Business 
Week. \ 

ee ae ee 


speeds 

the longest trips and pays dividends 
not only in increased safety, but also 
in significant increases in operating 
economy and decreases in cab main- 


selves in favor and the matter has 
apparently been placed before a sub- 
committee on amendments to the 
city charter. 

If adopted, the impost would be 
similar to Montreal’s.’ It would be 
2 per cent and charged in the form 
of stamps. Outside as well as local 


tes, Bub 
of the problem will begin June‘15. 


oe 


where Japan is making a special ef- 
fort to promote reciprocity, 


se ¢ 


Sugar Beet Prospects 


preparing to contract for sugar beet 
acreage for the current year, 
“last, af tho beaks peice bt $0.35 par 
as a c price a 
ton delivered at the factory, or $4.50 
price maintain- 


eps ee ee ed 


east $500,000 raised—it is hoped. 


Japs’ New Fight 

Australia is the latest country to 
stage a rayon battle with Japan. 
Japanese rayon interests state they 
will cease. shipments to Australia if 
the Commonwealth increases the 
duty on Japanese rayon. Japan ap- 
parently feels indignant at the an- 
nounced intention of the Australian 
government to raise this duty be- 


Saami pb a og gard e 

t en- 
ing and housecleaning, are steadily 
improving sales, and most dealers 
look for a much better spring than 


cause of the fact that trade figures| gemand. 


indicate favorable balance for Aus- 
tralia in the proportion of four to 
one. 

Trade agreement negotiations, ac- 
cording to Whaley-Eaton Foreign 
Service, are stuck on dead centre, 
and the main hope for bringing them 
to a successful conclusion now lies 


Exports 
For the first two months of 1935 
the export of Canadian tobacco to 
Great Britain amounted to 3,351,939 
pounds, as against 4,939,549 pounds 
from all the other empire countries. 


THE CANADA 
PERMANENT 
TRUST COMPANY 


OFFICE -TORONTO 


BRANCHES THROUGHOUT CANADA 


W.C.P itfield & Company 


INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 
MArquette 9321 


MONTREAL 


Wire-—-Halifax to Vancouver, ‘with connection at 
Saint John, Montreal, Ottawa, Toronte, New York, 


The “Big Interests” 


In Life Insurance 
are the Policyholders and Beneficiaries 


| Life Insurance, the ae Inte- 
rests” are the millions of Cana- 
dian policyholders and beneficiaries 
—men, women and children who 
share in the protection made pos- 
sible by their thrift and foresight. 
The concern of the Life Insurance 
companies in Canada is to saf 
these policyholders and benefi- 
‘aries, ‘Thei eetieel 
amounting to more than two billion 
dollars, come a wisely to 
obtain the greatest consistent 
with safety. Every promise made in 
Life Insurance must be ful- 
filled and aptly. 


Canadian policyhold y feel 


Life Insurance 


administration of their trust funds, 
Even in the darkest days of the de- 


pression, h 
met every obligation promptly and 


eae ee, 
“oy taseaadile Canadian homes. 


There is added satisfaction in the 
fact that the investment of Life 


Insurance funds has helped to build . 


ee 
itals — evelop agriculture, 
fodustriesand publicutilities, Thus, 
the whole Dominion benefits 

In the future, as in the past, Cana- 
must always be the “Big Interests” 
of Life Insurance. | 
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] Weather Unfavorable 


Permits Do 
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| Weather Cause 


: DECLINE in building permits 


ae for the first three months of the 


" merely 


‘current year as compared with 1935 
indicates that Canadian 


weather has been colder than usual. 


The decrease does not reflect any 
falling off of interest in construc- 
» tion. January, February and March 
"are not normal months for building 
* operations. Construction under- 
’ taken during that period has usually 


» some special objective in mind, one 


Fi 


~ that more than offsets the extra cost 


Be of pouring concrete or laying bricks 


| eral situation. 


- 
. 


< in freezing weather. 


| Annual reports of Canadian con- 


_ struction companies now appearing 


}| First Quarter Off in Can- | ™y 


ada — Dwellings 
Gain 


Value of building permits in 58 


was about 24 per cent higher than 
February. Accumulated total for 
the first three months, however, was 
down over 40 per cent from‘a year 
ago. The decline, explain bureau 
officials was due to unusually sev- 
ere winter weather conditions 
throughowt the Dominion and also 
to the fact that authority was 
granted in the first quarter of 

year for a large public building 

e 


programme, 
Fifty cities reported that 265 


» give one a better picture of the gen-| i, March 


Almost invariably 
’ these cite a gradual improvement in 
1935 and the hope that the situation 


= will still further improve in 1936. 
= Unofficial April reports of actual 


© business indicate that there is a sub- 
» stantial foundation for the hope ex- 
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pressed. 
_ ‘The larger industrial companies, 
» those that are interested in big office 
| buildings, giant bridges, railroad and 
» harbor contracts, admit this sort of 


_ business cannot be expected in vol- 
» ume much before 1937. On the other 
| hand, they reasonably hope for suf- 
> ,ficient of it and the more prosaic 


' Housing and Stores 
» ¥ N THE housing and smaller build- 
a ing field, there is confidence that 


routine jobs, to keep them out of 
> the red. 


| in Eastern Canada at least conditions 
» will be much improved. Already in 


— the last half of 1935 there were abun- 


ri 


© dance of signs. House building was 


" more active and there was a sub- 


= stantial pick-up in the construction 


| of stores, small theatres and apart- 


= ments. Hand-in-hand came exten- 
= sive modernization programmes by 


i 
yf 


| Many of the larger chain organiza- 
> tions. New fronts were put in, mod- 
» ern fixtures and large outlays for 
© paint, electric fittings, wiring, hard- 
» ware and all the other items which 
| g0 into large or small building of 
| this kind. 
> But with practically all kinds of 
» construction, the active season is the 
_ time when it is practical, and pleas- 
ant to work outdoors. Concrete sets 
more quickly and firmly, steel work 
goes up more speedily, and paint 


» flows more smoothly, when the mer- 


= ing point. 


~ 


» Defeating Winter 


» cury registers well above the freez- 
There was little such 
\ favorable weather right across Can- 
© ada during the late winter. A de- 
» crease in construction in the first 
» quarter, therefore, is no surprise. 
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 \ EATHER or no weather, how- 


Cs 


: ever, there are some cases 
where the job, like the play must 


— goon. Such an example, is Con- 
"= tinental Can Co.’s new plant now 


§ 


» nearing completion at New Toronto. 


» Planned to produce containers for 


_ the first canning crops of 1936, some 


» of which, like asparagus, will. be 


" ready by the end of the month, Aus- 


> tin Co. of Canada, contractors, were 


~ asked in January to have the build- 
| ing ready for the first machinery by 
» the middle of April. 


Literally the job called for a build- 


© ing within a building. To protect 


workers and concrete, a temporary 


» tarpaulin covered structure with a 
"a removable roof was erected. Under 
© this, the reinforced three-story can 
= factory was built. Normal weather 
= conditions for such a job were cre- 
= ated artificially and after that build- 
’ ing was practically a matter of 


. 
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as 
100 for February. 
struction planned 
month was 
Increases in East 


for the same 
t, 


All eastern provinces as well asj. 


Alberta and Manitoba reported in- 
creases in the value of buildings 
authorized during March as com-- 
pared with February. The greatest 
gain was made in Ontario, while 
a sharp decrease was reported in 
British Columbia. The latter, how- 
ever, showed a big gain over March 
a year ago. 

Of the cities, Montreal showed 
both a gain over February and also 
March a year ago. In Toronto and 
Winnipeg there were gains over the 
preceeding months but losses in 
comparison with March 1935. Van- 
couver gained over a year ago but 
was down from February, 1936. 

Most of the smaller cities showed 
gains in building permits over both 
February ad March 1935. 

As compared with 1926 value of 
total Canadian permits issued in the 
58 cities for the first three months 
of 1936 was slightly under 25 per 
cent. Costs, based on wholesale 
prices of building materials, are 
estimated at 84 per cent of those 
prevailing in the first quarter of 
1926. 


course. While certain small rush 
jobs have been constructed in a sim- 
ilar manner in Canada in the past, 
this was probably the first large 
contract so handled. 


. ~ o 


W anted—a Cheap House 

O GREAT skill is required to 

construct a fairly modern six- 
roomed house ‘at a total cost of 
$5,000. This sort of thing is going on 
every day and in every city of Can- 
ada. But a building of this kind will 
not solve the problem of shelter for 
the $1,200 or $1,500.a year man, nor 
will it tap the low price housing 
field for the host of companies inter- 
ested in building on a large scale. 

Canadian builders might well 
study what has been going‘on in the 
low price field in United States. 
There, stress has been laid on small 
$1,500 to $2,500 houses by both gov- 
ernment authorities and the building 
trade. Interest in the same sort of 
development is reported from Great 
Britain though there the emphasis 
has been centred on flats or apart- 
ments which .would. rent at corres- 
pondingly low figures. 

Individually such jobs may repre- 
sent very little profit to the con- 
tractor, the architect, the plumber 
and the sellers of brick, cement and 
lumber, but in the aggregate it is on 
such a type that construction must 
depend for its main business. 


Canadian General Electric Co., 
Toronto, has announced a new. low- 
voltage alternating-current contrac- 
tor which’ will stay closed through 
voltage disturbances or failure by 
means of a permanent magnet made 
of a new alloy called Alnico which 
retains its magnetism indefinitely. 


EVERYTHING ELECTRICAL 


v the Construction Industry 


LIGHTING 
Magnalux 
Luminaires 
NOFUZ 

Panel Boards . 


CONTROL 
Electrod 


a es 
REFRIGERATORS 


MOTORS and 
ARC WELDERS 
nd 


RANGES — ta03 


Westinghouse 


CANADIAN WESTI 


NGHOUSE COMPANY, LIMITED 


HAMILTON, ONTARI(C 


st 


PUBLIC BUILDINGS 


TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS 
Operating All Over Canada 


Regina, Win 
4 Repair St 


CARTER-HALLS-ALDINGER 
Company, Limited 


GENERAL CONTRACTORS 


INDUSTRIAL PLANTS 
HIGHWAY WORK 


' Offices: 
TORONTO - WINNIPEG - REGINA - VANCOUVER 
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Canada, 


figures covering insula board in ( not 
indicate an increase in general cathe ectieiey: but also a gain in 
insulating wonterial. Such shipments for the first quarter of the 


current year, according to the Dominion Bureau of Statistics, 
an advance of 50 per cent over the corresponding period in 


substantially over a year ago and also over]. 


last | 2otals 
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Nearly Three Million Houses 
Built in Britain Since War 


Since the end of the war, almost 
three million. houses have been 
erected in Great Britain. This is 
equal to about 40 per cent of the 


existing total in 1919. Considerably 
more than half of the new building 


was erected without any state assist- | 992. 


ance whatever. There have been 
three recent building booms in the 
Old Country. The first reached a 
climax in 1922, the second, and a 
much greater one, in 1927, and the 
third still is under way. In 1934, 
slightly over 310,000 new homes were 
erected, with the estimate for 1935 
slightly higher. 

Disregarding houses built to ac- 
commodate those people who lost 
their homes as a result of street ex- 
tensions or improvements and other 
reconstruction schemes, the grand! 


Occupancy 100%; 


When the percentage of dwell- 
ings occupied in any municipality 
reaches 90, builders immediately 
scent. new contracts. This is the 
signal for building. 

But in the case of the village of 
Haliburton, in central Ontario, 
such a rule apparently does not 
hold. For the last four years every 
one of the 306 houses in this mu- 
nicipality has been occupied. And 
yet not a single new dwelling is 
reported as being put up during 
the period. 

However, the purchase of one of 
the existing structures by the Red 
Cross this spring has brought the 
situation to a crisis, and either a 
new house must go up or a family 
move out. 


New Industries 


Pacific Coast Packers, Ltd., Van- 
couver, has let the contract for the 
new plant to the Dominion Con- 
struction Co. Work will be started 
at once. 

Mabury Engineering Corp., Van- 
couver, will soon be in production 
making a complete line of auto- 
matic coal stokers. 

Epsom Refineries, Ashcroft, B.C., 
has installed new equipment which 
has doubled the capacity of the 
plant. 

Canadian Westinghouse Co. an- 
nounce immediate construction of a 
modern electrical repair shop and 
warehouse at Swastika, Ont. 

Federal Match Co., Ltd., plan con- 
struction of a factory at Ottawa. (Ot- 
tawa Evening Journal). 

Knitters Limited, Lindsay, Ont., 
announces an extension in opera- 
tions in the form of the manufacture 
of fine yarns. (Lindsay Post). 

Wetherhead Co., of Cleveland, 
Ohio, will establish a branch factory 
at Windsor, Ont., to manufacture 
a chocked controls, draincocks, 
etc, 

. a 


Daily Commercial News notes 
at: 


Sterling Caskets, Ltd., Toronto, 
will construct an addition to the fac- 
tory on Adelaide St. 

Pepsi-Cola Co. of Can., Ltd., Mont- 
real, has leased a former shoe fac- 
tory from Montreal District Real 
Estate Co. for conversion into a bot- 
tling plant. 

Canada Malting Co., Winnipeg and 
Toronto, is receiving tenders for con- 
struction of an addition to the ele- 
vator in Winnipeg. 


Drumheller Coal 
Coal shipments from the Drum- 
heller. field during February, 1936, 
amounted to 253,148 tons compared 
with 68,345 tons for the same month 
last year. 


total of new dwellings from the time 
of the Armistice until the end of 
September, 1935, was 2,804,888. Of 
this 1,572,896 was made up of un- 
assisted buildings. Houses erected 
with some assistance from the state 
or local authorities numbered 1,231,- 


Sirice the Armistice and up until 
September, 1935, the government has 
granted almost £90 millions for 
assistance in house building. 
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Washington Announces 
Modern House for Low 


Income Group. _ 
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other centres, are now thriving sub-| small 


urbs. New building also, has been 
very pronounced along the lately 
constructed trunk motor highways. 
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No Loans Yet 


Loaning Officials in West 
Not Keen on Housing 
Scheme 


From Our Own Correspondent 

WINNIPEG.—No loans under the 
Dominion Housing Act of 1935 have 
so far reached Winnipeg, nor does 
it appear likely there will be any 
to an appreciable amount. Most of 
the loaning agencies in the West are 
branch offices with headquarters in 
Eastern Canada and officials there- 
fore are extremely reticent when it 
comes to making any definite state- 
ments. 

Three Main Objections 

Objections to forwarding applica- 
tions to Ottawa for money under 
the housing plan are summed up 
under three main headings. s 

The first is the loaning companies 
do not consider it sound business. 

The second is they do not consider 
borrowers under the act as good 
moral risks, which after all is mere- 
ly an extension of reason No. 1. 

The third is loan companies have 
lost confidence in Dominion and 
provincial governments by reason 
of passing legislation such as the 
Dominion Housing Act, Farmer’s 
Creditors Arrangement Act and the 
debt adjustment acts. This legisla- 
tion, they say, has practically de- 
stroyed all credit and until credit 
is restored and put on a sound basis, 
no permanent improvement in busi- 
ness will take place. 

Risk Too Great 

It is stated that the average man 
who requires a loan of 80 per cent 
is a man doing business on a shoe 
string and is a man who has not 
shown a great deal of business abil- 
ity. No doubt the Winnipeg Hous- 
ing Commission operations may be 
referred to as indicating that some 
of the foregoing statements may be 
unjust, The 1935 report of this body, 
however, shows under the heading 
of “Total Arrears of Principal In- 
terest and Taxes” the following: 


Year 
1921 ..ccecessesee Pencerndoseces $ 
922 
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521.34 


Out of 485 loans still outstanding 
232, nearly 448 per cent are now in 
arrears for principal, interest and 
taxes to the extent of over $140,000. 
This is an average of over $600. 
Nine other mortgages have had to 
be foreclosed and the properties are 
now held by the city. 


Asphalt Roofing 
Production of asphalt roofing in 
March was 57,282 squares and 1,655 
tons against 79,565 squares and 1,331 
tons a year ago. 


ipproxima 
The price of $1,200 exclusive of lot, 
includes the bathroom fixtures, 
heater, hot water tank, range and 
sink, but not a refrigerator. 

house is wired, and it is assumed 
that water and sewage facilities are 
available at the lot, If not, the price 
is higher, of course, as it would have 
to include a well and tank, 
Storage facilities are available in the 
attic under the roof, and where ex- 
cavation is feasible and easy, in the 


cellar, 
At Minimum Cost 

The plan permits, with extra cost, 
of course, separation of the kitchen 
from the living room and the addi- 
tion of an.extra bedroom. Every- 
thing is planned to cut down. cost, 
the bathroom and kitchen being ar- 
ranged so that one plumbing stack 
serves the fixtures in both rooms. 
Windows are in stock sizes, and the 
rooms designed'so that ordinary sizes 
of lumber are used with no. waste. 
While the exterior is originally plan- 
ned of wood, the house can be built 
of brick, cinder block, or stone if 
available locally. It is erected on a 
concrete slab foundation. 

Financing will be arranged under 
the F. H. A. (Federal Housing Auth- 
ority) at low rates, probably around 
four or five per cent, and amortized 
so that the building will be com- 
pletely paid for in 20 years. This 
makes a very Iow monthly rate of 
payment possible, 


City Would Raze— 
Unsafe Buildings 


‘Under a building by-law now 
being considered by Montreal’s 
City Council, forced demolition of 
unsafe buildings is possible. If 
owners of such structures cannot 
be located, watchmen or guards 
can be stationed and charged to 
the administrators. If the latter 
fail to tear down the building, then 
the city can do the job itself and 
charge up costs. 

The proposed by-law is a result 
of a fatal accident last year when 
the city. could not find anyone to 
force razing ofan unsafe and 
ancient building. ee 


Halifax Cargo Tonnage 
Records Small Decline 


From Our Own Correspondent 
MONTREAL.—Total cargo ton- 


$7 | nage handled at Halifax last month 
02 | was somewhat less than a year ago. 


While imports increased from 104,- 
835 to 106,541 tons, exports declined 
from 123,877 to 109,366 tons, : 

For the first quarter of 1936, the 
cargo handled at the port totalled. 
647,640 tons, divided almost equally 
between imports and exports. This 
is in contrast to total business of 
724,805 tons for the first three 
months of 1935. 


B. C. Mine Dividends : 
Mining dividends in British Col 
umbia in 1935 amounted to $8,741,135 
compared with $6,167,278 in 1934, in- 
creasing from 14 to 17 per cent of the 
value of production/ 


: a 5 
In Advertising 


Stewart-Warner-Alemite 
Corp., Belleville, Ont., has resigned 
to become general manager of the 
Corbin Lock Co, in the same city. 
* * s&s 
Bertram E. Randall, formerly with 
Distillers-Seagram Corp, and Old- 
Tyme Distillers Inc., has organized 
an advertising agency in Montreal 
under the name of Bertram E. Rand- 
all and Associates. Offices are in the 
Dominion Square Building. 
’ +. 


At the closing meeting of the Ad- 
vertising Club of Hamilton directors 
were elected. Those chosen to act 
with the five elected last year were 
Frank L. Appleford, M.- Banker 
Bates, Alvin P. Cadeau, Ernest K. 
Goodman and Walter T. Holmes. Of- 
ficers will be named at a meeting of 
the full directorate to be held 
shortly, = 

* ow - 

Head offices of the Canadian Press 
is being moved to the Metropolitan 
Building, Toronto, where the news- 
paper service has taken over a floor. 

+ 7 ” 


Dates for the annual meeting of 
the Advertising Federation of Am- 
erica have been set at June 28 to July 
2. Many Canadians regularly attend 
the Federation meetings and this 
year a number of leaders in British 
advertising circles will be on hand. 
Boston is the locale. 

> &s« @ 


A. McKim Ltd., have been ap- 
pointed to direct the advertising for 
the St. Johns Silk Co., makers of 
Chatelaine hosiery. 

ss * @ 

Plans for an intensive advertising 
campaign are being completed by 
Supertest Petroleum Corp. The an- 
nouncement comes from H. V. Ken- 
nedy, general sales manager of the 
firm, who outlined sales and adver- 
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You provide work for 
Canadians when you 
specify and demand 
Canadian content in 
all your purchases. 


Dominion Foundries 


& Steel Limited 
HAMILTON, CANADA 


' STEEL PLATE 
TIN PLATE 
STEEL CASTINGS 


Gypsum, Lime av Alabastine, 


Canada, Limited 


e.e e offers the architect, builder and 
home-ownér the most complete 
service available in gypsum and 
lime products. 


Offices are conveniently located as follows: 


Head Office — Paris, Ontario, Canada 


Montreal—905 University Tower Toronto—701 Federal Building 
Winnipeg Vancouver—509 Richards St. 
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is being done in connec 
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Lake of the W: 


I hold some common 
Lake of the Woods Mj 
which I purchased at $5 
I am thinking of disposi 
and taking my loss. I wom 
ciate a report on th: 
present ‘position. 
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Three-cent stamp must be enclosed, Address The Financial Post, 481 University Ave., Toronto, 


Scarborough Twp. 
Will you kindly advise me what 
js being done in connection with 
the debentures of the township 
of Scarborough? Is any interest 


being paid? 
Scarborough township, Ont. de- 


faulted on payment of debenture 


principal on Dec. 15, 1932. During 
1934, debenture interest was reduc- 
ed to a partial payment of four per 


cent on account, and in 1935 the the 


township defaulted in full. The 
municipality is under the super- 
vision of the Ontario Department of 
Municipal Affairs. Thomas Brad- 
shaw, of North American Life As- 
surance Co., and J. M. Macdonnell 
of the National Trust Co., have been 
appointed finance commissioners, 
and are conducting a survey of the 
township's financial position. 

While the debt of a number of the 
defaulted municipalities is expect- 
ed to be refinanced this year, we 
understand that Scarborough will 
not be ineluded. It is felt a better 
deal can be arranged by putting off 
refunding until the township’s fin- 
ances have shown signs of improve- 
ment, There does not appear to be 
any prospect of an early payment 
either of principal or of interest. 

In order that debenture holders 
may be in a position to make effec- 
tive representation with regard to 
any re-financing plan that may be 
proposed, a protective committee 
has been formed, The secretary of 
the committee is N. D. Crisp, 80 
King St. W., Toronto. 


Lake of the Woods 

I hold some common shares of 
Lake of the Woods Milling Co. 
which I purchased at $50 a share. 
lam thinking of disposing of these 
and taking my loss. I would appre- 
ciate a report on the company’s 
present ‘position. 


Lake of the Woods Milling Co. 
has a long record of high 
The company has been working for 
five years to repair heavy losses in 
1930-31, and in that time has im- 
proved its working capital position 
nearly $2 millions. The result is that 
preferred dividends have been re- 
sumed, and that the common shares 
are now selling at about five times 
the lowest value of the depression 
period. 

The export market for flour is still 
depressed, but the company shows 
a large earning power despite this 
handicap. If and when arrears of 
preferred dividends are rectified, 
there will be a possibility of com- 
mon dividends, which were once 
paid at the rate of $3.20 a share. You 
can see, therefore, that you hold 
something better than a dead loser, 


Champion Mortgage 

I should like some information 
on Champion Mortgage Corp. Ltd. 
Is it a sound company? It has a 
savings certificate plan conducted 
on a monthly payment basis. Are 
these certificates a safe invest- 
ment? I understand that the com- 
pany has deposited $110 of invest- 
ments in trust for each $100 of 
liabiliy to the’ certificate holdey. 
The company claims to have bo 
the provincial and federal govern- 
ment behind it. 


Champion Mortgage Corp. sells 
installment deposit certificates. 
These constitute contracts to make 
regular deposits. Naturally, sub- 
stantial deductions must be made 
from deposits in the early portion 
of the contract period, in order to 
meet expenses involved in sale of 
certificates and administration of 
the corporation’s affairs. As time 
goes on, a larger portion of each de- 
posit goes to the credit of the sur- 
render value of the certificate 
holder, 

You can see, therefore, that the 
cash value against which the cor- 


Rackets 


$800 “Samples” 
ASEtS of European “supply 
houses” are credited as authors 
of a new sample racket. 

Western Ontario industrial com- 
panies are reported to be the chief 
victims of the scheme to date. First 
is the arrival of a “foreign agent” 
representing an alleged company in 
Germany, France, or Holland. Call- 
ing on industrial executives, he ex- 
plains his company wants to open 
a factory in the locality, but before 
doing so wishes to know how much 
of the company’s production can be 
absorbed in the local area. 

Then comes the sales talk, and as 
@ rule the industrial executive ex- 
plains that although the goods— 
such as steel pipe, plate, machinery, 
etc—are used by the Canadian 
firm, it cannot use any quantity of 
the European firm’s goods at the 
moment. The visitor’s cue is then 
to offer samples for sale. 

In one or two cases reported re- 
cently a contract was signed, but 
there was always a catch. One sale 
was for steel pipes, which on arriv- 
al were found to be billed at a cost 
of $806. The pipes were 16 ft. long. 
Another instance involved “sheets” 
of metal. The samples shown were 
‘wo small sheets, but the sample 
shipment” consisted of the same 
material sold by the pound in con- 
siderably larger quantities. Both 
Canadian companies paid the bill 
Other cases are on record where 


firms, rather than admit they had | $269 


been victimized, remained silent. 
—= weet eae 
| STOCKS 


LISTED AND UNLISTED 


making 
deposits, or who takes the cash sur- 
render value early in the period is 
likely to be a loser. ‘ 

It cannot be said that the company 
has both “provincial and federal 
governments behind it.” There is no 
guarantee by the government, what- 
ever, except that there is some meas- 
ure of supervision, 


Alberta Certificates 
Does the Alberta Government 
Savings Branch operate under a 
Dominion charter? Can the Alberta 
government convert the savings 
certificates into perpetual stock 
without consent of the holders? 
What is the best course for me to 

pursue to obtain my money? 


The Alberta Government Savings 
Branch is not operated under a Do- 
minion bank charter, but is a branch 
of the government. Alberta is a 
sovereign power, and subject only to 
some constitutional violation, can 
apparently alter the law so as to re- 
fund your savings certificates into 

stock. The old saying is 
that a sovereign power “can do any- 
thing but change a man into a 
woman.” 

Your best course to obtain pay- 
ment would be to write to the gov- 
ernment first of all, and tell them 
that you are in dire need of the 
money. However, the chances do 
not seem very good. Unless the 
government will relent, you will not 
be able to collect in cash. 

We regret exceedingly that we 
cannot give you definite advice on a 
method of obtaining payment. In 
case Alberta goes ahead with its re- 
funding scheme, your ‘best course 
would be to line up with any protec- 
tive committees that may be formed 
for the defense of investors. 


Shawinigan 
Would you be good enough to 
Tet me know, in a general way, 
what progress has been made by 
Shawinigan Water and Power Co. 
in the last two or three years? 
Is the bond interest being covered? 


Shawinigan Water and Power Co.'s 
position, both in regard to operations 
and earnings, has improved steadily 
in the last three years. At one time 
the company was handicapped by 
depressed conditions in the news- 
print industry, which caused a low- 


jering of power sales; and by the 


heavy premium payable on U. S. 
funds to meet interest charges. The 
premium payment has been reduced 
to negligible proportions, while 
newsprint and other industrial ac- 
tivities. in the area served by. the 
company are now taking a larger 
quantity of energy than at any time 
previously in the company’s history. 
As far as the company’s bonded debt 
is concerned, earnings are more than 
sufficient to take care of interest 
charges, together with sinking fund 


payments. 


* N. B. Telephone 


Will you kindly give me some 
information about the New Bruns- 
- wick Telephone Co.? 


New Brunswick Telephone Co. 
owns and operates the telephone 
system in New Brunswick. Control 
of this company, or at least a sub- 
stantial minority interest, is held by 
the Bell Telephone Co. of Canada. 

Earnings of the company over a 
period of many years have been on 
a sa Wasis, with dividends 
earned by a comfortable margin. 
Financially the company has done a 
great deal toward improving its 
position in the last few years. In the 
early period of the depression, the 
company showed an adverse net 
working capital position, but at the 
end of 1935 current assets exceeded 
current liabilities by $282,403. 


Hamilton Bridge 


Can you give me a report on 
Hamilton Bridge Co.? Do you 
think it a good speculative buy for 
a hold of a year or two? 


An increase of nearly 100 per cent 
of sales enabled Hamilton Bridge Co. 
to reduce its deficit in 1935 by $83,- 
345 to $91,207. During the last half 
of the year, the company operated 
at a profit. For some time past, 
there has been a considerable in- 
crease in the industrial business, and 
the company is hopeful it will be 


able to carry on through 1936 with- 4 


out further losses. As a result of 
the deficit and capital expenditures 
on the company’s plant at Vancou- 
ver, working capital was substantial. 


,000, 
'y reduced during 1935, standing at : 


194 at the end of the year. 
the stock of Hamilton 
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pany sufficient to enable it to con- 
tinue to pay 6 per cent on its sav- 
ing certificates? 


Western Savings and Loan Asso- 
ren has liquid government se- 


tor a 
Public Utilities £ Board. 
We understand the 


of interest contracted for upon its 
certificates. You may know that the 
sis tes necttantcn ph cal Go depo 
a u on 

its made by some of the early pur- 
chasers. Moreover, the company 
only has to earn the 6 per cent on 
the amount that has been deposited. 
There is also-a margin of additional 
earnings on the company’s own cap- 
ital, and payments of 6 per cent on 
some of the deposit contracts sim- 
ply means that there will be a 
smaller surplus of earnings from 
contracts, at, say, 4% per cent; to 
go to shareholders. 


Algoma Steel Corp. 
What is the present position of 
the 5 per cent bonds of Algoma 
oa Corp., issued in 1912, due 
1962? 


The 5 per cent first and refund- 
ing mortgage bonds of Algoma Steel 
Corp. are exchangeable for common 
stock under a reorganization ap- 
proved by a majority of bondhold- 
ers in 1935. For each $200 of bonds, 
the holder is entitled to receive one 
share of common stock in the re- 
organized corporation. This gives 
the bondholders all the outstanding 
common shares. 

You may recall that the company 
had purchase money mortgage out- 
standing, which was of prior rating 
to your bonds. In satisfaction of 
this purchase money m e, 26,- 
390° preference shares’ were ed. 


Provision was also made in the re-/| really 


organization for an issue of 5 per 
cent first mortgage bonds to enable 
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Will you give me some informa~ 
tion on Bruck Silk Mills? Have 
earnings been holding up and are 
dividends being paid out of in- 
come? 


Last year Bruck Silk Mills report- 
ed a net profit of $150,312, equal to 
$1.20 a share. This compares with 
profits of $184,233 in 1934 and $156,- 
153 in 1933. The reduction in profit 
last year was largely due to an 8% 
per cent decrease in sales, 

Dividends were increased at the 
first of the last fiscal year to $1.20 a 
share, with the result that sharehold- 
ers were paid the full earnings for 
the year. 

Steady improvement in results is 
reported by the president in the final 
quarter of the 1935 and in the cur- 
rent year to date. 


Dunrobin Ltd. 

A broker wants to sell me some 
shares of Dunrobin Ltd. What do 
you think of the company? I un- 
derstand that it operates a dis- 
tillery at Grimsby, Ont. 


It is quite true that Dunrobin, Ltd., 
is operating a distillery at Grimsby, 
Ont. Some of its products are now 
being sold at the Ontario Liquor 
Commission stores, They are spe- 
cializing on brandy, which hitherto 
has. not. been manufactured in 
quantities in Canada. Officers of 
the company. express considerable 
optimism as to the future. Proceeds 

the present offering of stock are 
intended to off current debts and 
estalish g capital. ~There is 
no operating experience avail- 
able in Canada by which one can 
gauge the prospects of this company. 


Hinde & Dauch Paper 


Company’s Position Has Shown Steady Improvement 
_.. Since 1981 — Canada-U. S. Treaty Has 
Some Adverse Effects 


A resident of California who has 
had Hinde & Dauch Paper Co. com- 


good buy asks 
capitalization and operations. 


cord is good. Other points of inter- 
est to this prospective investor are: 
Whether the Canada-U. S. trade 
agreement affects the company ad- 
versely; changes in the capital in 
recent years; fluctuations in market 
price of the stock in the 1929 stock 
boom and in the depression. 

Hinde and Dauch Paper Co. of 
Canada Ltd. manufactures fibre 
shipping boxes, corrugated paper 
products, a : ~. eee 

for corrugating. plan 
ST iepaaia, Trenton and Montreal, 
the Toronto plant being the most 
important. 

The company’s outstanding cap- 
italization at the end of 1935 con- 
sisted of $1,175,500 of 5% per cent 
first mortgage bonds and 299,933 
common shares of no par value. The 
company has no preferred stock and 
there are no bank loans. 

Since 1931 earnings of the com- 

recovered 


20. 12% 
1.18 50 1,107,192 


786 
tee i005, fined aasets were carried at $4,- 


of - 
seen oe Oe 


the stock in 1935 was a high of $13% 
and a low of $10. 

The Canada-United States trade 
agreement has had some adverse 
effect on Hinde and Dauch. A draw- 
back on package goods granted to 
Canadian manufacturers has had the 
effect of reducing the protection on 
cartons afforded under the inter- 
mediate tariff. The change, how- 
ever, does not affect all of the com- 
pany’s business. 

Competitors Merge 

A new factor in the Canadian 
paperboard and paper box industry 
in Canada is the entry of Gair Co. of 
Canada, a subsidiary of Robert Gair 
Co, Inc. of New York. It has com- 
bined the interests of a number of 
competitors of Hinde and Dauch 
under one ownership and adminis- 
tration. The feeling is that this is 
rather favorable to the paperboard 
industfy, since there is one major 
competitor, instead of a number of 
smaller rivals. The substantial in- 
vestment of the Gair Co. in Canada 
may lead to orderly competition, 
since there are fewer firms to deal 
with in arranging co-operation. 


Issued in sums 
of $100 and 
upwards for 
rerieten 
years, 
Cenade 
manent de- 
bentures are 
a Trustee 
Investment. 


returns} pose, but gradual payments into an 


over-concentra- 
tion of funds can be remedied by 
purchase of some of the more at- 


The possibilities of this stock will be 
more apparent after results of the 
operations of the first year are made 
available, 


International Pete 
Can you give me a brief rt 
on, earnings and share capital of 
International Petrol Corp? 
Can the present dividends be 
maintained? 


International Petroleum has 14,- 
324,088 no par value common shares 
and 200,000 preferred shares out- 
standing. It paid $2.50 a share on 
the common stock in 1935, and earn- 
ed about $1.50 a share in the year 
ended June 30, 1935. Its earnings 
for the current year will probably 
be something more than that. The 
company enjoys an excellent liquid 
position, strong enough to enable it 
to maintain its extra dividend pay- 
ments for some years. The hope of 
the company is that earnings will 
increase to such an extent that con- 
tinuance of the present dividends 
will’be justified. 


Nova Scotia Power 
Kindly let me have a report on 
Nova Scotia Light, Heat and 
Power. I am particularly inter- 
ested in the bonds of this company. 


Nova Scotia Light, Heat and 
Power is by far the largest public 
utility operator in Nova Scotia. The 
company provides power, gas and 
tramway services in the area cen- 
tring on Halifax. Earning power is 
well stabilized and bond interest re- 
quirements have been covered on an 
average of twice, after depreciation 
and other interest, over the last 8 
years, 
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and Power Company | 


4% First Mortgage and Collateral | 
: Trust Bonds Series ‘‘F’’ 
| Due April 1, 1961 


Price: At the Market, to yield over 4% 
Dominion SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG, 
15 King Street West, Toronte 


g 
bonds are not attractive for the pur- 


annuity, in expectation of securing} ‘Those who read The Financial Post REGULARLY are the 


gradual repayments in a few years, 


she grows older, she can continue to 
maintain her income at a substan-| British Empire and the United States. 


tial level. 


As all of these shares have been sold, this advertisement appears as a matier of record only. 


NEW ISSUE 


$750,000 
Canadian Bronze Company Limited 


(Incorporated under the laws of the Dominion of Canada) 


5% Cumulative Redeemable Preference Stock 
Par Value $100 per Share 


Copies of the siatulory prospectus, as filed with the Secretary 
of Stale of Canada in accordance with The Companies 
Act of 1934 and Amendments, available on request. 


Price: $100 per Share 


(When, es, end if tesued end received by us) 


Certificates are expected to be ready for delivery on May 1, 1936. 


Greenshields & Co 


H. C. Flood & Co 
Limited 


Shift with both hands 
on the wheel... 
with the Electric Hand 


OME in for a “Discovery 
Drive” in a Hudson or Ter- 
raplane with the Electric Hand. 
See what it means to shift gears at 
a finger flick... smoothly and surely 
. «« with both hands on the wheel 
and both eyes on the road. 

Then let us show you FOUR 
MORE ways in which the Electric 
Hand makes driving almost magi- 
cally simpler, easier and safer. Once 
you drive this modern way, the old 
fashioned gear shift lever will seem 
as out of date'as the starting crank. 


No Levers to Stumble over 


Now you can enjoy a front seat ride 

with no gear or brake lever in the 

way «.. with the floor all clear. A : CL Sie ane 
front seat, at last, in which threecan | % eet oo ALL CLEAR 


Electric 


That’s another 

and sdvantage.. —- 
At the wheel of a 1936 Hudson 
or Terraplane, you'll soon find many 
other reasons why these cars are 

growing so fast in popularity. 

You'll discover more power, and 
smoother power, than you find in 
cars priced hundreds of dollars 
higher. More room, too... in the 
i cars ever priced so low. 
the newest, most advanced 


: t Hand, on optional extra, is mounted conveniently under the steering wheet 
style of the year and many new PRICES BEGIN AT 
comfort and safety features found S 
on no other 1936 cars. pitt 

Then let us show you what others 
have discovered about the amazing 
economy and long life of Hudsons De Luxe 
and Terraplanes. The proof is wait- 
ing... come and see. ‘ 


93 or 100 h.p., 12 w.b.); $1130 for 
udson Eight (113 or 124 b.p., 120and 12 
w.b.). Weihes ane tithes : 


all taxes freight and license only extras 


for T Models (88 or 100 
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: ie HE FINANCIAL POST 
P, E. Island to Investigate | into the sale of stock, debentures or| er asked for the investigation, the | Dominion Coal Co, 
Decks Cleared Sale of Utility Securities nd ed a Bes . | ‘Calls Sinking Fund Bonds 


For Resuming) 2°25 2°. 2 


been passed by the provincial leg- 
islature calling for an investigation 


* 


par 


oarets 


had outstanding 


arious Federal Enquiries 


| Will Be Under Way 
3 By May 


AFTER WHEAT PLAN 


From Our Own Correspondent 


| OTTAWA—With the Easter re- 


» cess over, the various investigations 
initiated by the government will 
| either resume activities or prepare 


as quickly as possible to get under 
> way. 
The anthracite coal commission, 
is an will consist of three 
> ™men but the personnel is not yet 
decided 


The penitentiary commission has 


been delayed owing to the illness of 
Chairman 


© under way early in May. 
After Im 


Archambault but will get 


BM Prices 

'. The farm implement committee 
» enquiry is still threshing about in 
| search of a sure scent toward lower 
"implement prices. The manufac- 
» turers, it is understood, remain ob- 
) stinate, in view of persisting losses 


= on their operations. Preliminary 


» surveys indicate that further tariff 


= cuts may be effective in bringing 


| price reductions but, in the mean- 
» time, the X-ray of the industry is 
) likely to proceed. 
| An important change has occurred 
‘with respect to the wheat enquiry. 
| The desire to make a complete and 
> exhaustive survey of past operations 
“has evaporated and in its place is 
feeling that a royal commission to 


= chart a new national wheat policy 


"would be desirable. Mr. Justice 
> Turgeon—now engaged in the rayon 
)enquiry—is the man that many 
= would like to see head such an en- 
'quiry. He has a distinguished re- 
» cord as a wheat investigator. 
bs Ini Major Report 
© The rayon enquiry is believed at 
| Ottawa to be progressing nicely. 
| There will probably be am interim 
"report from Mr. Turgeon for budget 
+ purposes. 


f shestos Co. 
May Refund 


Clean Up _ Underlying 
: Bonds; Sales Are 
‘ Higher 
e From Our Own Correspondent 
MONTREAL. — Further improve- 
' ment in sales and possibilities of 
) refunding underlying bonds, feat- 
| ured discussion of the annual gen- 
"eral meeting of Asbestos Corp. 
» shareholders. 
' Sales for the first three months 
sof this year, according to R. W. 
steel, president and managing di- 
| or, have shown “a further fair 
“improvement” over the comparative 
= period of last year. Whether or not 
“hat improvement will continue, 
. Steel added, “is dependent on so 
fmany factors in so many widely 
y divided sections of the world that 
| it is impossible to make any intelli- 


gent forecast; all that I can say is 


| that prospects appear at present to 
"be moderately encouraging.” 

_ It was indicated the company is 
» considering some form of refunding 


= Operations with regard to underly- 


| ing bonds which amounted to $457,- 
| 879 at the end of last year. Nothing 
© definite has yet been decided. 

| Shareholders were also told that 
» the Keasby Mattison claim has been 


ly settled but the amount involved was 
™ mot announced. 


The agreement with the late Col- 


"= Onel Massie regarding issuance of 
'™ shares terminated with his death. . 


ail Payments 


) Are Postponed 


re 


lm Saskatchewan Insurance 
® Directors in Perplexing 
Situation 


= A court ruling at Saskatoon de- 
=) claring ultra vires powers given 


‘directors to adjudicate on contested 


» claims, has placed directors of the 


'Saskatchewan Municipal Hail In- 


» surance Company in an awkward 


> postion. 
' Action was to be taken on unpaid 
contested hail claims of last year, 


| but in view of the court ruling, di- 


"rectors are now in the position of 
‘not knowing whether to pay 1935 


>» contested claims under powers sup- 
= posedly vested in them by the 
» Saskatchewan Municipal Hail In- 


ance Act, This phase of the act 


@ was held invalid in the Saskatoon 
= court. 


__ No decision has been reached by 
"the company management regard- 
“ing contested claims. An appeal to 


Fa higher court is probable. 


Saga of Soy 
Ti sesing Growth in U.S.A. 


UNot Yet Begun 
n Canada 


» The soy bean was the fourth most 


nt cereal crop in the United 


© States in 1935 from the viewpoint of 


* returned to farmers, says the 
"current monthly letter of the Royal 


© In 1935, farmers in the United 
States sowed five million acres to 
{ crop, the yield in 1935 being 


ble that of 1934, which in turn] / 


"was 50 per cent larger than in 1933. 
| Unknown outside the Orient thirty }. 
y ago, world imports now total 
70 million bushels of soy bean feed 
d 150,000 tons of oil. Its uses now 
tlude milk, butter, cheese, coffee, 
uits, breakfast foods, macaroni, 
our and in the industrial field, the 


‘Ottawa Probes|— 


_Hanson Bros. Incorporated = = McTaggart, Hannaford, Birks & Gordon, Limited 


THE STATEMENTS CONTAINED HEREIN ARE BASED UPON INFORMATION WHICH WE BELIEVE TO BE RELIABLE, BUT ARE IN NO EVENT TO BE CONSTRUED 48 REPRESENTATIONS BY US. 
The Bonds, Series B, and Shares referred to herein are being offered in Canada, but not in 
in the United States of America or the territories or possessions 


$5,000,000 
Saguenay Power Company, Ltd. 


(Formerly Duke-Price Power Company Limited) 
(Incorporated under the Laws of the Province of Quebec) 
First Mortgage 44% Sinking Fund Bonds, Series B 
To be due April 1, 1966 


CAPITALIZATION 
(Upon completion of present financing) 


thereof or an offering to any resident of the United States or a solicitation therein of an offer to buy any of these issues. 


a= $5,000,000 


(Par Value) 


Saguenay Power Company, Ltd. 


(Formerly Duke-Price Power Company Limited) 
(Incorporated under the Laws of the Province of Quebec) 


5% Cumulative Preferred Shares| 


Dividends on, redemption price of, and all other distributions will be payable in lawful money of the 
Dominion of Canada. ’ 


NEW ISSUE 


To be dated April 1, 1936 
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Mortgage 4 Sinking Fund Bon Seri A and Series B due April i, 1966 (new 1SSUC). ccccccccccccccevccce ccc Coces ewe Coceeeseesecceeeeesecese 
wis Series A ees ar pny or rela the United States)... ccccscscccscccscccccseccccceccccecscccccescccscenseesescesesseesees 


of 
Series B Principal and Interest payable in la money of Canada) ° oP OOOO OSES EES OEE OSESSOOE SOOO ESOS EES EO OOEEO ES SESEESEESOOSESEOEOE® 
Serial Notes (Principal and Interest payable in lawful money of the United States) (new issue) 
244% Series Maturing une 15, 1937... ccccccecccccccce de cece cece eee ee esses ee ee SSOO SOS OTOSOOOSEEE SEE EESSETSOOSOSOESOOSSOOSEESESESOETOSESESS 
244% Series Maturing une 15, 19BS. .ccccccccccccesecee eee eee eee sees ee Se eee eee eS EES EE RS OEESESO TOSS OEEOES OSES ESESOOSSSEEESOSESESSEEEEEOEES 
2302 Series Maturing June 15, 1939 
Series Maturing June 15, 1940 


° 
3 Seri M i 15, 1941..... . . eer 7 * 
ob p% Series Massie ($400,000 in each year) June 15, 1942, to June 15, 1946, INClUSIVE. seccccccccccccscocccceecceseeecoceeceseeececococeeoeesees 


Total Funded i) | PPP TTTTTTTTTTTT TITITTTTTTTITireiriiiiiiiiiii lll 


Capital Stock: (Canadian dollars) ‘ ; ye ee canines sie 
5 Cumulative Preferred Shares (Par value 100 per share, lawful money o Canada) (new issuc)..cccccccecccccesccscsccccoscsccevccecssesccosese F ’ 'y , 
tae eg ee (without nominal or par value).....ccccccccccccccscscccccescscsccsccescsssssuessessecesesese SSSSSHESSESSSSETHSSESESEEEHEEEZEOE 300,000 shs. 210,000 shs, 


® No additional bonds of Series A or Series B may be issued but the Trust Deed provides for the issue thereunder subject to the restrictions thereof of bonds of other series, but the amount of bonds of all series at any one time outstanding and secured by such Trust Deed is limited to $75,000,008 
pal amount chereof. ° 
The $5,000,000 First Mor 4%% Sinking Fund Bonds, Series B, payable in lawful mone 
share lawful money of the oe ° Canada) erein described, are to be concurrently offered with a) 
(2) $5,000,000 214 o—-4% Serial Notes, due June 15, 1937, to June 15, 1946, payable in lawful money o 


The Bonds, Series B, form part of an issue of $30,000,000 First Mortgage 444% Sinking Fund Bonds of a 
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f ini f Canada and the $5,000,000 534% Cumulative Preferred Shares of Saguenay Power Company, Ltd. (par value $100 per 
ln $26,000,000 First Same 44% Sinking Fund Bonds, Series A, payable in lawful money of the United States of America and 
the United States of America, 


é The 5°4% Cees or Shares of this one will os Sores a een ene oes 
ies A, principal and interest payable in lawful money of the United States of America an ommon Shares as to dividends and assets; carrying cumulative preferential cash dividends when and as declared by the 
Hy boo boo” oon poate Series f died Pa and interest mapelie in lawful sane of the Dominion of Canada. The Board of Directors at the rate of 54% per annum, payable quarterly (1st February, May, August and November) at par 
$30,000,000 principal amount of Series A and Series B are to be secured by and issued under a Trust Deed of Hypothec, at any branch in Canada (Yukon Territory excepted) of a chartered bank from time to time selected by the B of 
Mortgage and Pledge (hereinafter referred to as the “Trust Deed”) to bea: formal date as of April 1, 1936, between the Directors. Redeemable at the option of the Board of Directors of the Company, in whole or in part (and if a part iy 
Company and The Union Trust Company of Pittsburgh, Pittsburgh, Pennsylvania, as American Trustee, and National then by lot or pro rata, as may be determined by the Board of Directors) on thirty days’ notice at the redemption price o' 
Trust Company, Limited, Montreal, Que., as Canadian Trustee. Said Trust Deed will, in the opinion of Counsel men- $105 per share plus an amount equal to all unpaid cumulative dividends accrued thereon to the date of redemption, or the 
tioned below, specifically charge the principal properties of the Compenr including power plant, dams and water rights, Company may purchase shares to be applied in satisfaction of the Company’s sinking fund obligations (hereinafter 
and certain important power contracts; and will farther charge such title as the Company may have to lands on or near referred to). Sigh 4 < : : 
the shores of Lake St. John or bordering on the Grand or Little Discharge of Lake St. John acquired for the protection of As more fully described in the provisions affecting preferred and common shares, commencing with the year 
flooding rights or in connection with the settlement of flooding damages as to which no warranty of title will be made, 1947 and in each calendar year thereafter within 120 days after January Ist, the Company, after payment of full 
and on portions of which there may exist hypothecs to an amount not exceeding $150,000. dividends accrued on the Preferred Shares and after provision for payment of full dividends on the Preferred Shares for 
The principal of Bonds, Series B, and dee semi-annual interest thereon (a ril 1 and October 1) are to be payable at the the then current dividend period, shall set aside the remaining net earnings of the Company for the pretng calendar 
Montreal office of National Trust Company, Limited, in lawful money o the Dominion of Canada. 3, Series B year up to but not exceeding the sum equal to 3% of the maximum aggregate par value of Preferred Shares at any time 
will be issued as coupon bonds in the denomination of $1,000, registerable as to principal only, and as fully registered issued and outstanding, to be used as a sinking fund for the purchase or redemption of Preferred Shares in the open market 
bonds without coupons in interchangeable denominations of $1,000 or multiples thereof. or at private sale at a price not to exceed $105 per share and accrued dividends. If unable so to purchase Preferred 
The bonds of Series A and Series B will be of the same tenor except that the bonds of Series A are to be payable only Shares the Company shall apply the monies remaining in the sinking fund, if $25,000 or more, in soceonnng sre at not 
in the United States in lawful money of the United States and the bonds of Series B are to be payable only in Canada in exceeding $105 per share plus unpaid cumulative dividends accrued thereon to date of redemption. i Company 
lawful money of the Dominion of Canada. Accordi the following description is applicable to both series, The all cause all Preferred Shares so purchased or redeemed to be retired in the manner provided by law and such cs 
bonds will not be interchangeable as between the € series. By reason of the Series A bonds being payable only shall not be reissued. : 
in lawful money of the United States and Series B bonds being payable only in lawful money of the Dominion of Canad Transfer Agent—National Trust Company, Limited, Montreal, Que. and Toronto, Ont. 
of th Registrar—Montreal Trust Company, Montreal, Que. and Toronto, Ont. 


it follows that, in the event of any distribution of , the relative amount of the claim of a holder o' 
R. E. Powell, Esq., Vice-President of Saguenay Power Company, Ltd., has informed us as follows: 


¢ securi 
a bond of Series A as compared with that of a h of a bond of Series B will necessarily depend on the rate ot exch 
at the time prevailing between the lawful money of the United States and that of Canada: accordingly, should the ; > ‘ wer 
proceeds of a realization of the security be insufficient'to pay in full the amount of the indebtedness of the Company in BUSINESS: The Com ay. ves incorporated under the name of ““Duke-Price Power ae Limited” b 

Patent of the Province of Quebec, dated July 8, 1924. By Supplementary Letters Patent, dated August 9, the 
name of the Company was changed to “Saguenay Power Company, Ltd.” 


respect of the bonds of both Series A and Series B and should there at the time be a difference in exchange between the 
The Company owns and operates a hydro-electric gener+ting plant, known as the Isle Maligne Stati having an 


lawful monies of the two countries, the holder of a bond of the series payable in the money which is at a premium would 

receive sufficiently more of the proceeds to provide for payment io such holder of the same amount in the money in 

which his bond is payable as the holder of a bond of the other series would receive in the money in which his bond is le. aggregate installed rated generator capacity of 385,000 kva, located on the Grand Discharge of Lake St. John in the 
Province of Quebec. Pursuant to the terms of a grant to the Company of water rights, the Company is obligated to 
make an annual payment to the Province of Quebec computed at the rate of fifty cents per eaeeer year (6,534.96 


The Company may at any time or from time to time, = thirty days’ published notice, at its option or for sink. 
ing fund mentioned “asd receahs the Series A and Series B bonds in whole or in part at the following percentages of the 
principal amount thereof, in each case with accrued interest to the date fixed for redemption:— kwh.) of power generated at its Isle Maligne plant in excess of 200,000 hp. years annually for a term of 50 years, commence 

If redeemed: At ing from the date of the grant and for subsequent periods of twenty-one years at rates to be fixed for each such subsequent 
On or before April 1, 1941 oc ccccccvccccoccccccccccccccccocesaccococcecoccesocecosoeccocoss 105% period by mutual agreement, and in default of such agreement at rates fixed by proper Government authority, witha 
April 2, 1941 to April 1, 1946 ISURVE  ccdnncccedconancend cbocsdsccbocdedeedebdobeeces dodetédecdoccéve 104 stipulated minimum payment of $15,000 per year. Substantially all of the power generated at Isle Maligne is sold 
April 2, 1946 to April 1, 1951 Anclusive. ccccccccccccccccccsceecccccccoedeccccesocececccoebeceegeecccecs 103 under written contract, except as noted below, to seven customers, as follows: 
April 2, 1951 to April A, 1956 inclusive. eeevccccccccecccccseccceeeceecccccescosecqoooosesssessscesseses 102 Amount 
April 2, 1956 to April 1, 1961 inclusive. eoceccccccccecccccceccosecoeccescooccecesccceccocescesesosseses 101 
After April Z 1961 to maturity SSCS HHESSSSC SHES S SESS SESS SESS SESSSESESHSSSES EES EE EES 100 ‘o 

Upon redemption of any bonds of either Series A or Series B, a like proportionate of the bonds of the other of 
said series must be redeemed at the same time (except as to be provided in the Trust with respect to the redemp- 
tion for sinking fund purposes of bonds of either Series, to make good any deficiency in bonds of such Series tendered 
for the sinking fund for that Series). : : : 

The Trust Deed will provide for a sinking fund, commencing in 1942 applicable to the retirement of bonds of Series A 
and Series B ratably, according to the principal amount of the bonds of each series initially iss calculated to retire 
$19,100,000 aggregate principal amount of such bonds by April 1, 1965, as follows: $400,000 principal amount of bonds 
in —_ of a] rave —s = ore _ wena. Og er pr of bonds in =e of ” re rt » ae Total 360,500 hp. 
inclusive. e rust wi urt er provi et at su sin ing un requirements may satis y ten er yt e ‘ nC Aa at ay at ag erty gon ask data yah he nde 7 
Company to the American Trustee in the case of bonds of Series A and to the Canadian Trustee in the case of bonds corery artongnunest sisi mot war the eonsront eben the a od Paid bankrant ie parched ee er eee 
of Series B on or before February 15 of each year in which the sinking fund operates, of bonds theretofore acquired by the t Power sold to these customers is sold through Saguenay Transmission Company Limited. 

Company, taken at their principal amount, and to the extent not so satisfied, by payment to the American Trustee or the Th siete : 4 r Bs: eS 

Canadian Trustee as the case may be on said last mentioned date of a sum in cake sufficient for the redemption on April 1 e Company is primarily an operating hydro-electric company, engaged Principally in the generation, purchase 
next following of a principal amount of bonds equal to the difference between the principal amount of bonds tendered and sale of electric power at wholesale, exclusively within the Province of Quebec, including in some cases, the transmission 
as aforesaid and the principal amount of bonds required to be retired in that year, at the then current redemption price. of power over the lines of one of its subsidiaries, Saguenay Transmission Company, Limited, which is wholly owned 

The Trust Deed is to contain covenants on the part of the Company (a) to increase the amount of the hypothecary except for Directors qualify ing s 
nom i ; mesagon fa pines < cxeneaey nen » gongs ae a nee yable in lawful money of the pet pew te paneer prem aenear a anaes se wholly owned except for Directors’ qualifying shares, 

nited States an to subject to the charge thereof after-acquired real and immovea rty. owns and operates a railroad, connecting the Isle Maligne Power Plant with the Canadi i i 
me Commear = yore urse to o wr 7 of an A or Series pone upon written application * os Company Power Junction, a distance of about eleven miles, : — eaten, Rawaye at Saguenay 
within six months of the final payment thereof, by or on of suc lers any personal property taxes legally assessed Saguenay Electric Company, of which the Company owns 84.13% of the voting stock, i Latiocly-cnl 
ainst such holders under the laws of the Commonwealth of Pennsylvania, not exceeding five mnille upon each dollar of operating electric utility, servi i in some f Seiten nak eee ae 
the principal amount or taxable value of such bonds, whichever is less. r acy an Comping, it, serving @ population of about 60,000 in some fifty-two communities and purchases some power 


Customer Contracted for 
Aluminum Company of Canada, Limited. eC CCOOCSSOSSOOS OOS OESESESESESEOEEESS 100,000 hp. 


The Shawinigan Water and Power WON de cccdaincccevéccicesccececsococs 100,000 hp. 
Price Brothers & Company, EMMUEDE ccc ceccddcosscsbetcoseceseeseucsccoeccees Sean * 
Consolidated Paper C OR LANGE, «ss ccws cccsccsedecsdeocesiescosescees 30,000 i 
Lake St. John Power & Mper Cai Lek... .ccnccccccecceboccccscccccccésocscccs 20,000 hp. 
Saguena Electric Com any PET Nocdadccthccdccdségbishidesdescesdesto 10,000 hp. max. 
Town o} St. Joseph d’ a OS ces ccccccccccccceececececc‘encecceccececoceceee 500 hp. max. 


PROFITS: The Consolidated Net Profits? of Saguenay Power Company, Led., and its subsidiary companies, Saguenay Transmission Company, Limited and Th Al i i 
Ross & Sons, after deducting operatin and administration expenses, taxes, depreciation and the annual amortization c sane aberiies after comp aden of the sreeek Snasicing, asd ine fae, as een ease Sy Meme. BS. 
poems oe aoe reed aes | The te Kare ancl ges nce wpe Nyy 1) ve 2 Sinking Fund yo! — 8 cor 1, 1m, fo be called for relemnptien on July 1, 1936, at 1 44% of the principal amount plus marae tubers 
in iawtu e ’ > otes on or i 1 $ ° . . 
Fund Bonds, Series A and Series B, due April 1, 1966, and (4) the issue ef $6,000,060 244% 14% Serial Notes, sue ; ay Ag aoe meney ot the United States of America, (3) the issue of $30,000,000 First Mortgage 4{% Sinking 
Net Income, after ded Operating and ; 
viding tor Intareot oe Boule and Heo, Annual requirement for 
. . A ual 

Beeson Tacome Azaspl omerttion harp Net pry aralabie for 
1931 eeeeeeeeeeee present financing Gumulative Preferred Sharest 
BOBS cr caccsncoce 659,406.34 $1,240,686.18 
1 eeereseeesere 671,030.23 
671,437.52 
672,467.14 


1 eeeeeteoeeseee 

4 Expressed in United States dollars, Canadian items converted dollar for dollar. 
t After deducting $527,603.38 for reserve for doubtful accounts receivable. This amount being an extraordinary appropriation was dealt with in the books of the Company through surplus account, 
*. requiremen 5 above mentioned is the annually 

tesns the bohovenh oopeloumenh wil Ws sokosed cumualiy by eatiewsnanan ebosted Ceopeak aoe head ates Dee ae ee, coral aaburiton of Serial Notes’ ”int “20% tthe retirement of outstanding First Mortgage Bonds and Serial Notes) and under the provisions respecting these new 
t The annual dividend requirements on this issue of $5,000,000 Cumulative Preferred Shares amount to $275,000. oo prineipal amount Serial Notes fall due $600,000 June 15, 1937, to J i 

annually Jie ib, 1, Jun lb, He, ncunive: The Trust Deed securing the Firat Mertangs Bonds provides for saan i tre $600 principal mount of onde ech ofthe eae 13 to il nluive an, nite ds dan oe eal al ne Hoo 08 
PURPOS2 OF NEW ISSUES: All of the net proceeds (estimated) of the First M. 44% Sinking Fund Bonds Series A and Series B, Serial Notes and Preferred Sh i 

: t , 71.158, ) — eries B, c hares, to be received by the Company in th 
&. SPT ont colada: metped tiene re SF ranma of i, but mithout allowance for any cost of remitting to the United States the portion of the proceeds, in the animent of "$9,625,000, to ee 


dian funds, and excluding accrued interest to ved in the estimated amount of $103,000), ther with funds ; ; ’ 
in lawfal money of the United States on July 1, 1090, of the Company's outstanding First Mescooe is Per Gene Sinking Fund Gold Bend, Series Ade Maren St 104340 of thei principal ae for the redemption 


i Series A, due May 1, 1966, at 104 dike acleaheek . 1 
to $352,690) to the date of redemption; and to the extent of approximately ae for the t , , eir principal amount, and accrued interest (amount 
provide for the redemption of any unpaid balance of said notes, not later than July 1, 1936, at ioe noe on ehehore oun ting 


O8 OF Be y 1, 1936 of the mpany’s Six Per Cent. Gold Notes, Series due April : 
NOTE: Each of the above issues containing the word “Gold” in the title was ta bri ate cea thereof and estimated accrued interest to the date of prepayanent ae to April 15, 1988), or to 
ision is contained therein or made with thereto, shall be discharged 7s , Congress States of Public Resolution No. 10 on June 5, 1933, which in part as follows: “E 
maturity Sane rasaae Nee Vere et Montel et ie oe ese oe ee the sedemetion taney been re tender for uli and privaiedabt-* Said oustanding “Gold Bonds” area rca seoeste fe Gee Bee oy ane sch 
fated by Segue Pee ey means of respective o ering circulars, copies of which 


Fils Seat EOE The of the Bonds, Series B, and the 
si; and which t. alienate Such circulars the 
signed from i goin offer the said issues and subject to the approval of Messrs. Brown, M 


»asand when issued by Sa Power Com Ltd. lontgomery 
hael, Montreal, lessrs. Sullivan & New York, of all 3 
Cromwell, of all legal matters except matters pertaining $0 the Company's titles and franchises and the lien of the Trust Deed securing the First Mortgage Bonds, 


which will be passed upon by Messrs. Geoffrion & Prud’ 
First Mortgage 41(% Sinking Fund Bonds, Series B PRICE: 100 and accrued dividend, if any, per share, ylelding 5.50% 
Dividends on shares of this issue accrue from May 1, 1936. . 


PRICE: 100 and accrued interest, ylelding 4.257 
Certificates are expected to be ready for delivery on or about April 28, 1938. 


Interim bonds are expected to be ready for delivery on or about April 28, 1936. : 
Sis igh ti veterinl 6s vbech onder alk epplieatiens, cal alten ong satete-wnerd a smaller basis’ iheg 2s ee pest Satee any or eae and also in any case to award a smaller amount than is applied for. 
onplied The Reese pe Aad mies edd dhapenal application at an-early date to list its 544% Cumulatice Preferred Shares on 


the Toronto Stock Exchange, 
The Dominion Securities Corporation, Wood, Gundy & Company, 
Limited ) Limited - 


A. E. Ames & Co., 
Limited — 


Collier, Norris & Henderson, Ltd. 


Aldred & Company, 
Limited 


- McLeod, Young, Weir & Co., Limited Nesbitt, Thomson & Company, Limited 
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the United States of America, This advertisement is not, and under no circumstances is to be construed as, an offering of any of these issues for-sale 
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Wousing Act 
J Meets Snags 


In the West 


Fsiuggish Real Estate Mar- 
ket Clouds Outlook 
For New Money 


4, AME HIGH TAXES TOO 


while loans are being made stead- 
jy throughout Eastern Canada un- 
ger the Dominion Housing Act, 

ing like the same activity is re- 
rted from the Western Provinces. 
Only a few such deals have been 
put through and mortgage company 
oficials state frankly that only re- 
gricted business of the kind is anti- 
cipated until. certain fundamental 
© cnanges occur in the general West- 
en picture. 
Straight Business 
*In so far as a 80 per cent mort- 
poge loan is sound, this is a straight 
business proposition,” one official 
told The Financial Post, “and right 
now we can't consider the real 
etate situation as very sound in 
post Western cities. There are 
gome exceptions, of course, but as a 
rule there are still a considerable 
number of houses for sale or rent 
BW wroughout the Prairie Provinces 
snd British Columbia. I know of 
sme new houses put up in the last 
sx months in a big B. C. city and 
gs yet they haven’t been sold. In 
many centres, too, rentals are still 
considered below the actual cost of 
maintenance. Under such condi- 
ons how can we invest clients’ 
money in new housing with an easy 
conscience? After all we are held 
jointly responsible with the Domin- 
jon Government. If the loan proves 
unsound we are faced with heavy 
Turn Down Applications 

Even in the eastern provinces, this 
official admitted that the loans 
were not being made in the volume, 
some publicity ‘would indicate. 
There has been a vertiable flood of 
applications in the-larger cities fol- 
lowing advertising by the 22 co-op- 
erating mortgage companies solicit- 
ing business under the Housing Act. 
But this official emphasized the 
fact, that a very large percentage of 
such applications have not been 
considered sound. Rentals are still 
low and existing real estate is still 
not moving fast enough in many 
places to justify a great deal of new 
building. 

It is believed that the money so 
far made available by the Dominion 
Government, $10 millions, to be sup- 
plemented by another $40 millions 
as the 60 per cent share by the mort- 
gage companies, is more than suf- 
ficient to cope with present demand 
of approved applications. 


Better in East 


But the plan, apparently is meet- 
ing with a much better reception in 


# the more stable sections of Eastern 


Canada. Mortgage men anticipate 


30 difficulty in accepting applica- 


tions for loans in such centres as 
Halifex and St. John, They claim 
that they will have to be a little 
more careful in places like Mont- 
real, Toronto and Hamilton. In the 
West Regina is mentioned favorably 
but there is reluctance to comment 
on the outlook in British Columbia, 
Alberta and Manitoba cities, 


Complications 

Complicating the Western situa- 
tion, it is stated are: 

l—Previoug overbuilding. 

2—High taxes. 

3—Moratoria legislation. 

4—Still depressed business con- 
ditions. 

Theoretical Surveys 
_ “Many housing surveys conducted 
in western cities show a theoretical 
shortage of living quarters,” states 
one mortgage official, “but if the 
situation is analyzed it will be 
found there is still considerable 
Property for sale or rent. The sur- 
veys usually are based on popula- 
ton and families of such a size. They 
overlook the fact that some of the 
Slatistics used are not practical and 
While there may be certain short- 
ages the people living ‘in crowded 
quarters or outdated houses are not 
i @ financial position to take on 
h obligations. We ean’t lend 

money for new houses that could 
not be sold or rented: at a profit.” 


High Taxes and Moratoria 
High taxes are cited as a very real 
obstacle to new building. Investors 
bo, are afraid of putting money into 
new construction when they see all 
‘found them indications of low 
tenis and difficulties in collections. 
With a large percentage of their 
‘isting loans already tied up by 
moratoria legislation. of various 
, Many companies state they do 
"ot feel they can increase loans in 
West until there is some hope 
liquidating those already made. 
- if these cover a different clas- 
‘cation than those to be made 
— the Housing Act, they feel 
— they already have a sufficient 
centage of their-available money 
Vested in that part of Canada. 


Wheat is facts 
In nearly all interviews with 
whesnnse officials the question of 
’t prices and wheat policy arises 
it ner or later. It is upon this crop, 
'S pointed out, that the real pros- 


Wea’ ot @ very large part of the 
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Agricultural Views 


Aired By Financier 


By F. H. DEACON 


I “gree with much that has been said in The 
Post’s series of articles, sd instead of repeating or 
confirming opinions you have already received, 
I shall devote most of my reply to suggestions 
probably not likely to come 
from many of those whose 
opinions you have asked. 

As you know, I am inter- 
ested mostly in manufactur- 
ing, but besides being in the 
financial business for nearly 
forty years, I have been par- 
ticularly interested in agri- 
culture during the past 
twenty years. My farm has 
been awarded champion- 
ships in Shorthorn cattle at 
the most important fairs of 
Canada and the United 
States  sagesier has also won Ak 
prizes th countries for 
exhibits of oats, wheat, al- none ee 
sike, alfalfa and peas. During the past twenty 
years four farms, which were all badly infested 
with weeds, have been put under one manage- 
ment and through intensive cultivation the qual- 
ity and quantity of crops have greatly improved. 


Money For Good Farmers 


An increase over average farm production of 
ten to twelve bushels to the acre and an increase 
in price of five cents to fifteen cents per bushel 
for grain is not an unreasonable expectation for 
any farmer to have who energetically and intelli- 
gently undertakes the cultivation of suitable 
grain crop$ in this part of Ontario. While not 
quite so large a difference could be expected in 
Western Canada or in some other parts of Can- 
ada, the resulting increase in income from agri- 
culture would cover millions of dollars annually 
and help establish a reputation for high quality 
grains from the Dominion of Canada. 

Improve Canada’s Standing . 

I believe the average quality of livestock in 
Canada could be greatly improved. I would like 
to see Canada earn a reputation such as Scotland 
has for its beef breeds, so that buyers would come 
from all over the world and pay several times 
as much for animals as is now received by Can- 
adians. Practically no advertising is done either 
by the Dominion or the provinces to emphasize 
the high quality of various breeds of animals in 
Canada. Individual breeders and even breed as- 
sociations can scarcely afford the nse of 
advertising in the Argentine, the United States 
and other countries, the exceptionally good ex- 
amples of various b available here. The 
breeder consequently has to take’ a price which 
may be one-fifth or less of what would be paid for 
a similar quality of animal at the Perth sale in 
Scotland. 33 

Rarely have the extremely high priced animals 
brought to Canada from Scotland had progeny 
which equalled or surpassed similar purebred 
animals owned by some of our most constructive 
and intelligent breeders. I have in mind a Short- 
horn bull imported from Scotland which cost 
over $33,000, and one which cost $15,000 imported 
from the United States. Neither of these animals 
added much to the general improvement of the 
breed in Canada compared with the improve- 
ment produced through careful selection by such 
practical farmers as James Douglas of Caledonia. 

Do Good Work—Lose Money 

Unfortunately, most specialists in purebred 
cattle, horses and swine, lose money over a period 
of twenty to twenty-five years in Canada. One 
has only to make a list of the outstanding breed- 
ers they have known in the last forty or fifty years 
to realize that most of them died poor, though 
they did excellent constructive work in the im- 
provement of cattle of various breeds. It is a seri- 
ous condition when hard working and capable 
men lose their money while this could be largely 
overcome if more publicity were given by the 
government to the high quality of animals avail- 
able here. 

I also think the Deputy Ministers of Agriculture 
should receive more encouragement in develop- 
ing permanent policies in animal husbandry. Min- 
isters of Agriculture must give a good deal of their 
time to politics during the four or five years they 
are in office, whereas a Deputy Minister probably 
serves under different governments and should 
have a vision of proper objectives and a fixed 
policy as to how these objectives may best be 
obtained. 

Weeds Cause Heavy Loss 

I mentioned earlier in this letter the great loss 
from inferior quality grain. There are laws on our 
statute books exacting penalties where townships 
and individuals permit noxious weeds to grow 
and seed on their properties. Who ever heard of 
these penalties being enforced? As a result, am- 
bitious farmers who have been careful to keep 
their own farms free from weeds, lose heavily 
through weed seeds blowing on their farms, result- 
ing in an inferior quality and a decreased crop 
of grain. Neither profit nor pride can result from 
the farmers’ labors and for this reason they change 
to other occupations where the same amount of 
effort and ability bring much greater financial 
returns. 

A few years ago, on Press Day at the Canadian 
National Exhibition directors’ luncheon, Mr. John 
Dafoe, of the Winnipeg Free Press, spoke of the 
serious influence on the Canadian people of the 
expenditure for relief, which at that time had 
just begun to be paid in Canada.* Mr. Dafoe said 
that our forefathers in Canada came through 
periods just as difficult as those we have recently 
experienced and no previous government had 
ever made contributions to relief excepting in 
cases of conflagration, flood, or similar ca 


were adopted. If men work for relief their morale 
is not decreased as it is when no service is ren- 
dered by them. Honorable people wish to give 


Finds Railroad Extravagance Paid 
The railway problem has been mentioned in 
letters to you. It appears wilful waste 
for example, two Togonto-Chicago trains 
time and arrive at the 

trains the 
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HE voices of agriculture, religion and 
industry are heard in this week’s con- 
tributions to the series, “Canada and the 
Next Five Years” from Prof. J. E. Lattimer, 
Macdonald College, Que.; Col. F. H. Deacon, 
Toronto; Rev. John G. Inkster, Toronto, and 
J. G. Ross, Montreal. ; 
*- 


* * 


Prof. J. E. Lattimer ds agricultural 
economics at Macdonald College, P.Q.—is one 
of Canada’s leading experts on agricultural 
problems, whose voice is recognized both 
East and West. 


* od * 


Col. F. H. Deacon, besides heading the in- 
vestment firm he founded in 1905, has just 
completed a two-year term as president of 
,the Canadian National Exhibition. Inter- 
nationally known as a breeder of Shorthorn 


would have greater convenience. The moderniza- 
tion of railway service by air conditioning has 
made travel exceptionally comfortable. Instead 
of feeling tired after a day’s journey, the traveller 
feels quite as rested as at home because of the 
fresh air and freedom from dust. As an example 
of wastefulness, I came from Chicago to Toronto 
last summer on a Pullman coach when I was the 
only passenger during the whole trip. Fortunately 
this is exceptional, and there has been a vast in- 
crease in the amount of travel because of the im- 
provement in service railways are rendering. 
The Canadian Pacific and the Grand Trunk 
Railways in former days gave poor service where 
there was no competition. This has meant that 
the public now fears centralization under one 
management. Conditions have changed, however, 
and the public need have no fear that they will 
now suffer conditions such as existed twenty-five 
to forty years ago, particularly in Western Canada. 
The Railway Commission will give prompt hear- 
ing to unfair treatment and the private motor car 
and private truck give the railways competition 
which results in an effort by them to please all 
possible customers. It seems most unfair that the 
Canadian Pacific Railway Company should be 
heavily taxed to help pay losses incurred by a 
competing railway and to help pay for the con- 
struction of permanent roadways where trucks 
and buses have low-cost transportation because of 
capital expenditure made and maintained through 
taxes charged the Canadian Pacific Railway. 


More Jobs to Come 
When Taxes are Cut 


By J. G. ROSS 


Might not Canada’s five chief problems be 

summed in one—taxation, amount and incidence? 

Relief from excessive taxation would tend to 

lower the cost of goods and services and increase 
employment. 

If the money could not be 
raised by taxation, or defer- 
red taxation — borrowing, 
budgets would have to be 
balanced and the many ex- 
pensive governing bodies 
could not exist. Similarly, 
the railways would have to 
be grouped and ‘adminis- 
tered in such a way that a 
continual deficit would not 
have to be met. 

Even if taxation were 
eased so that a larger num- 

ber of workmen could be 

J. G. ROSS absorbed into their custom- 

ve ary occupations, absolutely 
necessary governmental functions would have to 
be paid for and outstanding debts provided for. 
Let such taxation be fair and properly enforced. 

First, get as many people as possible working 
at some rate of pay, and adopt only such new ideas 
on social service as have been found advantageous 
in other countries similarly situated, and as can 
be afforded. Reduce expenditures in experiments 
by governments. t 

Points to U. S. Survey 

The following statements, said to be by auth- 
orities, are probably approximately correct. 

1. A survey in the State of Utah reported that 
10 men were directly engaged in industry, and 
four on farms to support one miner, 40 per cent of 
the population were engaged in mining and half 
the population indirectly live on mining. 

2. It takes in Canada 10 men in industry to 
supply one farmer. 

These being admitted, it follows that any relief 
in taxation on farming and mining will immedi- 
ately benefit all others. Such relief will be re- 
flected in the lower prices at which the products 
of the farm and mine will be made available, and 
may compete in world markets. Other industries 
based on natural resources may be in a similar 


position. 
Put Money in Productive Works 

Taxing at the source, as on a mining company, 
may prohibit a company from enlarging its activi- 
ties or from working low grade ore, thus curtail- 
ing the possibility of employing more men. 

As, even with freer trade between countries, the 
taking up of the slack in employment will be slow, 
would it not be well to spend the necessary relief 
money on such productive work as opening up 
roads to new mining camps or improving trans- 
portation from the farms. 

One problem industry will have to face in 
increasing its working forces, is that in taking 
on young men who have been on relief, discipline 
will be poor, efficiency low, and the accident 
hazard high. =. 

Would Train Young Like Soldiers 

The lowest cost form of relief would be general 
service for all young men under discipline timi- 
lar to that of the army, where the rudiments of 
trades might be taught; leaving the jobs to the 
older men, -while opportunities for such are 
restricted 


It was ‘stated by an authority that for each 
dollar spent in relief, seven or eight dollars must 
be raised in taxes. 


inexpensive method of reducing the number of 


unemployed if a reduction in taxation in some 
proportion were granted to employers for each 
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cattle he is one of Canada’s leading “Top-Hat” 
farmers; has given important public service 
in. war, Y.M.C.A,, hospital and university 
work. ‘ 

Rev. John G. Inkster gives vigorous, force- 
ful leadership to the Presbyterian Church in 
Canada from his pulpit at Knox Church, 
Toronto. Few people know he ‘was a dry 
goods apprentice for four years in the Ork- 
neys; that he later farmed and taught school 
in Ontario before entering the ministry. 
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James G. Ross is a Scotch-Canadian engi- 
neer who manages the big Asbestos Corp. 
property at Thetford Mines, P.Q. It is his 
engineering genius that is credited with 
revolutionizing the asbestos mining industry 
the world over by introduction of the block 
caving system of mining in this field. 


would allow industry to replace obsolete equip- 
ment and employ more men. Transportation 
would gain from freer exchange of goods. This 
would assist the improvement already showing 
in some of the industries of the country. 


Religious Apathy 
Breeding Pagans 


By REV. JOHN G. INKSTER 
It is hard to say what are the five chief prob- 
lems and harder to list them in the approximate 
order of their importance— 
However, as I see things, these are five chief 
problems, of Canada: 
1, UNEMPLOYMENT. 
How to solve this problem 
is beyond me. Mr. Bennett — 
is reported as saying some- 
thing like this: “A change 
of heart in the individual is 
what is necessary.” I be- 
lieve, no problem can be 
solved until the individual 
solves the problem of sin. 
This is primary and funda- 
mental, 
The growth of great cities 
tends to create these prob- 
lems and, as James Bryce 


which could be said of all 7 &% "SST™ER 
countries): “She has failed in the government of 
her great cities. If she governed her cities prop- 
erly she would: solve the problem.of unemploy- 
ment. 

Here are some little ways that would help. 

(a) Keep the streets clean and accessible. The 
streets of our great cities in Canada in winter 
are a menace and a disgrace. A great many of 
the unemployed men could be profitably em- 
ployed at this work. So also in the case of our 
public parks and playgrounds—places for recre- 
ation and amusement for the people—especially 
the young people. 

Many Unemployable 

(b) Again as the late John Burns, M-P., in 
England said: “We must recognize there are 
many men and women, unemployable.” Provision 
must be made for them in our great cities. 

(c) Again the hours of labor should be cur- 
tailed. Time should be provided and the people 
should be instructed how to rest and recreate the 
body and refresh the soul and spirit of man. 

(d) Again while we can not very well get the 
people back on the land, we must make it more 
possible for the people to stay on the land. The 
prices of implements, the high wages, the ex- 
orbitant taxes, are combining to make it impos- 
sible for the farmer to continue on the farm. 
Then also there is a great leakage, or lack of direct 
contact between the producer and consumer, 
making it impossible for the farmer to produce 
and live. 

“Get That Man” Oliver 

2. TRANSPORTATION. 

The railways must be given to realize that they 
must spend more brains and money in getting 
freight and passengers and not so much money 
on engines, rolling stock, road beds and stations, 
steamboats and hotels. In other words the cost 
of carrying freight and passengers must both be 
reduced and made more expeditious. 

Railwaymen must waken up to the fact that 
the truck’ and bus are stealing their trade. I 
would suggest that they read and study—as they 
are doing now I understand—a survey that E. W. 
Oliver has made, directed by that great railroad 
man—Sir Henry Thornton; and get that man 
Oliver back here from the States. 

I would suggest that the amalgamation of the 
two great roads be re-opened and thoroughly 
considered apart from politics. 

Living Like Millionaires 

3. PUBLIC DEBT AND TAXES. 

The beginning of the solution of this problem 
lies in beginning at once to stop this reckless and 
insane expenditure on public buildings and so 
forth. When we see the magnificent public utili- 
ties of our Dominion, one would think we were 
all millionaires, whereas we are on the verge of 
bankruptcy as a Dominion. We simply cannot 
afford either to create or maintain the monstrous 
institutions which we have created, not with our 
heads and hearts, but with our hands and feet. 

Too Much Government 

4. COST OF GOVERNMENT. ; 

We have no need of nine provincial legislatures. 
We have no need of such expensive and luxurious 
buildings and offices. The machinery of govern- 
ment is far too elaborate. Then take these useless 
commissions which are created. They add to the 
cost of government and taxes. 

In a very real sense it is not any or all of these 
things which are the chief problem, The possi- 
bility of bankruptcy is our major problem, which 
now is threatening municipal, provincial and 
Dominion governments. . 

God Being Shoved Aside 
5. RELIGIOUS APATHY. 
becoming pagan, vulgar 
door. The home, the church 
of society) 
are tottering to a 


God's Word, God's 
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society are saying the stress and strain are such 
that men and women have neither the energy nor 
the desire for these things. There is some reason 
in this. But the awful result remains—God is 
crowded out and man reverts to the beast. 
That is the great fundamental problem—Are 
we to worship the beast or God. “Ye cannot 
serve God and Mammon,”—which is it to be? 


Farm Conditions 
Root of Trouble 


By J. E. LATTIMER 


National stock-taking at this season of the year 
is a common custom. This particular season has 
proved no exception to the general rule. Among 
the numerous discussions unanimity of opinion 
prevails on at least two pose rn 
points, namely that several ie 
serious national problems 
press for a solution and that 
these problems include— 

1. National credit. 

2. Unbalanced budgets. 

3. Transportation. 

4, Unemployment and 

Relief. 
5. Agriculture. 


Inter-relation of Problems 

Few discussions leave ag- 
riculture entirely off the 
list. Yet so seldom has the 
position of agriculture in the 
national economy been dis- J. E. LATTIMER 
cussed in detail that further treatment of this 
point is warranted. Another reason why agri- 
culture should be treated in some detail is that 
the problems enumerated are inter-dependent. 
The major cause of the-persistence of depression 
and unemployment is the discrepancy which has 
prevailed for six years and still prevails between 
the prices of farm products and the prices of some 
other goods resulting in the low purchasing power 
of farmers in general. Hence it is almost correct 
to say that instead of five major problems there 
is only one out of which the other four emerge. 

Depressions do not cause unemployment. It 
is unemployment which causes depressions. This 
is bound to occur in an era of specialization. Pro- 
duction by specialists increases volume in the 
aggregate but necessitates a price relationship 
allowing goods to be exchanged in such quanti- 
ties that employment is general. The price re- 
lationship of farm products and other goods was 
in closer relationship in 1929 than it has been 
since. And it has been claimed that 1929 was a 
prosperous year. 

Discrepancy in Prices 

When farming is prosperous employment is 
more regular, relief less exacting, trade more 
brisk, freight volume greater, budgets balanced 
more easily and the national credit more secure. 
This is the way that the other four problems 
emerge from the chief difficulty—the discrep- 
ancy in prices. 

It is not contended that if agriculture was pros- 
perous all perplexing problems would vanish. 
Such is by no means the case. There are indus- 
tries, such as mining and the motor industry, 
doing fairly well without the prosperity of agri- 
culture. These industries are helped indirectly 
by abundance of cheap food. Other industries 
dependent on farm products for raw materials 
may have reaped a temporary direct benefit from 
the low prices of farm products. There are other 
industries more directly dependent on the. pur- 
chasing power of the farming business that are 
suffering for lack of employment. The advantage 
of cheap food may be temporary if secured only 
at the expense of a lack of purchasing power of 
the farming industry. 

The contention here is that the lack of purchas- 
ing power of farmers is the major factor con- 
tributing to the unemployment prevailing, the 
amount of relief required, the small volume of 
trade and freight provided, the difficulty of bal- 
ancing budgets, and the weakness of credit gen- 
erally. 

National Alternatives 

There are two ways to bring the prices of farm 
products and other goods more closely in line 
with one another, One way is to raise the price 
of farm products to the level prevailing for other 
things. This popular method might be feasible 
for a country on an import basis for such products 
or for a country on an export basis willing to 
sacrifice some portion of the export market. If 
such a policy is pursued by a debtor nation then 
greater dependence must be placed on other goods 
to meet international commitments. 

The other way to bring prices into greater har- 
mony is by a reduction of the prices of those 
goods now on the higher level in order to lower 
the cost of production of farm products and thus 
enable these goods to compete in the export mar- 
ket. This might be done without lowering the 
real income of providers of such goods as the loss 
in rate of wages or price of product might be 
made up by increased volume of employment and 


business’ with the standard of living generally 


raised. 
Lower Mode of Living 

This problem is not confined to agriculture. It 
is a national problem. Farmers can and will when 
compelled devote more attention to subsistence 
farming when prices are too low to allow exchange 
to take place. They moved quite a distance in this 
direction during the past six years, with results 
reflected in unemployment, relief requirements, 
reduced volume of trade and freight and unbal- 
anced budgets. It is really too bad to be compelled 
to return to a mode of living that it took centuries 
to get away from, simply because we cannot 
agree on effective prices—prices that are effective 
- ceed the market and keeping labor em- 
ployed . 

Subsistence farming may not be pursued very 


subsistence farming is possible offers no effective 
appeal to the unemployed to return to the land 
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insecurity of the Canadian 

structure,” says it is difficult 

in what direction Premier Aberhart 

can now look for succor. ‘ 

“But it is necessary that his pro- 
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British North America Act, ' 
clearly some way should be found to 
prevent this weakening of Canada’s 
credit.” 

The Daily Telegraph takes the 
view “the federal government can- 
not act too quickly to save the finan- 
cial reputation of the Dominion.” 

Misunderstand Situation 

Just what action these London 
newspapers would suggest is diffi- 
cult to say. They appear to over- 
look that Alberta had the opportun- 
ity of a way out by submitting to a 
loan council scheme. It is generally | 
conceded by financial experts that 
the Dominion could not continue to 
give money to the western provinces 
unless it had some control over the 
future financial operations of the 
provinces involved. In refusing to 
make a loan without some supervi- 
sion over the province, the Dominion 
government was merely protecting 
its own credit. 

At the present time there is little 
the Dominion government can do. It 
could disallow the Alberta refunding 
legislation but this would be useless - 
unless it was willing to make loans 
without supervision. 

Morning Post’s Views 

The Morning Post takes a more 
sensible view when it states, “it is 
not surprising the federal govern- 
ment should have been slow to assist 
Alberta save on conditions appar- 
ently unacceptable to the province, 
for the federal government probably 
for some time has been fully con- 
scious of the extent to which Can- 
adian credit is being adversely af- 
fect by the conduct of finance in 
some provinces.” 

“The effect of these develop- 
ments,” the Morning Post continues, 
“is more unfortunate, indeed more 
serious, by reason of the problems 
with which the federal government 
itself is confronted. Of the general 
integrity of the Canadian govern- 
ment, its desire to keep faith in re- 
gard to all obligations and if possible | 
to bring about better things with re- 
gard to finances of the provinces, no 
doubt is felt.” 

Endorses Action of Dominion 

The Stock Exchange Gazette en- 
dorses the action of the federal gov- 
ernment, commenting as follows: 
“There may be some who will critic- 
ize the Dominion government for 
permitting this first default by a 
Canadian province, but Mr. Dun- 
ning, the eet of finance, could 
do little else. Alberta was afforded 
the opportunity of joining the pro- 

loan council, and thus receiv- 

g the benefit of a Dominion gov- 
ernment guarantee of its future is- 
sues, which would have ensured suc- 


part of its financial sovereignty. The 
Dominion- government could obvi- 
ously not continue as the milch cow 
of any province that found itself in 
difficulties, without at least some 
measure of control over provincial 
finances. The Alberta default will 
have served some useful purpose if, 
as seems probable, it brings the 
whole subject of provincial debts to 
a head.” P 

The New York Times. takes much 
the same view, pointing out fhat “the 
Dominion could not lend indefinite- 


The Commercial. and Financial 
Chronicle of New York says. “Al- 
berta authorities, unfortunately, 
seem determined to violate not only 
economic theory through application 
of the untried Social Credit prin- 
ciples, but also ordinary financial 
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Elizabeth Arden Builds Up Huge World Business in Cosmetics—Former 
Torontonian Won't Talk Dollars — Enamored of Health and Beauty 
“Local Girl Makes Good” 


By WELLINGTON JEFFERS 
Elizabeth Arden, a former To- 
rontonian who has made good in 
selling beauty preparations to the 
tune of millions of dollars from her 
headquarters in New York City, was 
back in Canada last week to open a 


The daily press carried many inter- 
views with the amazing head of this 
fiourishing business, and many thou- 
sands of women pressed into Simp- 
son’s store during the three days of 
her Toronto visit to hear her talk 
and see her demonstrate. It was a 
triumph in her home city, a triumph 
that is already old to her in the 
great capitals of the world. 

How did she do it? 

Her extraordinary .vitality, her 
slender and active figure and piquant 
face suggest it could not have been 
so very very long ago that she left 
Toronto for Gotham with apparently 
only her face and personality as her 
fortune. Yet today Elizabeth Arden 
agencies are in 79 countries. In the 
United States only the Singer Sew- 
ing Machine Co. also headed by a 


former Canadian, has more agencies | 


abroad than Elizabeth Arden. 
In Harems and Palaces 

Go to the top of the Alps, and her 
advertisements or her products will 
be found to have preceded the 
climber. Camels carry cosmetics of 
her company to the harems that still 
feature the communities that fringe 
the Sahara desert; and into the in- 
teriors and coast ports of Arabia and 
Persia. Her missionaries have car- 
ried and carry the good word of “a 
better way” to beauty and charm to 
countries like China and Egypt, 
whose women have already used 
cosmetics for 4,000 years. Women in 
India and Indo-China show Eliza- 
beth Arden agencies that there are 
no boundaries the world over when 
beauty is the quest. Queens are 
among her customers, the wives of 
some of Herr Hitler’s ministers in 
Germany are her clients, and 
Russia’s first prohibition of cosmet- 
ics has had to give way before the 
unanimous desire of her women to 
have all the accessories of attractive 
womanhood. 

Won't Talk Dollars 

So that other Canadian women 
might know how all this came 
about The Financial Post inter- 
viewed Miss Arden. And here was 
encountered a strange thing at the 
outset. She wouldn’t talk money, 
didn’t talk money, and possibly 
couldn't talk money. Simply “not 
interested.” If she were asked to 
talk about figures she would prob- 
ably start talking of slimming exer- 
cises. And this is a woman whose 
business advance during the depres- 
sion is a world marvel. 

And it is not a pose. She employs 
more than 1,000 people, but mem- 
bers of her entourage say her ac- 
countants despair of ever getting 
her to study a balance sheet. “Not 
interested again.” 

One thing she is interested in: 
yesterday's sales. She does not 
even enquire what yesterday’s or 
today’s bank balance is. She knows 


it is on the right side because she she took 


has never borrowed a dollar and 
will not. But she is passionately 
interested in having more sales. 
She wants more people to be 
using Elizabeth Arden products 
from day to day. She gets far 
more “kick” out of romantic jour- 
neys of her missionaries into strange 
places in Africa, Asia or Europe 
than out of long lists of receivables 
or inventories. She loves the busi- 
ness and is reported to have turned 
down an offer of $10 millions for it. 
Is a Smart Woman 

One secret of Elizabeth Arden’s suc- 
cess was discovered by Lady Margot 
Asquith in the London salon, A Brit- 
ish girl, flustered at having such an 
illustrious lady to work on, did a 
worse job than she would ordinarily 
do, Lady Asquith, outspoken as 
always, said, “This won't do. This 
isn’t what I want at all.” 

Elizabeth Arden, passing, heard 
the remark and said, “Let me attend 
to this.” 

“Exactly what I want,” said Lady 
Asquith a little later, “What is your 
name?” 

“IT am Elizabeth Arden.” 

“No wonder you are such a suc- 
cess,” commented Lady Asquith, 
“You are smart.” 

Miss Arden is undoubtedly smart. 
Her hands at massage and her eye 
for results were her fortune at first. 


versation. Thought, voice and ges- 
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Fabrics 


We know you will be im- 
pressed with them and we 
know too, that you will be 
delighted with the way 
Levy Bros. can attend to 
your requirements, 


We invite your inspection. 
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First business sutcess was in Toronto as assistant to dentist. She doubled 
his practice in year by writing brilliant reminder letters warning clients 


of dire effects on their teeth of 


visits. Bookkeeper and sten- 


ographer for 10 days with E. R. Squibb & Sons, chemical manufacturers, 
and then started 20 years ago in small way for herself. 


ture so perfectly accord that in con- 
versation and in demonstration to 
thousands of ladies in many cities 
she creates the curious effect that an 
incident or a scene is visualizing it- 
self before her as she talks. And 
those who listen can almost see it 
as well. 

Miss Arden would not change her 
business lot with anybody. She has 
a strong sense of humor, is gay and 
witty. She can act quickly and does 
on important matters. But she only 
finds people asses who find her salon 
or work occasion for frivolous com- 
ment. It is like jesting at religion. 


She is an early riser. She is awake | The 


at 6 a.m. and is always at her office 
or away on other affairs by 8 a.m. 
She did it in Toronto. She does it 
everywhere. She takes trains and 
aeroplanes in the same easy way 
that others do motor cars. On a 
transcontinental trip recently she 
slept through a hurricane but was 
the only one on the aeroplane to do 
so. She tells all her clients not to 
worry and she shows them the way 
not to do it. 
Her Success Succeeds 

But with all her pagan love of 
beauty and her refusal to talk or 
think about anything in which she 
is not interested, even money, Eliza- 
beth Arden worships success, her 
own and other people’s. She has 
built her business on that: It is a 
part of the cult of health and 
beauty. Recently she was asked why 
a man from another firm 
at a very high salary when she might 
have picked someone from among 
many good unemployed men for less 
money. She responded that she 
hated anything that had even the 
slightest suggestion of failure. She 
would pay the price but she wanted 
only successful men and women in 
her employ. Obviously an unem- 
ployed man was not, at the moment 


at least, a successful man. 

Once, long ago, she had appendi- 
citis. She had the nurse write on a 
large white card the words, “Nothing 

like success,” and she turned 
those words over and over in her 
mind during her whole conval- 
escence. That experience colored 
and determined her whole life and 
business conduct. 

Named From the Sky 

She was not born Elizabeth Arden. 
It is her business name and she loves 
it. She wanted to make it famous 
and she has done so. “It just came 
out of the sky,” she answered when 

Financial Post asked her the 
genesis of the name. Her name is 
Mrs. Florence Nightingale Graham 
Lewis and in Toronto in earlier days 
she was Florence Nightingale Gra- 
ham. But Elizabeth Arden is her 
“real’ ‘name and it suggests her. 

Millions of people know her as 
Elizabeth Arden and, ‘outside of 
Canada, only a few intimates here 
and there ever think of her by her 
girlhood name of Graham. Her an- 


woman and her father came from 
Edinburgh. She was born in Emery, 
Ontario, and she was named by par- 
ents who thought Florence Night- 
ingale the greatest Englishwoman. 
That parental enthusiasm eventually 
caused her to enter a hospital in 
Toronto. 

But that was a mistake. The 
lover uf life, movement, health, 
beauty, was too full of vitality, en- 
ergy and ambition for a hospital 
She soon found she could not be 
satisfied among the sick and suffer- 
ing. She was clear-sighted enough 
to see that many of the people in 
hospitals need not have been there 
if they had lived properly. 

“I wanted to shake them rather 
than smooth their fevered brows,” 


ates They are scientifically pre- 
pared. 

“Our slimming exercises and diets 
are not weakening. If in individual 
cases they do not assist in having 
good rich red blood reach all parts 
of the body all the time, they would 
not be recommended. 

“We have 200 products. No Eliza- 
beth Arden product is advertised as 
a cure-all. The whole strength of 
this business is that each one has 
been carefully designed for a spe- 
cific purpose. Not one is harmful. 
Each one could be eaten with per- 
fect safety except perhaps a bleach 
cream and that is not dangerous. 
Most of them are distinctly bene- 
ficial even when designed only for 
ornamental purposes. 

“In the past many cosmetic pre- 
parations offered on the market 
were, harmful to the skin or to the 
health. You will find no denatured 
alcohol in any of our preparations, 
for instance. If every harmful prod- 
uct is eventually eliminated from 
the cosmetic industry, don’t you 
think that is in itself a great ad- 
vance? And by covering the whole 
field we are doing a health service. 

Rents are High 

“That is only the negative side of 
the work. It is the positive benefit 
of the exercises, diets, massage, lo- 
tions, creams and other prepara- 
tions both on health and beauty that 
we are proudest of.” 

“I read some criticism that the 
preparations of yourselves and 
sdme ‘others are very expensive,” 
said The Financial Post. 

“Not so expensive as you might 
think,” was the reply. “Our prod- 
ucts are so specialized that much 
smaller quantities are used for spe- 
cial purposes than creams that are 
advertised as of general utility. It 
is not really expensive. The 
slimming exercises are not expens- 
ive when taken in groups. Some of 
the critics do not realize that if we 
got all the ingredients for our prod- 
ucts for nothing the price would not 


When your letterhead is of Earnscliffe Linen Bond, you 
have a representative worthy of your organization at 
the conference which may decide where the business 
goes. Made of clean new rags and selected pulp, 
Earnscliffe Linen Bond has the appearance ... the feel 


. «« the inspiring crackle that speak of 


quality. Specify 


Earnscliffe Linen Bond to your printer. 
Made in white and eight business-like Colours 
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An Invitation 


Executives of sound businesses 
are invited to discuss their bank- 
ing problems with this century- 
old Bank. Our broad experience, 
ample resources and world-wide 
facilities are available to those 
seeking a banking connection. 
‘ 
World-wide facilities in every 
department of banking 


the BANK of 
NOVA SCOTIA | 


OVER A CENTURY OF BANKING SERVICE 


look 
do i 
still the ideal for men and should 
Advice to Young Women 
“The more heroish the better,” 
she added, whimsically coining a 
word. “I think Canadian men are 
wonderful. The women will have 
to work hard to keep up with them. 
And it is our job to help them do it. 
And do not think a woman is on the 
wrong track when she tries to make 
the most of herself. The psycholog- 
ical effect is tremendous. So often 
I have seen it. A woman finds out 
how to make the most of her ap- 
ce. Then she improves her 
voice, her inflection, her intonation. 
Her manner improves. She finds 
that conversation is an art. Her in- 
tellectual interests broaden and if 
they do not she is missing the boat. 
She must learn that to be beautiful 
she must not worry or be fretful. It 
is often the beginning of philosophy. 
We do feel that every woman who 
is intelligent can be and should be 
charming. The most worth-while 
beauty comes from within but it 
plays on the surface. The skin and 
the figure must show it. And all 
this teaches her where to stop in 
the use of cosmetics. Just enough— 
and oh, how much it is. A little 
more—and oh, what worlds away.” 
A fitting end is her answer to a 
question asking what advice she 
would give to other young Canadian 
women starting out full of ardor 
and ambition to make a career. “Tell 
them,” she replied, “to find out what : , 
they like best and can do best and| Moreover, subscribers by mail have the added adv 
then to ~ it ae best that is| en 
in them, they keep that up the : 
opportunity will come sooner or the United States. 


later. They must believe it will.” 
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NEWFOUNDLAND, 
JAMAICA, 
CUBA, 
PUERTO RICO, 
DOMINICAN 
REPUBLIC 


LONDON, ENGLAND 


Those who read The Financial Post REGULARLY are the ones who benefit the mos, § 
ahtage of personal replies by letter to their BI 
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A QUESTION OF PYRAMIDS 


ing medium for manufacturers who wish 
to promote sales, 


EVERY MANUFACTURER is aware of the 
fact that every community has its wealthy, 
its middle class and its poor. There is no 
dead level of purchasing power. Each 
community forms a pyramid. At the top of 
this pyramid are the people of high incomes; 
below these are the moderately rich; and so 
we go down the pyramid until we reach its 
base which represents those with incomes 
which barely provide existence. 


You'll find very few magazine readers at 
the base of the pyramid. The circulation of 
magazines starts at the top and works 
downward, It reaches the most active pur- 
chasing markets of Canada—it goes direct 
people with the intelligence 

a and with the 
ack their appreciation 


Magazines surround every advertising 
message with an atmosphere 'of prestige that 
impels confidence. Because of their modern 
facilities of typography and make-up they 
invest that message with appeal and distinc- 
tion. And when magazines have accom- 
plished all this they give the mhanufacturer’s 
message, more truly than any other medium, 
ndtional coverage— catty its selling powet 
into thousands of well-to-do city and 
suburban homes where live people whose 
proven purchasing power and responsive- 
ness to sound advertising have brought 
expansion and national distribution to 
hundreds of organizations. 


The world’s most famous trademarks 
became known to the public through 
“magazines. And the manufacturers of these 
famous products today use magazines as the 
backbone of. their merchandising efforts! 


Maclean's Magazine -~ Chatelaine 


has 
by buying action. 


: Canadian Magazine 
* * National Home Monthly 
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Wj:ces Largest Volume of 


Industrial Business 
,  inCanada 


yetropolitan Life increased its 
sership as the largest under- 
ter of industrial insurance in 
nepada by writing $583 millions of 
is type of business in 1935, accord- 
to official figures issued by the 
_jeral insurance department re- 
senitly. 
ciate Life ranked second with 
nost $42 millions. Prudential of 
erica wrote $338. millions, 
etropolitan Life was the only com- 
ny to show increased writings in 
Canadian field in 1935. 


Total industrial business in force 


, or all companies rose from $809 


nillions at 
4 <a at the end of 1935. 


the end of 1934 to $824 


Comparative figures for indi- 
vidual companies, follow: 


INDUSTRIAL BUSINESS 
(Federal Insurance Dept. Figures) 
insurance Paid For in Canada 
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Insurance in Force in Canada 
1935 1934 


$ $ 
ion 169,987,084 163,873,603 
politan . , 
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ancient Order of 


824,083,503 809,472,477 
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LEONARD WEIGHTMAN 


Co. group to succeed George Weir, 
who retires after 28 years service 


with the company. 


Stanstead & Sherbrooke 


For 
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Mark 100th Anniversary ne te 


Publication of a history of 
company in book form, for com- 
memorative purposes, reveals the 
company was one of the first to 
take advantage of the statute of 
William IV in 1835, which author- 
ized estab lishment of mutual fire 
companies. 

Expansion of operations took 
place in 1927, when Shaw & Begg 
Ltd, of Toronto, became Ontario 
managers of the company. Opera- 
tions this year have been extended 
to British Columbia. 


Shaw and Begg Office 
Opened in Kitchener 


Shaw and Begg Ltd., insurance 
managers, have opened a claims and 
service office in Kitchener. Claims 
in the area surrounding Kitchener 
will be handled in the new office, 
located at the Medical Arts Build- 
ing. C. M. Sprung is in charge. 


GUARANTEED BY EAGLE, STAR AND BRITISH DOMINIONS 
INSURANCE CO, LIMITED, OF LONDON, ENGLAND 


\ by 
BRITISH NORTHWESTERN 
PRED INSURANCE COMPANY 


HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 


J. H, RIDDEL 
Manager 


V. G. CREBER 
Asst. Manager 


TORONTO AGENTS: — 


Armour, Bell, Boswell & Cronyn Limi 
24 King Street West, Toronto “ses 


OVER HALF A 


"SERVICE WITH §S 


the | dustrial business gained 4.6 per cent 


and group insurance soared 83.6 per 
cent. Cumulative figures for the 
first quarter show an increase of 63 
per cent in group sales; an increase 
of 1.7 per cent in industrial business 
and a decline of 15.7 per cent in 


(a) Ordinary Life ies* 
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31,664 31,416 30,474 
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Total erreeeroetene 96,125,000 93,120, 
(c) Sales by Months, 1933-1936 
« ($000) 
' 1933 .1934 1935. 1936 
27,728 32,968 
29,086 28,716 30,474 
768 32,564 31,416 31,664 
33,296 28,900 
31,916 33,184 27,423 
14 32,277 $2,112.. 
33,951 © 32,155 
26,659 26,854 
26,123 26,696 
30,416 
35,863 35,158 
37,691 36, 
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Drafts, Cheques 
Issued But Never 


"| Cashed 
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PORTAGE 
POLICIES 


give full protection 


with absolute security and 
prompt settlement of claims 


_ Oe 
PORTAGE LAPRAIRIE 
eae ~~ 


TORONTO WINNIPEG 


REGINA CALGARY 


WRITING FIRE AND WINDSTORM., 


AMUTWAL 


“ORTH 


COM PANY 


Solid as the 
Continent 


/\MERICAN 


HEAL OFFICE — 
Vor: nto, Canada 


PROFITS FOR POLICWHOLDERS 


DIVIDENDS 


POLICYHOLDERS | 


Unclaimed drafts, money orders, 
certified cheques, etc., included in 
the return made to parliament this 
session by the Bank of Nova Scotia 
contain, among others, the following: 

The Dauphin Milling and Cream- 
ery Co., of Dauphin, Man., bought a 
money order, No. 23,874 for $10.68 on 
August 18, 1919, in favor of M. Play- 
ford. It has never been cash 

This company also bought a money 
order, No. 28,974 for $2 on Nov. 11, 
1919, payable to A. J. Boughen, also 
uncashed. 


John Ross, of Halifax, bought a 
draft, No. 186,607 for $17.14 on April 
30, 1926. It was payable to the Ideal 
Transport Co., and has never been 
cashed. 


Annie A. Rabello, of North Sydney, 
Nova Scotia, bought a draft, No. 187,- 
167 for $13 on October 7, 1930. It was 
payable to the Renfrew Machinery 
Co., Renfrew, Ont., and has never 
been cashed. 

This company, on the other hand, 
bought a money order at Renfrew, 
No. 15,597, for $2.47 on Aug. 31, 1928. 
The order was payable to Robert 
Pettigrew and has never been 
cashed. The company bought an- 
other order, No. 11,064, for $2, on 


H. M. Saunders, of Saint John, 
.. bought a draft, No. 187,466, for 
$10.47, payable to the Mutual Club. 
The draft was purchased July 31, 
1928, and has never been cashed, 
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Eighty-four Per Cent of Outstanding Shares Held 
"Nuiad of Tear Divestors ; 


tion of the | Fraser, John E., Ottawa, Ont. 


Latest official information (Dec. 
31, 1983) as disclosed by this list, 
follows: 


Sun Life Debenture 


I would be very pleased to 
receive your opinion, regarding 
the guaranteed five per cent 20- 
year debenture, put out by the 
Sun Life Assurance Co. of Canada. 

A friend of mine is also inter- 
ested. He is 56 years of age, has a 
wife quite a bit his junior, they 
have a family of two kiddies. He 
has a fair estate. 

I feel this is a good investment 
for any one, but thought it was 
more so in his case as it enables 
one to leave a guaranteed invested 
estate. 

I would very much appreciate 
your opinion, regarding this de- 
benture, from my friend’s stand- 
point, and also as an investment, 
by the general public. 


This type of contract should really 
be looked at as a form of insurance 


settlement rather than a five per 
cent investment, 
The.contract. or form of settlement 


-| (as it really is). can be attached to 
| almost any standard participating 


life insurance policy, and means 


- | that instead of purchasing say, $1,000 
*|of insurance, you purch 
"| tract with a face value of $1,220. 


ase a con- 


- Subsequently, thewpolicy 
matures, ¢ither gh death or 
ordinary means, the beneficiary has 
the option, instead of taking the 
$1,220 in cash, of receiving over a 
20-year period a guaranteed amount 
of five per cent based on each $1,000 
of principal sum. This five per cent 
return is made possible in part by 
the 3% per cent interest which the 
company guarantees on all moneys 
left on deposit with them, plus an 
additional 1% per cent made pos- 
sible by converting the additional 
$220 face value of the policy into 20 
equal installments of $15 each. 

In short, this policy is merely a 
plan whereby the purchaser invests 
a slightly larger premium in order 
to increase the face value of his 
insurance coverage by about 12 per 
cent on the understanding that. this 
additional coverage (in the event of 
his death or when the policy be- 
comes paid-up) shall be distributed 
in 20 annual income installments so 
as to achieve a guaranteed return of 
five per cent on each $1,000 unit of 
protection. In addition, it must be 
remembered that this contract is 
usually sold in connection with a 
participation policy so that any 
dividends or excess interest earnings 
declared by the company over and 
above 3% per cent would be added 
to the annual return on the contract. 

For a person 56 years of age, as 
suggested in your enquiry, this 
contract would have to be consid- 
ered along with whatever insurance 
and other investments are now 
held. 

The fundamental thing, however, 
is to understand the nature of this 
contract, and that being the case, it 
should not be very difficult for you 
to size up its value in any particu- 
lar personal situation. 


West Is Buying 
Cars, Tractors 


Increase in Spring Busi- 
ness Reported From 
Saskatchewan 
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DARRELL LAIRD 

Who has been appointed actuary of 
the Monarch Life Assurance Co. of 
Winnipeg. A graduate of University 
of Manitoba, Mr. Laird has been 
with Great-West Life since 1929. He 
is a Fellow of the Actuarial Society 
of America and an Associate of the 
American Institute of Actuaries. 

He takes up his new duties May 1. 


available for 1936. 

As in previous years, the bulk of 
this volume is taken up with speci- 
men rates, dividends and cash value 
quotations for chief types of policies 
issued by various companies operat- 
ing in Canada 

In addition, there is a summary of 
succession duties charged in Can- 
ada by various provinces and other 
factual information of interest to 
insurance salesmen, 


—_——————————___— 
Insurance Inklings 
ooo 


G. C, STEVENSON, formerly as- 
sistant general manager for Canada 
of Occidental Life, has been placed 
in charge of a new Prudential of 
London branch at London, Ontario. 

ANDRE TURCOT, for the past 
five years manager, Quebec City 
branch, Travelers Insurance Co. of 


su.ceeded by Mr. Nadau. 

F. A. NICHOLSON, branch man- 
ager for Manufacturers Life at 
Seattle since 1932 has been trans- 
ferred to Winnipeg to become 
branch manager there... He replaces 
W. A. KENNEDY who resigned to 
return to personal underwriting. 


RELIANCE 


INSURANCE COMPANY 


of 
CANADA 


- Montreal ° 


Property Insurance 


‘ 1935 1934 
Premium Income “es ee eMe eve .$ 183,940,280 $ 179,121,505 
Total Income .............. 264,993,765 254,291,740 
Total Assets of All Branches 

Excseds ies ts 5. 03s oe ++» 1,510,000,000 _ 1,450,000,000 


a 


Pay to Policyholders 
cesace a 145,000,000 
Total Claims Paid Exceed... 2,450,000,000 


Life Policyholders’ ‘Share of 
Surplus ......cessesesee.$ . 32,403,250 


$ 142,500,000 
2,300,000,000 


$ 31,721,440 


$ 426,300,910 $ 429,321,845 
Life Sums Assured in 
3,946,154,695  3,839,191,360 


The above figures are converted on the basis of $5.00 to the £ 


HEAD OFFICE FOR CANADA 
465 St. John Street, Montreal 


Branch Offices in the following cities 
TORONTO HAMILTON LONDON WINDSOR 
QUEBEC CITY WINNIPEG 


LIFE - FIRE ~ CASUALTY 


MONTREAL 


ESTABLISHED IN 1850 @p) sxz0r OF SECURITY 


The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . . « 


CALGARY» MONTREAL » TORONTO » VANCOUVER » WINNIPEG 


THE TRAVELERS. 


L. EDMUND ZACHER, President 


United StatesGovernment Bonds . 
U. S. Government Guaranteed Bonds 
Canadian Public Bonds . . 


Other Public Bonds 


Railroad Bondsand Stocks . 
Public Utility Bonds and Stocks 
Other Bonds and Stocks 
First Mortgage Loans 
Real Estate—Home Office 
e—Other 


Real Estat r 
Loans on Com Ss 
Cash on hand ted ta 
Interest accrued . 


Premiums due and defi 
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Railroad Bondsand Stocks . 
Public Utility Bonds and Stocks 
Other Bondsand Stocks . . 
Cash onhandandin Banks . 
Course of Collection 


Premiums in 
Interest accrued 
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United States Government Bonds 
Canadian Public Bonds 
Railroad Bonds and Stocks . 
Public Utility Bonds and Stocks 
Stocks a 
Banks . 
Course of Collection 


Other Bonds and S 
Cash on hand and in 


(Seventy-second Annual Statement) 


ASSETS 


$248 , 437,624.45 
6,790, 175.00 
51,856, 157.00 
21, 566,898.00 
61,451, 746.00 
64, 891,578.00 
39, 294, 804.40 
66, 222,088.59 
12, 195,819.98 


119, 860,667.11 
12;870,001.31 
8,861, 115.66 
26,949;977.11 
607,433.93 


$787 ,910 991.71 
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RESERVES AND ALL OrHER LIABILITIES 


Life Insurance Reserves . . . «+ $671,217,559.89 
Accident and Health Insurance 
9 651,416.17 


Workmen’s Compensation and Li- 
48,281 435.15 
4,231, 141.86 


ability Insurance Reserves , 
ReservesforTaxes . . . 

Other Reserves and Liabilities 2,321,383 .34 
Special Reserve ° 12,140,270.74 
Capital . 

Surplus * 6©e 


40 067,784.56 ~ 
$787 910,991.71 


THE TRAVELERS INDEMNITY COMPANY 
(Thirtieth Annual Statement) 


ASSETS 


THE TRAVELERS FIRE INSURANCE COMPANY 
(Twelfth Annual Statement) 


ASSETS 


3, 194,316.00 
2,924,676.00 
1,834, 284.93 
1,420, 752.08 
26,440.13 
21,934.27 


+  $21,339,753.41 


e*eeenerteevns@e#e#e? 


in 1863, issued its first policy in 1864 and began 

business in Canada in 1865. The Travelers Indem- 
nity Company and The Travelers Fire Insurance Cam- 
peay Ukewies t Stem tnj-thes Themniaion chon 
after their organization. _ 

Since The Travelers was first authorized to do business 
in Canada North and Canada South, prior even to the 
federation, transactions have grown and expanded. 


Through increased patronage, 
evidence of their appreciation of the security and 


given 


Assets include securities depositd with Dominion, State and other authorities, as required by law: 


the citizens of Canada Lave 


RESERVES AND ALL Orner LIABILITIES 
Unearned Premium and i 
Reserves $11,933 793.39 


Reservesfor Taxes. 512,716.38 
Other Reserves and Li 121,835.88 


: 549,682.43 
Capital .. 
Surpl 
6,221 ,725.33 
$21, 339,753.41 


% 


The Travelere Tusurance Compainy $19,354,817.00; The Travelers Indemsity Company $1,200,095.50; The Travelers Five Tnmuruncy 


Company $605,790.00. 
’ _ ALL FORMS OF LIFE,.- 
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CASUALTY AND FIRE INSURANCE 
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Unlisted Stocks 
Furnished by A. J. Patton J, & cf 
April 31, 1936 


Industrial Stocks: ; 
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side the province and sell. Thus ap-| The loan shark, lending money at| minion Money Lenders Act or the 1703, «1703% 
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engraving. 

Bonds, Stock Certificates and similar 
“money symbols” exhibit an artistry 
in design and a skill in execution that 
defy alteration or duplication. Safety 
paper made to our own specifications 
gives such documents strength to 
withstand the ravages of time and 
abuses of handling. Do your monetary 
documents possess these essential 
defensive qualities? We shall be glad 
to discuss your engraving require 
ments with you. 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par$ Apr.14 Apr.18 Apr.i6 Apr.1? Apr. 
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Then what would the farmers do 
with their “credits,” their sole re- 
turn from their crops? 

If they were forced to accept 
“credits” instead of money, presum- 
ably they could force their creditors 
in turn to accept these “credits,” and 
also merchants from whom they 
wished to buy goods, so long as the 
merchant had goods to sell, for un- 
der such circumstances goods from 
outside of the province could hardly 
be expected to come in. 


Rubles and Marks 
HE “credits” would tend to be- 
come Alberta’s sole circulating 


medium, and would become an ir-/ the 


redeemable paper currency. Its 
value would fall, and prices ex- 
pressed in “credits” would rise, in 
search of equilibrium, 

Taxes would have to be paid in 
“credits” as there would be nothing 
else with which to pay them. With 
the change, the government would 
have to keep on taxing more, or start 
issuing more “credits” to pay its 
employees and to pay merchants for 
supplies. 

The trail that would be followed 
has already been blazed by the ruble 
and the mark, not to speak of earlier 
examples. 

But even that would not work un- 
less farmers could be forced in the 
first place to accept “credits” in- 
stead of money for their wheat. The 
province would have fo close its 
borders and prevent its farmers 
from shipping out wheat on their 
own account, or its mines from ship- 
ping out coal except as directed 
through a government exchange 
office. 

Actually, of course, Alberta can- 
not do these things, without seced- 
ing from the Dominion of Canada, 
and depriving its people of the rights 
of citizenship, 

The course actually being pure 
sued by Premier Aberhart seems 
wild enough. But it is conservatism 
itself in comparison with any at- 
tempts to follow Major Douglas in 
his advice, if, as appears, it is based 
on such premises as those indicated 
by the major’s correspondence with 
Mr. Aberhart. 


British Business 
A GLANCE at business prospects 
44 in Great Britain as seen through 
the eyes of leading bankers is given 
in the current monthly review of the 
Bank of Nova Scotia. 

In brief, the bankers’ views re- 
flect agreements that recovery has 
been substantial, but there seems 
clear agreement that Britain cannot 
enjoy the full fruits of prosperity 
so long as internationa] trade re- 
mains as restricted as it is today. 

Unfortunately, they see little 
Prospect of much expansion of the 
movement of goods between nations 
80 long as there is continuing tend- 
ency toward economic nationalism. 
Generally speaking, the bankers feel 
the time is not yet ripe for official 
stabilization of currencies toward 
this end, 

A prevailing view, in the words of 
Mr. Tuke of Barclays Bank, is that 
Britain “must still mainly rely on 
internal trade for a continuance of 
that recovery which we have ex- 
Perienced during the last few years 
» » » but the position disclosed is 
nevertheless serious and serves to 
emphasize the need for devoting un- 
remitting attention to surmounting 
difficulties facing our traders in 
their endeavors to secure an expan- 
tion in overseas business.” 
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Pawnbrokers, fulfilling an age old! Experts attribute the situation to | Total assets ...... 
Reserve ratio eeeee 


function of lending money at interest 
on the security of goods and chattels. 

Chartered banks—at the opposite 
social and economic pole—and en- 
gaged in the business of lending 
money on a large scale for credit 
purposes of business and industry. 

Unequipped, unsuited and not in- 
tended as a credit medium for the 
small borrower, Canadian banks con- 
tinue to be wholesale lenders of 
money and their lending operations 


are necessarily restricted to indus- 


trial or business purposes where the 
highest grade of collateral and a 
minimum credit risk are involved. 

The gap between the bank and the 
loan shark or pawnbroker remained 
however. There was no credit ac- 
commodation for the salaried man, 

family head, or the small mer- 
chant who required amounts of $300 
or $500 for personal purposes. 

Family finance companies have 
filled the gap, providing a service 
which no bank is equipped to Ee 
vide and which safeguards the - 
rower against the vicious tactics of 
the loan shark. 

Three companies, incorporated by 
special Act of Parliament, are now 
providing the chief source of family 
financing in the Dominion. All are 
under government supervision and 
under the direct supervision of the 
Dominion superintendent of insur- 


ance, 
Higher Interest Rates 
Their interest rates for loans ex- 
ceed the maximum provided in the 
Dominion Money-Lenders  Aet, 
which restricts charges to 12 per 
cent per annum, including interest. 
Since it is impossible to commer- 
cially loan money profitably at such 
a rate in sums of $500 or less with- 
out better security than is usually 
available for “family finance,” 
amending legislation passed in 1958 
and 1929 permitted specified rates 
in excéss of 12 per cent per annum 
for these companies. ; 
Companies affected by this legis- 
lation are: Central Finance Corp.; 
Industrial Loan & Finance Corp.; 
Discount & Loan Corp. of Canada; 


conflict of jurisdiction between fed- 
eral and provincial authorities 
where wey. composed of interest 
and other fees for services in the 
category of “civil rights” are in- 


volved. The Dominion has, appar-| both 


ently no machinery for enforcing 
federal statutes such as the Money 
Lenders Act, such law enforcement 
being a function of the various 
provinces. 

Reputable legat authorities are 
quoted by loan company officials as 
believing that the Dominion Parlia- 
ment should enact a general law, 
similar to the Russell Sage Founda- 
tion Uniform Small Loan Law, un- 
der which local lenders might ob- 
tain licenses on establishing their 
integrity and financial capacity. 
Their charges could be limited, it 
said, to 2% per cent per month on 


180 per cent a month; a $50 “dress 
suit” rented at $4 a day is 240 per 


cents an hour is 600 per cent 

a month, and other articles, rented 

at retail, can be similarly estimated. 
Profits are Modest 


As a retail charge for the use of 
money, the practice of the chartered 
small loan concerns. is in reality a 
sound one, for in the case of Central 
Finance Corp., 1935 results of busi- 
ness reveal that the profits are 
modest: 


Small Loans Corp., and Personal | Average loan 


Finance Corp. The two latter com- 
panies were incorporated two years 


ago, but have not yet commenced Operating 


business. 
Meanwhile, only three companies 


operate in Canada under permissive | yy, 


legislation. Their charges for bor- 
rowed money are higher than the 
traditional 5 to 7 per cent—in some 
cases much higher—depending on 
the amount and length of timie ar- 
ranged for repayment. But they are 
the retail lenders of money whose 
charges are based not on a few 
loans of $100,000, but on 100,000 
loans of a few dollars. 

Investigations, risks involved, 
overhead, bank interest charges and 
other items which the retail money- 
lender must meet are the basic rea- 
sons why a $500 loan to 500 differ- 
ent people, costs more to the bor- 
rower than a business firm borrow- 
ing $50,000 would pay, proportion- 
ately, to a bank. 


Lose 

Scores of other money-lending 
sources ate operating, however. In 
one eastern Canadian city an enter- 
prising merchant for years operated 
as a private ee ae 
highly speculative securities as col- 
lateral for loans ranging from $50 to 
$5,000. Sometimes, since “time was 
the essence of the contract,” he 
made money through inability of 
the borrower to redeem the stock. 
Usually, it had depreciated so far, or 
had been worth so little in the first 
place, that when the loan came due, 
the collateral was worthless, and the 
loan was written off. 

When he died, he had millions of 
shares worth nothing, but he had 
averaged nicely with other securi- 
ties, and after years of effort found 
himself with about as much money 
as when he started. He once lent $50 
on a $1,000 bond and years later 
cashed it at face value. 

Such are the hazards of private 
money lending. The other side of 
the story—the hole-in-the-wall loan 
sharks — is usually different. These 
“lenders” leave no loopholes and 
charge any amount they can 
squeeze from victim. 

The sequel is frequently heard in 

courts, but actually, accord- 
to loan there is little 
enforcement of either the Do- 


Operating exps. 
Net from opera 
wpe pd ogee 4 seteeeeeeeeee 164,805.37 


? 

Skilled and semi-skilled laborers 
lead, with office, clerical and other 
white-collar workers in second 
place. Managers, superintendents 
and foremen make up the third 
group in point of numbers, and own- 
ers-managers come fourth. Sales- 
people,. unskilled laborers, profes- 
sional men and women, school 
teachers are grouped in that order, 

Central Finance Corp., in an ef- 
fort to combat the damages by un- 
licensed, ble lending in- 
terests, has uced the business of 
family financing to a science. Sta- 
tistics compiled by the organization 
show that in 1935 the average loan 
was $176, with average monthly in- 
Sore required $1467 of 1048 per cant 
fore or 10.18 per 
of the borrower’s monthly income 
to make his monthly repayment of 
the loan. 

Costs to Borrower 


Net costs to borrowers are shown 


by the following typical examples 
of 12 m loans: 


can ale 
received borrower principal 

by incuding and 
baat Mee gage ano 

92.08 13: 8.00 96.00 

102.58 17.42 

153.87 26.13 

206.40 31.60 

263.00 37.00 

404.96 51.04 

What of the 
profits? They were, in 1935, $10.35 
on $114.18 of assets, or 9. 
per annum on the investment, bee 
mone interest charges. ung 

three com opera 

under government supervision, ave 


sharks may eventually join Simon 
Legree, and the other melodramatic 
villains of the past. 
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(ESTABLISHED 1811) 
(With which are amalgamated the Western Anstraline Bank & The Australian nad eet 


Reserve Wand - «+ + ‘ 
Reserve Liability of Proprietors 
Aggregate Assets 90th Sept.,1965 


+ «© © + 6,150,000 


a . . e 8,780,000 } 
423,710,000 
+ © © £116,559,000 


A. ©. DAVIDSON, Genera! Manager, 
i BRANCHES NCIBS in the Australian States, New Zealand, 
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The process that determines flavour 


LL ci are a blend of tobaccos. There is no such thing to-day asa 
Teiiea eeu ing only one type or kind of tobacco. If there 
were, you wouldn't like it. 

Individual smoking tastes differ: Just as some like certain foods, 
SE pyar gin an ears sec se 
ference for a certain brand of cigarettes, while their friends think 
wise. That is why the Imperial Tobacco Company manufactures many 
different brands. We strive always to satisfy ee preference, 

For some Imperial cigarette brands, as many as forty different types, 
classifications and crops of tobacco are required in varying arti 
in order to create a cigarette with a distinctive flavour. This comes 
from Virginia, from Carolina, from Kentucky and from Norfolk, Oxford 
and Elgin counties in Ontario, and other worldfamous tobacco growing 
countries. 

The essential requirement is that every ci sold under = 
familiar trade name, must, at all times, be exactly the same as every other 
cigarette bearing the same name, , 

To achieve this scrupulous accurscy, thé Lpariel Teleeeo Ca 
through many years of scientific experimentation, has developed a 
for each brand so exact that experts’ tests can discover no difference be 
tween two cigarettes in ten million of the same brand, whether purchased 
in Halifax or in Vancouver. : ye Hh ze 

But, although the flavour is different, the same 
ques aie ined in all cigarettes produced by Imperial 
obacco Company. We manufacture different types to 
suit different tastes and the quality never varies, 


IMPERIAL TOBACCO COMPANY > 
OF CANADA, LIMITED 
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Hall, single, European 
Plan. Low weekly rates. 


Leeds and Lippincott Company 
ATLANTIC CITY 


that experience has proven fall- 
ure to make a Will one of the 
greatest ‘mistokes a property 
owner con make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 


© end joss for your heirs which 


you can prevent by taking 


"proper precaution now. Con- 
sult 


your Lawyer and our 


. Estates Department. He will 


; draw your Will—we will act as 
~ Executor and Trustee. 
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1935, net profit for the year amount- 
ing to — $4,400. - This. corpares 
with $12,636 in the previous year. 

During the year, current: assets 
were increased by. $130,451 to $325,- 
476. Current liabilities‘sre shown at 
$14,655. 

Investment notes and certificates 
outstanding total $150,261 and install- 
ment - investment certificates $158,- 
958. 

During the year the company in- 
corporated affiliated companies in 
Saint John, Sydney and New Glas- 


22,969 


15,160 


Debt reserve eereeee 


Less: Class A div... 
Class B div.. ....s00 
Class C div. eerccee® 


Sespies Ser vote: <osve 

Add: Prev. surplus ... 
Cash val. life ins, 

Balance carried for’d. 
*Deticit. ; 


National & Power 

Net earnings of National Light & 
Power Co, for 1935 were higher than 
in 1934 because of slightly higher 
gross revenue and somewhat lower 


ee 
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Soe as oe pide 
: expense 
Executive salaries 


*Accounts for 1934 are not comparable 
as they include returns for E. L. Ruddy 
. Returns are separated in 1935 report. 


Working Capital 
e 1985 
608,542 
68,703 


Current assets .....+-ceccacesese 
Current liabilities ..ccccsesesess 


Canadian Marconi Co.’s financial 
statement, for 1935 shows a further 
increase in earnings, with net in- 
come at $96,160, as against $60,387 
in 1934. All departments, with one 
small exception, were productive 
of larger revenue and increased 
profits during the past year. 

The balance’ sheet reflects 
strengthening. Holdings of govern- 


———., | ment bonds declined from $259,312 


Deficit for year : 
Credit: Prev. surplus 
Reserve trarisf’d. 
lus 


after 
and 


eee 


9,026 written off investments. 


013 4,927,522 
742,063 919,834 


4,113,350 4,007,688 


E..L. Ruddy Co. Ltd. 
Slight improvement in the opera- 
tions of E. L. Ruddy Co. Ltd. in 1935 


ings 

from $1,131 in 1934 to $8,830 in 1935. 
poten capital also shows 

men 


surplus interest. The 
whether the sinking fund require- 
ments have been fully covered 
dependent on the interpretati 
the provisions of the 


operating expenses. This enabled | State. 


the company to make a larger allow- 

ance for depreciation and to pay a 

larger total in bond interest. 
Working capital 

the year. Current liabilities and 


In regard to the 
valuation of 
ed bulletins, 


value in 
with present 


233 | to $219,312, but a bank overdraft of 


$89,761 was liquidated and cash bal- 
ance increased. Since the begin- 
ning of the current year a mortgage 


-| of $35,000, shown in the 1935 bal- 


ance sheet, has been paid off. 


Income and Surplus Account 
* Years En December 31 


Surplus ° 
Previous surplus ...e. 


Surplus forward ..... 96,600 
° cit. 


Working Capital 
1935 


Working capital . 


Can. & Dominion Sugar 

-Reduction of profits in the year 
ended Jan. 31, 1936, is reported by 
Canada & Dominion Sugar Co. 
Chatham, Ont., and subsidiaries. The 
decline is believed to be attributable 
chiefly to competition with the 
Beamish refinery, which grew out 
of the Crosse & Blackwell bank- 
ruptcy, in the important central 
Ontario market. 

Dividends of $1% millions are 
charged against earnings. This re- 
presents $500,000 on the 500,000 com- 
mon shares paid as two “extras” of 


Loss for year 


+ 4,473,216 4,096,698 
eee . 973,931 258,557 


3,499,285 3,838,141 
459—1. 15.84-—1 


Robert Mitchell 
Robert Mitchell Co. Ltd. reports 
a loss on operations in 1935 of $17,- 
263, and a net loss after all charges 
of $49,900. This is in contrast to an 
operating loss of $88,326 and a net 
loss of $112,345 in the previous year. 
The balance sheet shows not only 
a deeline in net working capital, 
but an increase in bank loans from 
$20,000 to $110,000. 
Income and Surplus Account 
Years December 


Operating loss 
Add: Legal fees 
Exec. salari 


49,900 112,345 
*After executive salaries and legal fees. 
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220,025 115,387 


250,475 300,935 
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Current liabili! 
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Conk, Income and Surplus Account 
Years Ended 


Dec. 28 Dec. 29 
1935 1934 


$ 
1,434,011 


able secs. 
Less: 'Pr. year adjusts. 


Balance forward ..... 3,907,907 3,762,037 


*Figures not available; presumably d 
ducted prior to net earhings. oe 
Working Capital ; 
ree 
Current assets........ 1,996,750 1,923,229 
Current liabs. ..ccces 300,455. 573,329 


Working capital ....¢. 1,606,304 1,349,900 
Ratio . eeevene 5—1 3%—1 
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Income and Surplus Account 
Years Ended a 31 


s 


outstanding preference 
from $1,350,000 to $1,. 
. A further block of $229,309 
be redeemed on July 1 next, 
Income and Surplus Account 


Years Ended December 31 
“ 


Gross TEVENUC cecsece 
: oeevee 
eerroeoeee® 


—- lorward .... 592,163 555,309 
luding premium on debentures re. 
deemed, deducting capital surplus, 


owe 


Can. Oil — Power 

By an unfortunate transposition of 
type in last week’s issue of The 
Financial Post the working capita] 
of Calgary Power was placed be. 


——— | neath the working capital of Can. 


General expenses .. 
Directors’ fees ..... 
Reserve for debts .. 


Working Capital 
1935 1934 


$ $ 
1,518,417 1,280,916 
Current liabilities .... 1,159,312 939,216 


Working capital ..... 359,105 241,700 


United Gold 

Interim balance sheet issued by 
United Gold Equities of Canada as 
at March 31, 1936, showed total assets 
of $470,536, consisting chiefly of in- 
vestmeént securities at a cost of $449,- 
794. The market value of these se- 
curities as at the same date was 
$565,822. 

The report shows 221,634 standard 
shares issued and $1,000 shares of 
common stock. At the end of March 
last 53,166 option shares were issued 
entitling the holders to subscribe at 
any time between April 1, 1936, and 
August 31, 1936, at prices ranging 
from $2.20 to $3 a share, 

No 5% PT 


$3,509,000 


Canadian Canners Limited 
First Mortgage Bonds, Series A 


$1,080,000 Serial 3% Bonds to be dated May Ist, 1936, and maturing 
May Ist, 1937-42. 


adian Oil Cos. The context probably 
showed readers which was which 
but to make sure, the working cap. 


265,249 | ital positions of both companies are 


herewith set out once more: 


Canadian Oi! Cos. 
Werking Capital 
1936 


$ 
2,504,535 
472,493 


19% 
$ 
2,899,713 
453,064 


_—__ 


Current assets eeeeee 
Current liabilities ... 


Calgary Power Co, 
Working Capital 
1933 ets 

802,133 

478,627 


323,508 


$ 
708,764 
508,953 


199,811 


Current assets 
Current Habilities «eee 
Working capital ..... 


Quebec Central 

Quebec Central Railway Co., a 
subsidiary of the C.P.R., reports 
gross income in 1935 of $1,401,909, 
as compared with $1,309,205 for 1934, 
Working expenses, including taxes, 
were higher by $72,747, resulting in 
operating net earnings of $64,690, an 
increase of $19,957 compared with 
the previous year. 

The freight traffic increase was 
largely in mine and forest products, 
passenger revenue showing a de- 
crease which is attributed to a great 
extent to highway competition, 
principally by private automobiles, 


New Apple Warehouses 
Construction of five new apple 
Peete is ea at various 
throughow e Annapoli 
Valley, this year. _ 


Reagent 
erop in. Western Canad: 


5 — at jJeast some reserves 
} soil moisture everywher-. 


' gome restrictions. Some of t 
profitable land has been < 


. The general 


| Mon 
April, 


tion ig probably better 
Jer holidays had som 


. s ts fromm 
tatty Mena. Over 00 ships 


crop Prospects 


nothing has occu 


on of 


ome. risk from poor seed. I 
ute is not a worry. Pra 


ail parte of the country :r 


for germ 


reasonably favorab Siete 
wy iat«. 


ing will not be 


| handled by provincial nc 
campaigns. 


~ wheat acreage will 
Some farmers 
nave sufficient seed. Oth 
hampered by lack of a 
equipment. 


a * * 


Slow to Buy Again 
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wheat has not yet been ov 


| That. reluctance developed 
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DIVIDEND NOTIG 
Montreal Tramways 


~ . Company 


ANNUAL GENERAL MEE 
NOTE S hereby, given eat t 
General of the Shar 
M TRAMWAYS CO! 
Head Office of the 
sents ef g, 159 Craig S 
on Monday, the 27 
‘at 12.00 o’clock noo 
This meeting will be held for 
of receiving and considering 
Report and Financial Statemen 
election of Directors, the appo 
Auditors, and for such other 4 
may properly come before said 
The Trahsfer Books will be ¢ 
the 7th day of April, 1936. t: 


' HOTEL 


_ RANDOLPH AT LA SALLE 
CHICAGO 


_ charges of $124,903 
S ¥ Ended December 31 
rT ae a 
| > 505,600 491,313 | Net prof. from oper. . 
ww v cceve SIRES 223,071 | Add: Prof. on deb. red. 
ar —, io! Other profits 


$408,662 shown for notes payable are 
$324,000 


togeth | point out that the 
a eA a a these are carried in the balance sheet 


$2,420,000 Convertible 4% Fifteen Year Bonds to be dated May Ist, 
1936, and maturing May Ist, 1951. 


Principal and half-yearly interest (May 1st and November Ist) payable, at the holder’s tion, in lawful Canada 
principal office of the Company’s bankers in Toronto, Montreal, Hamilton, Vancouver, Wineines, Saint John tei Coupon Bee 
in denominations of $1,000 and $500 registerable as to principal only. Redeemable in whole or in part at the option of the Com- 

y On any interest payment date prior to maturity on sixty days’ notice at: for the 3% Serial Bonds 101 accrued interest; 
Pah, nen — Bonds 103, if redeemed on or before May Ist, 1941; 102 if redeemed thereafter and on or before May Ist, 
including May Ist, 1950; and thereafter at 100 to date of redem - “* headend 
payments of ,000 are to be made to the Trustee for the 4% ear Bonds, commencing May Ist, 1943, 


Trustee: The Royal Trust Company, Toronto. 


50 cents a share each in 1935; and 
also $750,000 of dividends declared to 
be paid in 1936. Maintenance of the 
regular rate of $1.50 a share this year 
is therefore contemplated. 

As usual, the balance sheet of this 
largest sugar firm in Canada shows 
high liquidity. Working capital of 

603 | $13 millions includes $2% millions in 

cash and $8.5 millions in government 
bonds. Market value of the latter is 
42.438 $9.3 millions, 


ef April, 1936, both days inclusi 
By Ordérs of the Board, 
PATRICK D 
Secretary 


Montreal, March 16th, 1936. 


The Canadian Bar 


Commerce 
Dividend No. 197 

otice is hereby given 
of two per cent in 
on the paid-up cap 
this Bank has been ded 

ding 31st 
e will be x 
its Branchné 
ist June 
shereholders ae hy 
business on the d 
losed. 
By Order of the Boarii. 
s. H. LOG " 


Genera 


Toronto, 17th April, 1936. 
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Makers of Hell Gussned Envelopes The usual substantial additions to 
7-886 AmeLasoe sracey west-ronouve Less: Depreciation .. 6863 | 38. Realty Co. y reserves have been made and some 
ah Bond foterent se ¢ Depreciation + 65,312 $208,000 added to earned surplus. 
a ° 7 ig Income and Surplus Account 
Years Ended az 31 


Z 


, oes 


the opinion of Counsel these Bonds will be a legal investment for Insurance 
Companies under The Canadian and British Insurance Companies Act, 1932. 
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DOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuaters 
Estates Managed 


; 


The Serial 3% Bonds are not convertible. The 4% Fifteen Year Bonds are convertible at the oti 

of the holder into no par common shares of the Company as now constituted aabjeck $e chaaae 

visions of the Trust Deed) on the basis of 5 shares for each $100 principal amount of the Bonds up 

to and including November Ist, 1943; and thereafter on the basis of 4 shares for each $100 principal 
amount of the Bonds. 


"gaei6 Bal. carried for. ...... "226,557 . 

. aDrake Realty Co. is a wholly-owned 

+ 1984 oy oumpany — — 

haat tite : gint ee tOn disposal of automobiles. 

so see hm = A = ‘ Working Capital 
“ Current liabilities .,.. / 
- The Marlboro 167 56,901 1935 «(1934 
> & the Heart of the 


Fireproof Construction 
European Pian 
im Keeping with the Times 
229 Rooms 


264,814 231,837 
113,699 112,821 
119,016 
2.05—1 


The $3,500,000 principal amount of Series A Bonds comprising this issue will form part of The Bank of To 

aS eee esl amount of ee Mortgage Bonds and additional Baile say be ieocad aoe Dividend No. 21! 
1 » the mortgaged premises and subject to the restrictions to be contained in the Deed N iven 

securing the said issue. Trust dend of we and One: 


Schedule of Maturities 


Amount 

$ 180,000 

- 180,000 

180,000 

180,000 

180,000 
180,000 3% 
The above Bonds have been sold. 


- 2,420,000 4% 97.75 


ix over 4.20% 
We offer these Bonds (against payment on delivery) at the above prices and accrued int j i 
c by us and me mech _ re oe counaal, Messrs. Fraser & Beatty, Toreetes cial Teen teen 
en He, pany’s title to its lands and other fixed assets is to be passed upon 


tis expected that interim bonds or trustee's interim certificates will be available for delivery on or about May 25th, 1998. 


at the Bani 
Branches on and after t!14 
of June-next, to share 
Tecord on May fifteenth. 


By Order of the Boar 
H. B. HE! 
Geners 


Toronte, April 15th, 1936 
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San Aetonio Gold 
* Limited 
Inferim Dividend Num} 


dengtige de hereby given 


$ $ 
Current liabilities .... 1523007 129/301 
Working capital ..... 13,000,010 12,031,994 


Current assets ....... 1 
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By Order of the Boarii. 
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Strength — Expect Volume With 
Opening of Navigation 


From Our Own Correspondent 
WINNIPEG.—World wheat shipments last 
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745,356 
197, 
a1.7r0 
—_—_—_—, 
16,882 


564,121 


592,163 585,309 
emium on debentures re. 
deducting capital surplus, 


|— Calgary Power 
fortunate transposition of 
ast week’s issue of "The 
Post the working Capital 
; Power was placed be. 
working capital of Can. 
‘os. The context probab: 
‘ iers which was which 
ke sure, the w 
s of both companies ane 
et out once more: 
Canadian Oi Ces, 
Working Capital 
19% 
2,504538 2.800 
472,493 453.060 


—_ 


pital 2,032,042 2.446 
‘5.30—1 een 


algary Pewer Co, 
Working Capital 
1935 19% 


$ $s 
708,764 8021 
508,953 qear 
———— 
199,811 323.508 


1ebec Central 
Central Railway Co. » 
of the CP.R., reports 
me in 1935 of $1,401,909, 
d with vi anaes for 1934, 
>xpenses, includi 
er by $72,747, resulting i 
net earnings of $64,690, an 
f $19,957 compared with 
us year. 
ght traffic increase was 
mine and forest products, 
revenue showing a de. 
ch is attributed to a great 
highway competition, 
by private automobiles. 


Ap Warehouses 

tion of five new apple 
Ss iS proposed, at varieas 
hroughout the Annapolig 
S year. 


emphasized the hand-to«nouth 


Pruntion is probably better than 


both in Great Britain and 
th 


on the 


ose figures 

Easter holidays had some effect, and so 
fairly large shipments from Canada by the 
gation opens. Over 60 ships are chartered to 
and 50 are expected to load before May 1. 


also 
short 


The fact that prices are holding. fairly 
market is deriving some strength from the 


United States, a discouraging outlook in 
jess than average prospects in Europe ou 


Crop Prospects 

0 FAR, nothing has occurred to 

jmpair expectation of a good 
cop in Western Canada except 
some risk from poor seed. Lack of 
moisture is not a worry. Practically 
gi] parts of the country are suffi- 
cently supplied for germination, 
with at least some reserves of sub- 
goil moisture everywhere. With 
reasonably favorable weather seed~- 
ing will not be unduly late. 

The grasshopper menace has 
largely disappeared. Thefe are 
gme limited areas in which the 
infestation of eggs is sufficiently 
heavy to constitute a danger. But 
these are small and can be easily 
handled by provincial poisoning 
campaigns. 

Wheat acreage will be under 
gome restrictions. Some of the least 
profitable land has been definitely 
abandoned. Some farmers will not 
pave sufficient seed. Others are 
hampered by lack of adequate 

# equipment. 


Slow to Buy Again 
ELUCTANCE of foreign millers 
to resume free use of Canadian 

= wheat has not yet been overcome. 

That reluctance developed when 

Canadian wheat was held at high 

premiums over competitive wheats. 

The general standard of flour in use 

was lowered and has been kept 

down for a sufficient length of time 
to accustom customers-to the dif- 
ferent product. 

It was hoped that when the price 
differential. was removed millers 
would be in a hurry to use Cana- 
dian wheat in the old proportions. 
There was no Tush to take such 
action. The lower standard of flour 
having become acceptable millers 


ll eee 
DIVIDEND NOTICES 


Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


NOTICE is here ven that the Annual 
s hereby gi i" 


General Meeting of the 
MONTREAL TRAMWAYS COMPANY will 


be held at the Head Office of the Company 
Tramways Building, 159 Craig Street West, 
Montreal, on Monday, the 27th day of 
April, 1936, at 12.00 o’clock noon. 


This meeting will be held for purpose 
of receiving and considering Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 

The Transfer Books will be closed from 
the 7th day of April, 1936, to the 26th day 
ef April, 1936, both days inclusive. 


By Orders of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Montreal, March 16th, 1936. 


The Canadian Bank of 


Commerce 
Dividend No, 197 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 3lst May, 1936, 
and that the same will be payable at 
the Bank and its Branches on and 
after Monday, ist June next, to 
shareholders of record at the close 
of business on the 30th April, 1936. 
ihe Transfer Books will not be 


By Order of fre Board. 


H. LOGAN. 
General Manager. 
Toronto, 17th April, 1936, 


The Bank of Toronto 


Dividend No, 219 
Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
Upon the paid-up Capital Stock of 
‘iis Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of June next, to shareholders of 
Tecord on May fifteenth, 1936. 
By Order of the Board. 
H. B. HENWOOD, 
General Manager. 
Toronto, April 15th, 1936. 


San Antonio Gold Mines 
Limited 
Interim Dividend Number Five 


dengtice is hereby given that a divi- 


‘he outstanding capital stock of the 
Aprh ay, has been Heclared, ble 
roe th. 1936, to shareh of 
ocr at the close of business on the 
“rd day of April, 1936, 

By Order of the Board. 

M. SNYDER, 

ee Secretary. 

‘nnhipeg, April 15, 1936. 


Mcintyre Porcupine Mines 


(No Personal Liability) 


tal Stock 
funds on June 14 


ison’ &t the close of 
By Order of the Board, 
Peled at Toronto, 4 
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of seven cents (7c) a share on. 
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hold out for high w’ 

To some extent 
appears to have been correc 
Great Britain, where 
using Canadian flour 
ously than up to a few m 
But reports received this 
Dutch and Belgian markets com- 
ment on the fact that millers have 
been buying Portuguese and Balkan 
wheat, much inferior in quality to 
Canadian, at a very small differen- 
tial in price. 
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U, S. Crops 
NITED STATES winter wheat 


coming out since the beginning of 
the growing season. It begins to be 
possible this year’s winter wheat 
crop may not greatly exceed the 430 
million bushels produced last year. 

Spring wheat production is almost 
certain to be above the 90 million 
bushels of 1936. Nothing except a 
repetition of last year’s. rust epi- 
demic could be expected to bring 
this year’s production so low. 
Spring wheat states are somewhat 
deficient in sub-soil moisture, 
seeding has been delayed, and much 
poor seed has been used. Conse- 
quently a total production of 200 
million may easily represent the 
outside limit. If that is added to a 
winter wheat production of no more 
than 450 million bushels,.the--total, 


of 650 millions would represent-only.j 


a normal year’s requirements. Such 
would keep United States wheat 
from being exported on a commer= 
cial basis. 
7 ¥ = 

How Long Will U. S. Buy? 
[= STILL remains unlikely that 

Canada will be able to continue 
exporting wheat to the United 
But whether such exports will be 
shut off in June, when new Crop 
wheat in the south begins to be 
available, or whether it will con- 
tinue up to the first of September, 


oo 
DIVIDEND NOTICES 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 


A Dividend of THIRTY 

the Ne Shar 
on 
Company for the Quarter ending 
30th 1 le 15th May. 
og a eg Z 
the close of business on the 30th 
April, 1936. 

By Order of the Board. 

F. W. EVENS, 


Montreal, Que., 21st April, 1936, 


and will be payable at the bank 
and its branches on and after 
Monday, the first day of June next, 
to shareholders of record at the 
close of business on the 30th day 


of April, 1936. 
the Board. 


By order of 
8. G. DOBSON, 
; General Manager 
Montreal, Que., April 14, 1936. 


Quebec Power Company 


Notice is hereby given that a divi- 
dend of Twenty-five cents (25c) per 
share has been declared on the no 
par value common 
Company for 
March 3ist, pay 
shareholders of record April 24th, 


eeeeene 


Shere has 
No Par Value Shares of this Mari 


1933 .seve+s 14,815,705 
1934 103,240 


8,906,379 
13,146,185 
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Oriental Buying 
“Canadian ts 


prospects of selling 
could be materially improved,” he 
adds, “if'and when the long-awaited 


demand for Australian wheat comes 
from the Orient, although it should 
be noted that this demand, anxiously 
awaited since November, has not 
yet eventuated, and may not eventu- 
ate.” 
Mr. Short agrees with the recently 
expressed opinion of The Financial 
Post that the problem of Canada’s 
wheat marketing is one that does far 
beyond the present crop season, “It 
is a problem,” he says, “that has to 
be kept high on the list of our na- 
tional questions awaiting solution 
unless we are resigned to a continua- 


tion indefinitely of a situation in 


Agricultural. Returns 
Show Small Variation neering Works’ new business over 


Gross Wealth 1935 Now Estimated Only Slightly 


Above Previous Year — Ontario and 
Saskatchewan Gain 


Gross annual agricultural revenue 
of Canada for 1935 is now estimated 


was down almost $14 millions, de- 
spite moderate gains in receipts 
from livestock and dairy products. 

Saskatchewan fared much better 
with a gain in the revenue from field 
crdps, bringing the total from $132 
millions in 1934 to almost $155 mil- 
lions. Like Manitoba, Alberta suf- 
fered a serious decline in the rev- 
enue from field crops, a drop of 
almost $14 millions being reported, 
and this in turn was more than the 
substantial gain’ in’ revenue from 
livestock. British Columbia’s agri- 
cultural revenue was about $1 mil- 
lion higher, field crops and fruit and 
vegetables being higher but dairy 
products being down. 

Total gross annual agricultural 
revenue for Canada and by prov- 
inces is reported as follows: 

Gross Agricultural Revenue 
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Reports Grow Britain 


To Have Wheat Reserve 
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to unfavorable weather 
conditions is to be much 
above normal. seeded is over 
47.5 million acres, and early esti- 
mate of abandonment is over 12.12 
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Since March, 1933, the average 
export price per batrel for a 12- 
Sate period has risen from $3.22 


Wheat Flour Exports 
1935-36 

s (bbls. 
eccssece 376,562 


tember cseasbasber 
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No Der scccccesecs 
Sy 
juary 
February 
March 


passeuncoessg 
eeeceesseres 102 
476,773 


eer ereeeetesere 


raed Australia May 


United Kingdom. For this reason it 
is essential that Canadian flour shall 
continue to enjoy free and unre- 
stricted entrance into the United 
Kingdom, inasmuch as it is the only 
medium through which the wheat 
producer can find assurance that the 
quality stand in the United Kingdom 
is maintained, thereby, in turn, 
maintaining the demand for Can- 
adian wheat.” 


Dominion Engineering 
Signs More Business 


From Our Own Correspondent 
MONTREAL. — Dominion Engi- 


the last year shows a progressive in- 


nual meeting of shareholders. 
Duggan added that business during 
the first quarter of 1936 was approxi- 
mately equal to that obtained in the 
last quarter of 1935. 


Wheat 


CASH WHEAT 
Ne. I Ner. at Wi 


F 
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Increase Wheat 


Flour Taxes Discontinued 
as Grain Prices 
Higher 


Buoyancy of customs receipts is 
believed the reason for the decision 
of the Australian government to dis- 
continue collection of flour taxes. 
Such collections, apparently, were 
used to supplement wheat prices re- 
ceived by the growers. 

_ “While the amount of assistance to 
be afforded to wheat growers dur- 
ing the current fiscal year will not 
be reduced,” states the Australian 
news edition of the Empire Press 
Union, “the decision is important as 
an indication that the rise in prices 
has placed wheat growers. once 
again on a self-supporting basis. A 
reversal, of the downward trend in 
the acreage sown to wheat is likely 
to w the improved position of 
the , though .it is doubtful 
whether world conditions are such 
that sowings in Australia are 


desirable.” 

And it would’ appear from an 
acreage t at least, Canada 
may expect to face growing com- 

from- Australian wheat in 


‘| petition 
the immediate future. 


Flour Exports 

Flour production in Canada for 
ebruary, 1936, amounted to 1,019,017 
compared with 941,417 bar- 
rels for the same month last year. 
This was an increase over the pre- 
vious. month’s grind and the same 
trend was reflected in the exports. 
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At Winnipeg: ~ 
1 Man, Hard ... 85% 
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No, 1 North, (Vanc.) ... 
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Wheat 
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Barley : 


42% May eeeereesregreoeeee 
40% July ereeeeeeregeere 
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1.63 - 1.40% J sereseereseoosee 
147% 1.46% 
4070 


51% ray 
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31% 
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VICEROY MANUFACTURING CO., LTD. 
Leanne een eee eereneceeeeeneee eee eae 


Viceroy Manufacturi 
West Toronto, a wholly 


i rked i 
Mn ie sion in this country. 


ucts not previously ma 


Company Limited, 
nadian organization, 
cing prod- 


Notable examples are the well known -Viceroy 
Rubber Bands and Erasers. Over an experience of 


seventeen the 
widened its ra 


Compan 


years 
of ucts, 
its own technica Se as setti 


has steadily 
ing altogether 


. setting ne qual- 
ity standards and achieving acceptance throu h- 


out Canada and 


the British 
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pears in— 


LAKE OF THE WOODS MILLING CO.,Ltd. |§ 


“An old established firm 


Makers of FIVE | ROSES FLOU 3 
areas “DAILY CATACETY 2000 BARRELS ee 


PRANK 
HUGH MACKAY, K.C. 
Vice-President 


N. J, BRE 
WALTER LSO. 


S. MEIGHEN, C.M.G. 
Cc. 8. G. 8 
; General 


Directors 
JOHN W. HOBBS 
ISAA 


HORT 
Manager 


HUGE wAeeey, KC. 


MOLSON BW. 
BT. HON. LORD SHAUGHNESSY, K.C. PAUL F.SISE G.W. KC. - 


N. RODOLPHE 


D. A. MacINNES 


" FRANK 8, MEIGHEN, C.M.G. 
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HEIMBECKER 


LIMITED 


When in Toronto call at 
Edward Hotel . D 
tions, Winnipeg and 


our office, King 


irect wire connec- 
markets. 


with a reputation for doing business RIGHT” _ 


“THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 


Fort William and Port Arthur 


Grain Commission Merchants—Shippers and 


All Grains 
Head Office: WINNIPEG, CANADA 


Handlers of 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 


GRAIN ELEVATORS- WAREHOUSES | © 


DOCKS AND HEAVY STRUCTURES | « 
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“Nothing Too Large or Too Small” 
Head Office: - 
460 Christina St. 


PROPOSALS INVITED 


Mail 
P. O. 
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Address: 
Box 547 


FORT WILLIAM, ONTARIO 
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NORRIS GRAIN COMPANY | i 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS. 
Represented by NORRIS GRAIN CO, at 
Lendon, Liverpool, Chicago, New York, Toledo, Kansas: City ; 
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‘Record of Three Years Shows Senior Canadian — 


Golds Haven’t Yet Passed Peak of : Earnings Ent 


E Has $35 gold shot its bolt for they Penton — - 


ie 
iit 


» low, average operating ex 


at the moment. 
Costs Show Decline 


| ‘actually declined in the past three 


"years. 
As will be seen by the table be- 
penses of 
' the ten companies dealt with drop- 
® ped from $6.30 per ton in 1933 to 


S $5.78 per ton in 1935. 


a This does not mean that taxing 
| authorities have dealt lightly with 
_ the gold producers. It was recently 
shown in The Financial Post that 
= mining taxes had increased by 488 
» per cent in the past four years. 
: The fact that Canadian operators 
> have been able to cut their expenses 
> in the face of this tremendous in- 
' crease in taxation, speaks well for 
' the efficiency of the industry. 
©  -In addition, part of the decrease in 
. costs indicated: by the 1935 figures 
© can be traced to the removal of the 
© gold bullion tax, which was payable 


AVERAGE OPERATING COSTS AND 
RECOVERY PER TON OF IO SENIOR GOLDS 


Chart by The Financial Post) 


$1148 


$11.41 


6 | 
ot $6.15 


1933 1934’ 


PRODUCTION AND EARNINGS RECORD 
Re rat. — ¥ 


Company: 


only during the first five months | D° 


» of the year. 

The table below is based on the 
annual report figures of ten repre- 
sentative companies, and includes 
such low grade operators as Howey, 
and high grade producers as Toburn 
and Kirkland Lake Gold. 

With due reservations for circum- 
stances peculiar to individual com- 

| panies, the table brings out four 
_ points of interest and in some cases 
» significance to'the gold investing 
» public: 
q (1) Recovery per ton in the three- 
"7 period reached its high mark in 
© (2) Operating expenses have de- 
» clined steadily for the past three 
years. 
» . (3) Earnings per share hit their 
> high mark-in the same year as the 
recovery per ton, namely, 1934. 
(4) Despite lower earnings per 


"share in 1935, dividends were main- 


= tained at the 1934 level. 


Must Be Qualified 
>. Can any significance be attached 
= ©6'to_ these points? 

' As is usually the case, if these 
points are not to be entirely mis- 
leading, each has to be qualified ex- 
tensively. 

Some of the general qualifications 
have already been indicated. In the 
first place three years is a short 
period of comparison, but the fact 
that gold has only been at the pres- 


Sent approximate level for about 


three years precludes a longer study. 
3 The fact that the average recov- 

ery per ton decreased slightly in 
193 is, in itself, of doubtful signifi- 


© cance, It will be seen from the table 


| that, of the ten companies covered, 
| five actually increased their aver- 
age recovery per ton, in 1935. Of the 


® five producers showing decreased 


» recovery, one was Teck-Hughes Gold 
©» Mines, whose recovery was lowered 
» dargely by the policy of treating low 


te . grade tailings. 


Grade Has Been Lower 
Apart altogether from the figures 
» below, however, there has been, 
» over the past four or five years, 


» a tendency to decrease the grade of 


» ore treated in the mill, and increase 
' the number of tons treated. Be- 


© tween 1931 and 1934, seven Ontario 


/ dividend paying gold mines in- 
| creased their tonnage by 25 per cent, 
» and decreased the grade of ore 
~ treated by 20 per cent. Hollinger 
' supplies the best example of this 
» policy, having, in the past three 
- years, concentrated on the upper 


im ‘evels of the mines, where tremen- 


Average 
*After merger. 


gold has not been skimmed. 


11.41 5.78 
+Fiscal year ended Aug. 31, 1935. 


_ $1.34 


At the meeting in Toronto, which 
was an adjournment from a meeting 
held at Kirkland Lake, Frederick G. 

scrutineer for the major- 


i k 


i 
: 


ft 


to 
instance, it 
attitude toward 
2 “by unsatisfactory methods 


in this , and in circumstances 
which cause us'to deal with the mat- 


Bralorne Ore 
Cash Reserves 
Lot Improved 


Earnings Per Share Re- 
flect Result of Lean | 
Era ! 

Although earnings of Bralorne 


Mines, Bridge River, B.C., producer, 
declined in 1935 to about 40 cents 


per 
in 1934, company greatly 
ened its working capital 


strength 
-| position, and increased ore reserves 


a provin 
charter. As a result of this techni- 
cality, the majority report disal- 
lowed 1,167,178 shares voted by the 


'| Neelands-Lawson group. For other 


1935’ 


Dividends 
1935 
$ 
0.20 
4.00 
140 0.90 
0.05 


03 0.03 
0.21 


0 
0.40 


reasons the Herbert-Knutson fac- 
tion lost 183,208 votes. 


Legal Opinions Quoted 

The minority report of the scru- 
tineers was presented by S. Taylor, 
whose decision favored the Nee- 
lands-Lawson slate, with approxi- 
mately 1,750,000 votes against 1,116,- 
000 for the Herbert-Knutson group. 

Legal opinions for and against 
were quoted liberally, Fred Mc- 
Brien ending discussion by stating 
that he accepted the majority report 
of the scrutineers. Mr. MacBrien 
had previously been named presi- 
dent of Bidgood, A. L. Herbert step- 


0.60 | ping down to vice-president. 


0.08 
0.66 


other industries which reducéd sal- 


The successful slate named the 
following directors: O. L. Knutson, 
H. F. Parkinson, A. E. Belcher, Rob- 
ert Crawford, N. W. Byrne, Am- 


The third point indicated by the| aries during the slump will find | brose Murphy, and A. L. Herbert. 


table below is that earnings per 


themselves faced with higher labor 


The bitter dissension which has 


share declined, on the whole, over} costs. Such a problem does not face | cleft shareholders of Bidgood Kirk- 


the 1934 figure. Since the decline 


the mining . 


land into two camps, burst into life 


in grade is not nearly equal in per-| Out of all these qualifications and | after J. M. Godfrey, Ontario securi- 


centage to the decline in costs, this 


one thing seems to emerge 


ties commissioner, made public a 


appear on the surface rather a con-| fairly clearly. It is that there is no| statement in which he criticised the 
tradiction. It is partly explained, | factual indication that Canadian gold| action of Herbert and Byrne in 


however, in the fact that exploration 
of outside properties, as stated above, 


earnings. 
is not included in operating costs,/ the opinion of those who believe| at five cents per share. In 
but is, of course, deducted before net | that gold mining stocks have, under | jority report presented 


profit is shown. 


mining companies are in for a period 
of decreased Contrary to 


$35 gold, lost their lustre, there are 


lves options on 
100,000 shares each of Bidgood stock 
so ma- 
holders, these options had been re- 


Another factor is that all during| tangible reasons for believing that | duced to 30,000 shares each. 
the depression, Canadian mining | gold mining companies can continue} Dr. R. J. Neelands energetically 
companies have maintained a high | to whittle operating costs, provided | opposed these options, and, with his 


level of wages and salaries, usually 
at the pre-depression level. 
With the return of normal times, 


they are given “a break” taxwise, 
and that the cream is by no means 
entirely skimmed off $35 gold. 


Mining Enquiries 


Gunnar Gold 
What. is. happening to Gunnar 
Gold Mines? 


Gunnar Gold Mines, which is| The reason that Leitch stock is} W. Lawson, J. Maitland MacIntosh, | ros. 


ment in the so-called No. 2 section 
of the property, is making Leitch a 
popular market favorite at the pres- 
ent time. 


associates, obtained a court order 
restraining Herbert from voting the 
100,000 shares held in his name. 
The meeting in Toronto, which 
was one of the bitterest seen in 
some time, appears to have clarified 
the situation but little, since the 
opposition has stated to The Post 


the first quarter of 1936. Bralorne 
passed its dividend last June, due 
to increases in the payroll, caused 
by the strike, and to the fact that 
at the time the company’s mill was 


te 


Athabaska Hears 
Of New Discovery 


Report Find South of 
Beaverlodge Area 
Promising 
From Our Own Correspondent 

REGINA.—Leading mining com- 
panies of the Athabaska field are 
closely watching reports of a new 
discovery in Clearwater River dis- 
trict, north of Clear Lake about 200 
miles northwest of Prince Albert. 
The Athabaska field is about 400 
miles northwest of Prince Albert. 

Promising samples are 
have been brought out by G. Forcier, 
who has been prospecting in that 
vicinity for the last two years. If his 
samples show real values, major 
companies are reported ready to 
send in their own men to look over 
the region. 

The Athabaska field is shaping up 
for a busy summer and it is likely 
two or three companies will have 
their ore bodies blocked out by 
August. Athona has reached its main 
body and-is now working along it. 
The shaft is down 145 ft. and a drift 
at the 125-ft. level has gone 750 ft. 
Development is being continued into 
what appears to be the main ore 


body. 

Athona’s other property, the 
Greenlee, formerly Lee-Greenlaw 
has 17 men at work and diamond 


share | drilling on No. 1 hole is down 200 ft. 


earnings accordingly. 

Current assets as at Dec. 31, 1935, 
amounted to $1,060,979, against cur- 
rent liabilities of $215,665. This 
leaves a working capital position of 
$845,314 as compared with working 
capital of $143,128 last year. 

Total developed-and probable ore, 
as at March 31, 1936, in the three 
Bralorne mines totalled 575,000 tons 
with an average grade of 0.39 ounces 
per ton. 

During -the . year, Bralorne’s rate 
of production was increased from 
10,500 to over 14,000 tons of ore per 
month. The most spectacular devel- 
opment of the year was the devel- 
opment of the Ida May vein. 

The reduced net profit, as shown 
in the comparative tables below, is 
the result of the period of lean 


expen - 
tively heavy during the year. With 
the development of the higher 
grade ore bodies, officials believe 
that larger earnings will be enjoyed. 

Income and Surplus Account 

Years Ended December 31 
- 

1,580,324 


. 1,616158 
554,000 361,047 


with good showings of free gold. No. 
2 hole is down 90 ft. about 100 ft. 
south of No. 1 and is also showing 
free gold. 


Bulolo Gold Dredging 
Returns Lower in March 


MONTREAL.—Bulolo Gold 
Dredging report gold production in 
March of 11,208 ounces, compared 
with 9,432 ounces in February and 
11,521 ounces in March, 1935. Dur- 
ing the month 955,800 cubic yards of 
gravel were dredged, as against 
902,100 cubic yards in the previous 
month and 919,000 cubic yards in 
March last year. 

Estimated net working profit last 
month was shown at 8,029 ounces, 


adian funds. In February net work- 
ing profit was estimated at $225,- 
470, and in March a year ago at 
$289,975. 


Dwyer Elbow Lake Drill 
Cuts Interesting Zones 


Two drill holes sunk on the Cen- 
tury group of Dwyer Elbow Lake 
Mining Syndicate cut two wide 
veins well mineralized, Alex Stuart, 
field superintendent reports. These 


53,163 | holes were west of the shaft. Two 


its intention of carrying the fight} r.5.: Admin 


still further. 

The opposition group, as contain- 
ed in the rival slate supported by 
Taylor, comprised, R. J, Neelands, 


bringing to production a gold pros- selling so much higher than Springer A. H. Walker, F, R. Ramsay, G. D. 


pect in the Big Rice Lake area of 
Central Manitoba, recently reported 
favorable development results. The 
company plans to start its 150-ton 
mill in operation some time this 
month, and reports that assured ore 
reserves are sufficient to supply the 
mill for two years and average $14 
to $15 gold per ton. Of the 100,000 
tons of ore proved, about 85,000 have 
been blocked out. s 

The shaft is now being deepened 
to 1,000 ft., and a station is being cut 
at the 875-ft. level. As a result the 


Sturgeon is, of course, because 
Sturgeon has only a part 
interest in the Leitch development, 
Its other investment, Amorada, is 
an unproved on. A 
major discovery or other important 
development on either the Amorada 
or Leitch ey. should, of course, 
be reflected in the Springer Sturgeon 
stock. 
It is still early to talk of dividends 
on the Leitch stock, since the com- 


pany has not yet brought its property 
into production. However, if and 


O’Meara, and F. N. Rosar. 


Sladen Malartic 


Making Progress 


Ground Work Well in 
Hand — Power Avail- 
able—New Drilling 
From Our Own Correspondent 


company will have two more levels| when dividends are paid by Leitch,, MONTREAL. — All mining and 
on which lateral development can be | Springer Sturgeon will receive divi-| electric equipment and freight ar- 
carried out. This proposition appears | dends on its 177,500 shares. These| rived at the Sladen Malartic prop- 
at the present time to have interest-| dividends will have to be spread| erty during March and continued 


ing speculative possibilities. 
Red Lake Gold Shore 


I am one of those who believe 
in watching properties rather than 
markets, and would like to know 
if the activity behind Red Lake 
Gold Shore stock is the result of 
real developments at the property, 
or merely market play. 


over the 1,650,000 shares of Springer 
Sturgeon stock issued, so that you 
can see that holders of Springer 
Sturgeon shares will not, of course, 
receive the same per share dividend 
as the holders of Leitch. All this, 
of is on an “if” basis, as 
Leitch, while a healthy looking 

is still a long way from 
the dividend class 


progress has been made in its in- 
stallation, according to a progress 
report issued by Andrew Walz, con- 
sulting engineer. 

At the end of March, Northern 
Quebec Power, subsidiary of Canada 
Northern Power, made delivery of 
power and the camp is now supplied 
with lighting ities and power 
for miscellaneous uses. The hoist 


holes drilled east of the shaft cut 
a quartz vein and at greater depth 
cut through seven feet of mixed 
quartz with the appearance of 
good values. These results are be- 
ing followed up with further drill- 


775,000 | ing to the south, and it is also plan- 


ned to extend drilling later toward 


759 | tne north, 


Esrning phere a ‘Dividend Reosea 
gs per : 
Earned $0.40 $0.80 


Dr. J. F. Wright Joins 
Flin Flon Gold Board 


Issue Three New Maps 
Of Great Bear District 


The Geological Survey, Depart- 
ment of Mines, Ottawa, has issued 
a series of three maps ree 
geology of a 250-mile strip of - 
tory extending from Rae on Great 
Slave Lake to the mouth of Camsell 
River on Great Bear Lake. Publica- 
tion of the three maps, together with 
other maps and reports to be issued 


of | by the department during the past 


Syndicate Ltd. Dr. Wright has just 
returned from the property three 
miles southwest of the town of Flin 
Flon where he made a thorough 
examination of the development 
work completed since the. fir: 

the year on the second and 
levels. 


several months, provides a compre- 
hensive picture of the geology of 


prospected oped i 
North West Territories, Copies of the 
maps may be obtained from the 


of| Director, Bureau of Economic 
third Gocleey. Department of Mines, 
wa. 


iS 


A CUSTOM-BUILT FLOOR 


> 


THAT SAYS ENGINEERING 


For Minto 


For the first time, government fig, 


ures on crude oil production in 4), j 


berta include 375 barrels of light 
crude produced by the Terming 
well in February. The appearancg 
of Del Bonita in the list of produe. 


Bridge River Reduction | ing fields gave added interest to the 


Co. Granted Incorpor- 
ation Papers 


Incorporation papers have been 
granted to the Bridge River Reduc- 
tion Co. which will establish a cus- 
toms mill and reduction plant at 
Minto City, Bridge River: district, 
British Columbia. 

The ores here differ from those in 
the Pioneer end of the district and 
call for different treatment. High 
freight costs have made it unprofit- 
able té ship any except the high- 
grade ores to Trail or Tacoma for 
treatment. It is felt that the build- 
ing of this customs = and reduc- 
tion plant will make it possible for 
several mines in the area to reach 
production earlier and eliminate the 


to| necessity of building individual 


mills. 

Behind this proposition is John A. 
Hallberg of Minto Mines. Associated 
with him are W. J. Asseltine, con- 
sulting metallurgist; A. G. Larson, 
consulting engineer for Minto; 
George Shaw and William Warner, 
the latter president of Minto Gold 
Mines. 
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Information upon 
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INDUSTRIAL STOCKS 


We would be pleased to execute orders or 
furnish information on all mining, oil and 


industrial stocks. 


G.. W. NICHOLSON «& Co,’ 


Telephone 
Elgin 5317 


Members The Toronto Stock Exchange 
302 BAY ST. - 


TORONTO 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 
302 Bay St., Toronto 
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Branch Offices 
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Vancouver Stock 


Grain Exchange — Winnipeg Stock Exchange 
nge — Canadian Commodity Exchange. 
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Market Twiddles Thumb 
Awaiting Budget News 


't Be Bothered With Rise in Silver — Bralorne’ 
va Dividend Policy “see 


It does not appear likely that the mining market, as a whole, will get 


much enjoyment out of life until the federal 


budget, due in a few weeks, 


y brought down, tax legislation and all. 


The market, in the meantime, is behaving in typical pre-budget fashi 
eneral inertia resulting in gently easing prices. Even the fact that silver 


savanced three-quarters of a cent an ounce in New 


York to 45% cents per 


nce, the highest level for some months, did not arouse 
over stocks even declined on the news, Atedans, -nael aqine 


Copper stocks, which had advanced slightly on last 


increase, shared the general lack of 


Nova Scotia’s Lesson 

7 IS doubtful if the mining 
Veesostry of Nova Scotia, as well 
af the rest of Canada, will ever for- 
get the terrible lesson ¢ontained in 
the Moose River tragedy. 

From the safety of an office desk 
jt is easy to point a moral, easy but 
distasteful. 

If, however, any good can accrue 
from the affair, apart from the 
gmazing display of bravery shown 
py the rescuers, it will probably be 
along the lines of compelling all 
mine operators in all parts of Can- 
ada, on abandoning a property, to 
file complete records of under- 
ground workings and conditions at 
the time of abandonment, with the 
government. 

There are, in Ontario, and in the 
rest of the mineral provinces, many 
such abandoned mines as that of the 
Moose River property. With higher 
gold prices these workings are 
being, and will be, rehabilitated and 
brought to life. 

If gold were a million dollars an 
ounce, it would not be worth such 
tragedies as the Nova Scotia affair, 
and would still warrant every care 
to protect human life. 

~ * - 


Barlorne’s Policy 
HE layman must sometimes 
wonder why such stress is laid 
py the initiated investor on the 
personnel of a mining company. 

The experience of Bralorne 
Mines, the British Columbia pro- 
ducer, during 1985 supplies a typi- 
cal reason why. 

Last May, difficulties started 
arriving for this company. The 12th 
level of the King vein proved 
disappointing. This in conjunction 
with lean areas encountered in sev- 
eral large stopes, caused a sharp 
drop in the grade of ore going to 
the mill. On top of this, the strike 
in the Bridge River camp added 
greatly to expenditures, and the 
company’s cash surplus became 
dangerously low. 

Instead of trying to varnish over 
conditions at the mine, the com- 
pany’s directors told the public just 
what was happening, and couragee 
ously passed the dividend due last 
July. It was agreed that, on the 
advice of the company’s consulting 
engineer, Ira B. Joralemon, divi- 
dends would not be resumed until 
the company had net liquid assets 
of at least $1 million and 500,000 
tons of indicated ore. 

This objective has now been 
obtained, and Bralorne is back on 
its dividend basis, plus a bonus, 
with the position of the company 
unimpaired. 

Had Bralorne officials acted with 


less promptness, there might have 


been another story to tell 


Mining & Employment 
EMBERS of the British Col- 
umbia division of the Cana- 

dian Manufacturers Association at 

the annual meeting in Vancouver 
recently heard an effective address 
by Mr. Justice Manson, of the 

Supreme Court of British Columbia, 

on the subject of mining and its 

relation to manufacturing. Butt- 
resing his plea for a national 

Canadian mining policy with facts 

and figures, many of which, he 

stated had been obtained from a 

recent series published in . The 

Financial Post, Mr. Justice Manson 

made the statement: “Mining, di- 

rectly and indirectly, can take every 

single solitary able bodied man 
presently unemployed out of unem- 
ployment, I make that statement 

without the slightest reservation . . . 

Mining can pull Canada out of the 

financial morass, the provinces out 

of financial disaster, and put the 

Municipalities back on their feet.” 

Surely, this statement is of 
utmost importance to the nition. 
Mr. Justice Manson is not in any 
sense of the word a promoter. As 
4 lawyer, his qualifications have 
taken him to one: of the highest 
Positions in the legal profession, and 

Wyers are trained to weigh their 
Words, and qualify their statements. 
With this background, the unquali- 
fied statement of the British Colum- 
bia judge, made, not to mining men, 
but to manufacturers, assumes even 
Seater significance, 

If his statement is true, and it 
would be a difficult matter to prove 
* wrong, it provides material for 
thought on the part of the Ottawa 

ation which is just now 

Preparing its budget and considering 

@ bill the effect of which would be 

‘© merge the departments of the 

Interior, of Mines, of Immigration, 

8d Colonization, of Indian affairs, 

#nd the administration of the North- 

West and Yukon Territories, under 

one head, and possibly, under one 

deputy minister. 


See Entity at Stake 

HE proposal to merge all these 
" departments has aroused mo 
little concern among those who 
*Ppreciate the vital importance of 
the mineral industry. The Post 


understands that the Canadian} 
Mining & Metallurgy. 


Institute of 


week’s price 


enthusiasm, and eased off again. 


to the mining industry, requires the 
full time of one responsible official. 

Mining men are getting rather 
grim enjoyment out of the fact that, 
if the present bill goes through, and 


try, whose annual production has 
already passed the $300 million 
mark, and which is expanding rap- 
idly, will have its affairs handled 
by a man who, no matter how 
competent, will find a large part of 
his time occupied in administering 
the other five or six departments in 
his charge. 


Index to Mining Stocks 

The general index of mining 
issues mounted from 146.3 for the 
week of April 9 to 1468 for the 
week of April 16. The index for the 
comparable week in 1935 was 128.9. 

Gold prices fluctuated irregularly 
and the index registered a minor 
advance for the fourth consecutive 
week. This index was 122.5 for the 
week of April 16, as compared with 
122.2 for the preceding week and 
1243 for the week of April 18 last 
year. 

Due to the gain in price of Nor- 
anda the index of three base metals 
stocks rose from 245.9 for the week 
of April 9 to 247.2 for the week of 
April 16. The index recorded for 
the corresponding week in 1935 


PERRON’S RECOVERY 

During the first two weeks of 
April, bullion to the value of about 
$62,000 was shipped to the mint from 
the Perron Gold Mines, according 
to a report from J. P. Norrie, gen- 
eral manager. During the period 
the mill treated 1,829 tons of ore of 
an average assay of .48 oz. per ton, 
from which 738.71 oz. gold were re- 


covered. ' 

A $22,000 gold was shipped 
April 3, and a brick on April 
15. 


SHOP 


dies. 
pipe 
bolts 
gears 
tools 
chain 
drills 
babbit 
gauges 
hoists 
reamers 
washers 
hammers 
abrasives 
machinery 
metal saws 
pipe tools 
wood screws 
auto supplies 


Qur Branches carry large 
stocks of supplies and 
equipment 


$30,300 in March 
; 

a Date aie Feraill Gad 

1,800 tons, with a gross recovery 

For the six months period : 


297 -while capital 
ven at $1,550,173. Current liabili- 
ties are $31,109, advances from 
$272,256, and 


perial Oil, 
liabilities of $30,000. 
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,000 
out of a capital of 1,000,000 shares of 


no par value. 


issued, and 172,500 shares under 
option at prices varying from 20 
cents to 50 cents per share. 
option expires August 1, 1936. 
Quebec Gold reports that it holds 


Canadian Malarti 47,514 
Profit and loss statement for 
year follows: 


Profit & Loss Account 
(Year Ended Dec. 31) 


Interest earned 
Profit on securities sold ...ceee 


Add: Explor. expen. on claims 
abandoned 


Big Missouri Mines Corp. 
Principal interest of Big Missouri 
Mines Corp., holding company, con- 
tinues to be its stock and bond inter- 
est in Buena Vista Mining Co. the 
annual report of the company 
shows. 

Expenditures at Buena Vista dur- 
ing 1935 totalled $147,334, of which 
Big Missouri provided $58,934, rep- 
resenting 40 per cent of the total, 
and the balance, $88,400 provided by 
Consolidated Mining & Smelting Co. 

The portfolio of the company’s in- 
vestment holdings issued with the 
report reveals little change in the 
company’s holdings, which, in addi- 
tion to 200,000 shares of Buena Vista, 
and $83,000 in bonds, includes shares 
in Missouri Monarch Consolidated 
Mines, and in Brooklyn Consolidated 
Mines, in addition to $10,000 prin- 
cipal amount Black Forest Mining 
Co. 7 per cent gold notes. 

The balance sheet as at Dec. 31, 


-Siscoe 


The Dalhousie Oil Co. reported a 
loss for the year, before providing 
for depletion, of $4,670. The provi- 


April 14. 
Argosy, which took over the 
development in 


value, of which 1,550,005 have been 
issued. Of these, 1,150,000 shares 
were issued to Casey Summit for 
property and equipment, and 400,- 


Obalski Deals 


Finance Work 


Wawbano and New York 
Group Secure 
Interest 


Obalski Mining Corporation has 
concluded negotiations for financing 
the company’s properties in the 
Chibougamau district, J. C. La- 
mothe, K.C., president, announces. 

One deal was concluded with 
Wawbano Mines, whereby that com- 
pany will acquire a two-thirds in- 
terest in the Portage Island prop- 
erty, the original discovery in the 
Chibougamau area, The deal pro- 
vides for a cash payment of $50,000 
and an expenditure for develop- 
ment of the property of $750,000 
over a period of three and one-half 
years. As part of the agreement, 
Wawbano will make arrangements 


-| for a thorough examination of the 


surplus, however, at the end of the 
year of $17,069, there having been a 
balance of $21,740 at the commence- 
ment of the year. Current assets are 
listed at $300,241 and capital assets 
at $2,935,619. On the liabilities side 
there are advances from Royalite of 
$18,427 and the entire issued capital 
of 3 million shares of no par value. 


Bain Organization 
Makes New Offer 
Its fourth offering in the Pickle 
Lake-Crow River area of Ontario, 
H. R. Bain & Co. are currently of- 
fering 700,000 treasury shares of 
Gateway Patricia Gold Mines, con- 
trolling 27 claims adjoining and di- 
rectly west of Central Patricia Gold 


Five drill holes have been bored 
on the two northerly claims, one of 
which showed 5 ft. of ore assaying 
$3.50 per ton, the company’s pros- 
pectus states. Initial development 
plans include a thorough surface ex- 
ploration and further drilling. 

Gateway Patricia Gold Mines has 
an authorized capitalization of 3 
million shares par value $1. Of this 
amount, 800,000 shares have been 
issued for the property, leaving, 
with the current offering, 1.5 mil- 
lion shares in the treasury. 

Officers and directors are Reg- 
inald Hore, president; David Gross, 
Kitchener, J. Maitland MacIntosh, 
Dana Porter, D. A. Chadwick, of 
Toronto, directors. 


1935, shows current assets, compris- 
ing cash of $6,222 and accounts re- 
ceivable of $55, totalling $6,277, 

current fiabilities, consisting 
of accounts payable, of $225. This 
leaves a working capital of $6,052, a 
sharp reduction from the $14,096 
shown in the 1934 report. 

Of a 5 million share authorized 
capitalization, par value $1, a total 
of $3,435,867 shares have been issued. 
The option on the balance of the 
stock is at 50 cents per share. 


Pamour 


We have prepared a circular on the above 
mines — copies of which may be had on 
request. 


Bongard & Company 


80 KING ST. WEST, TORONTO. 


_Sanadian Gommodity Bxchange In. 


EL, 5381 
WINDSOR HAMILTON 


Mentreal Steck Exchange 
Montreal Curb 


Clericy Consolidated Mines 
LIMITED 


NOTICE TO HOLDERS OF STREET 
CERTIFICATES IN THE ABOVE COMPANY 


eee eras be cumemameatel erent’ t"all feghenered 


In order to receive prompt advice, all 


Suiwettmne 


Transfer Agents: 


CAPITAL TRUST CORPORATION, Ltd. 
OTTAWA and TORONTO 


Map showing location of 


: 


Principal Junior Golds 
Available Upon Request 
WAverley 7411 | 
Doherty Roadhouse & Co. 


Members The Toronto Stock Exchange 


, 293 BAY STREET | 
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property and for considerable dia- 
mond drilling during the present 
season, ' 

The second deal was made with 
Case Pomeroy & Co. Inc., New York 
investment bankers, for Obalski’s 
Baie Cache property. Case Pomeroy 
& Co. are sending their engineers 
into the property as soon as break- 
up will permit for a thorough ex- 
amination. Under the terms of the 


Broken Ore Reserves 
_ Show. Great 
Increase 


_o 
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increased sharply 
from 9,353 tons to 19,603 tons. This 
equivalent to over four months 
During the quarter, five diamond 
drill holes were put down to the 


Be 


One of these holes cut 12 ft. of $77 
ore Ghd another 9.7 ft. of $23.45 per 
ton ore, 

Ore Lengths Improve 

Underground, the newest ore shoot 
developed is on the third level west, 
and is 131 ft. long averaging .40 oz. 
over 4 ft. width. 

A summary of the detailed ore 
shoots developed on the different 
levels of the mine shows a combined 
ore length on the three levels of 
2,037.5 ft., over widths varying from 
3.2 ft. to 82 ft. and with values 
between .21 and .65 oz. per ton. 

The following tabulation gives the 
figures for the individual months of 
the quarter. The temporary drop in 
February is attributed by officials 
partially to a shut-down to make 
repairs to the crusher and partially 
to the lower grade material sent to 
the mill. 

Monthly Production 


agreement they will have the right | witheads 


to acquire a 75 per cent interest in 
the Baie Cache property by the pay- 
ment of $250,000 in cash and an ex- 
penditure of $1,150,000 for develop- 
ment work over a period of four 
and one-half years. 


At the Mines 


Beresford Lake Mines — E. A. 
Boadway is on the Oro Grande prop- 
erty of this company re-condition- 
ing the machinery preparatory to 
resuming development. The Oro 
Grande property is a mile and a half 
east of Gunnar Gold. 

Laguna Gold Mines—A 50-ton mill 
is being freighted into the property 
in Herb Lake, Manitoba, where a 
new three compartment shaft is be- 
ing sunk. Development work will 
be carried out on three levels. 


Sheep Creek Gold Mines — B. C. 
producer, produced $39,088 gross in 
March before deductions. R. W. 
Bruhn, president, recently stated 
that the treasury’s cash position now 
stands at $185,000, although earnings 
in the past two months have declined 


slightly. 


% Four times larger than here illustrated. 


This Book Covers 5.000 


oz. UV, 
56,712 


Recovery 
Per Cent recovery 93.3 


Set Dome Profit 
Over $1,000,000 


.. Estimated.net profit of $1,068,310, 
before allowing for depreciation, de- 
pletion, and adjustments of surplus 
or contingent reserves are esti- 
mated by Dome Mines, Porcupine 
eoouce, for the first quarter of 


The estimate, compared with the 
1935 period, follows: 
uarterly Earnings, (Est.) 


Three Months Ended March 31 
1996 1935 


Bullion prod.* ....... 1,738,097 1,586,113 
Less: Devel., oper. & 
601,033 529,755 


gen. Xp. ’ 
172,917 197,800 
2,734 1,251 


961,413 957,308 


Operati rofit .... 
~#- 106,897 112,839 


Add: Non-oper. rev... 


Prof. before depr. & 
depl. 1,068,310 1,070,147 


*After deducting mint charges of $18,608 
in Ist quarter 1926, and bullion tax + em 
mint es of $182,470 in 1935 period. 

tAfter deducting three-fifths of reserve 
set up in 1934 amounting to $63,000. 
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CORK TIP OR PLAIN 


Bailor Acquires Group 
Near Central Manitoba 


From Our Own Correspondent 

WINNIPEG.—The S. M. Group of 
12 claims adjoining the Central 
Manitoba Mines Limited on the 
west has been taken over by W. E. 
Bailor and Toronto associates. A 
diamand drilling campaign is to be 
undertaken as soon as drills can be 
put on the property. Considerable 
money has already been spent on 
the S. M. group and a main vein has 
been traced for 1,100 ft. while it has 
been sampled for 700 ft. in length, 
average assays running $25 
price) and 2 ft. 9 inches in width. 


Horseshoe Lake Mining 


Horseshoe Lake Mining Co. at| Operating costs 


Ormiston is about to enlarge its 
At present, output capacity 
is 1,100 tons per week of sodium sul- 
phate, but receipt of an order for 
67,000 tons this season has made a 
wider scale of production necessary. 
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Howe Sound Reports a 
Quarterly Net Down’ 


In its regular quarterly 
Howe Sound Co., operating cone= 
cern with producing Ma 
British’ Columbia and Mexico, = 
shows a net profit of $520,018 fe t 
the three m ended March 31, 
1936, as compared with a net profit: 
os $746,997 in the last quarter af 
1 1 $ 


The company paid its usual q 
erly dividend of 75 cents per share) 
on March 31, 1936. a 
Comparative figures for the last 
uarter of 1935 and the first 
quarter 1986 follow: a 

, Quarterly Results (aa 
ist quar. 2nd = i 
1936 1 : na 


Operating profit ..... 426,163 
Add: Misc. income .. 176,554 


WE INVITE INQUIRIES ON 


Martin-McNeely 


MINES LIMITED 
A well located Red Lake property. 
Adjacent to McKenzie Red Lake Gold Mines. 
Under competent management, 


We suggest you write or telephone for a copy of our map, in colour, of = 
the Red Lake Area. _ 


J. T. EASTWOOD & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 


Head Office: 
11 Jordan Street, Toronto 
ELgin 9208 


Branch Office: 
King Edward Hotel, Teronte 
WaAverley 4611 


of the Mining Areas 
of Canada 


X Every important mining field in Canada 
is accurately illustrated in map form 
in the comprehensive tenth annual 
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Mining Companies 


Special features include: Reviews of every mining 
operation of importance in Canada and Newfoundland 
. .» Price range for six years . . . Dividend record. .. 
Names of officials . . . 30-page summary of inactive 


- companies, 


eat 5a) f 


360 pages — 12” x 9” — $2 a copy 


edition of 


The Financial Post 


SURVEY 
OF 
MINES 


industry, whether as investor, operator, 
financier or dealer in mine equipment 


or supplies, will 


find this book of 


indispensable value. 


The SURVEY OF MINES is the only 
complete record of mining activities in 


Canada available. 


in permanent form. 


It is the only publication providing . 
practical maps of the mining areas. 


Make sure of your copy NOW before 
the supply is exhausted. Fill in and 


mail this coupon TODAY. 
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"gach other. The experience of vari- 
ous stocks and groups of stocks 4n 
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Stocks —If War Comes 


"Research for Investors Who Seek Guidance Shows Many 
of 1914-1918 Gone and Forgotten 


—e 


| Canadian Companies 


During War and After; 


4 war 
, 1914, to November 11, 1918, and | in 


the war experience with 
viour of the stocks in peace 


ve Who Will Be at War? 
- The conclusions are not absolute 


“Jess the next great war should have 
the same countries lined up against 


"= the great war is, however, a useful 


" indication of what would happen in 
"another war if Great Britain con- 


'‘tinues to control the seas so that 
the produce and products of Canada 


‘van find their way to destinations. 


™ for example, if Japan and Great 
© Britain found themselves on oppo- 


fe 


Ea 


é 


‘ 


a 


’ Pacific. In the last war Japan was 


ra 


~ 


» Bite sides, Pacific Ocean commerce 


“would be sewed up unless Great 


' Britain and the United States were 


es and secured control of the 


»an ally and even so British Colum- 
tbia Fishing and Packing Co. found 


| for months its ocean shipments were 
» held up by operations of German 
» vessels which were eventually de- 
| stroyed. 


Control of Seas Essential 
» ‘The whole movement of grain out 
> through Vancouver would depend on 
|" jeontrol of the seas. Apparently all 
'enquirers take for granted that the 
= United States would be an ally of 
‘the British Empire or at least be 
“neutral in a war of the future. They 
» take it for granted the present fever- 
ish naval building by Great Britain 
regain for it a_ sufficiently 
trong position that sea lanes can 
efficiently patrolled and ship- 
nents be easily made. They take it 
“or granted that tariffs would be 
aargely discarded by nations in great 
meed of war supplies and food and 
the theatre of war would be in 
ope which would make supplies 
; North America much more 
= valuable than from continents much 
S farther away in time and space. 
‘+ They take it for granted that na- 


> 
mie 


tions would be able to finance pay- 


ment of huge amounts of supplies 
sin spite of the vast burden of debt 
') remaining from the last war. They 
= do see the great stocks of gold held 
= by France and the United States as 
See means whereby these countries 
scould pay. They are willing to trust 
“Great Britain and realize its huge 
ptals of foreign investments give 
means of payment on a large scale. 


Might Be Disaster to All 

» Application of sanctions by League 

»of Nations members might possibly 
= pe more effective in future in a re- 
» stricted war than it has been in the 
) Ethiopian-Italian struggle. At the 
) moment its prestige is sadly dimmed 
| and this has given impetus to naval 

@nd military preparations on a large 
| Scale. League efforts to prevent war 
have in some cases been productive 


= of strained situations that threat- 


"ened more serious wars. At the mo- 
» ment, for instance, it would be a 


2 » clever person who could predict that 


‘Japan and Italy would be fighting 
pon the side of Great Britain in the 
"mext war. The whiriligig of events 
has brought stranger things and they 


Fi _ May be side by side again as they 
=» were before. But—— 


‘e 


Would End Unemployment 
' Another world war might alter 
‘our present civilization and thus 


. take away any of the advantages 


= which 


ee: 


individual companies might 
Be from it. At the outset it 
would solve the relief and unem- 
| ployment problems for the warring 
fations. Either in industry or war 


) there would be a place for every 


: = able-bodied man and woman. Sur- 
= Plus stocks of base metals, crude oil, 


P. finding 
= lines neglected, would receive mu- 


| @asoline, fuel oil, lubricating oils, 


= mickel, steel, copper, wheat, bacon, 


| beef, cattle, horses, motor trans- 
"ports would be taken up. To get 
* prices would go up. 

= Many companies, fi their 
“nitions business though not organ- 
pazed in peace time for it. There 
» would be fighting, lobbying and ten- 
F Ting to get great contracts for sup- 
“ply of shells, uniforms, boots, hats, 


» underwear, foodstuffs, canned goods. 


"Vickers of Montreal would again 
"M@ake submarines. Airplane manu- 
bi would grow. Civilian popu- 
ns would need gas masks, anti- 
guns and at the end of the 
the country would find itself in 
pssion of large quantities of war 
largely unsuitable for peace 


good 


> As a result -of all these things 


in war time would rise, and 
would chase them upwards. 

weet car companies and utility 
pmpanies generally with rates set 
law or custom would find ex- 
rising faster than revenues. 


4 
ie 


: Legal and Professional 


be Directory 


Secial Insurance, Life 
L mand Com- 
| mercial Law. 
1503 Canada Permanent Bidg., 
. TORONTO, CANADA 


n. 
. C. Packers. Investors expected war.to 
k, but German warships on 

the refusal 


diffi of rt made 
fluctuate. Stock was 143% in 1914 before 
the war and got to a low of 35 by 1917. 

F. N. Burt Ce. Resisted war influences 
well but went ahead more quickly when 


came. 

Canada Cement Ce, Stock rose with war 
years. Did better in periods of high con- 
struction. Fell low in depression. Has 
more to hope in long run from peace. 

Canada Bread Co. Common fell some- 


what in war but recovered quickly in boom | all 


period after 1921. Depression gave it hard 
experience. Recovering now. 
Canada Steamship Lines now reorgan- 


readjustment period and was recovering 
fast when depression struck it and brought 
it low. Economic nationalism of European 
lands which caused stop in export flow of 
wheat was its chief enemy. + 

Canadian Car & Foundry Co. Fear of 
war brought stock from 70 to 48% in 1914 
but it went up to 120 in 1915 ard then 
dropped steadily to below its peace time 
average. It recovered during peace time 
ny and fell sadly again in depres- 

on. 


Canadian General Electrie—Stock stable 
throughout war, boom and depression. 

Cc. P. BR. common fell gradually during 
the war and recovered thereafter. Double 
competition with Government - financed 
C. N. R. and with swiftly developing motor 
cars, trucks and buses brought price low 
in depression. 

Consumers’ Gas Co. Has paid $10 a share 
steadily in war time and peace time for 
many decades. Stock has resisted uncer- 
tainties of all periods though war-time is 
not good for it. 

Canadian Cottons. Stock improved gen- 
comly through the war and more still in 


Canadian Locomotive. Stock held its 
own through the war. Depressed in re- 
cent years. 

Consolidated Mining & Smelting Co. In 
the first three war years the stock rose 
from a low of 21 in 1914 to a high of 45 in 
1916. From then on the tendency was 
down until 1920. Then it climbed to nearly 
600 from a low of 17. It fell in depression 


Railway companies would have lots 
of freight to carry but under present 
regulations as to rates and with 
wages sure to rise they would be 
hard up. One remembers clearly 
how the Great War put the Cana- 
dian Northern Railway Co. and the 
Grand Trunk Company on the spot 
and tumbled Canada willy-nilly into 
a disastrous experiment in gov- 
ernment ownership. The railways 
were helpless to charge rates that 
would see them through. Trucks, 
buses and automobiles have hit 
evén the successf#l1 C. P. R. a 
very hard blow since the Great 
War and unless all transport 
in Canada were put under one su- 
preme guiding direction there would 
be something like chaos if another 
Great War came about. 
Foreign Utilities Fall 

International exchange is now an 
uncertain quantity and to a great 
extent the last great war is indir- 
ectly responsible. Utility companies 
such as Brazilian Traction, Barce- 
lona Traction, Mexico Tramways, 
Mexican Light, Heat & Power be- 
came drugs on the market because 
they made their revenue in foreign 
currencies which could not be 
changed into Canadian money. For- 
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Bridge—Stock 
ears of war and then gradually fe 
Revenue soars when business is good and 


ve. 
Dominion Seite. Stocks quite steady 
in war time and peace and until 1936 in 
ression as well. 


ears. 
" Montreal Power. Has stood the gaff of 
both war and peace well. Has most to 
gain from peace. 

Montreal Tramways. Stock fell stead- 
ily during war but rallied during boom 
days. Is lower now than at any time 
during the great war but war would hurt 
it. Still paying dividends. 

Nova Scotia Steel. Fared fairly well in 
first war years, did better after war. 
Encounters nal adverse periods in 


peace time. 
Ogilvie. Stock comparatively stable in 


National Brewing. Stock not quoted 
during war. Does better in peace time. 

Penman’s. Has had excellent results 
both in war and peace periods. 

Russell Motor Car Co. Profited from 
munitions in war, from making bicycles, 
motor cars and other things in peace time. 

Spanish River—Nearly faded away in 
war time. High prices. enabled it to recov- 
er and do quite well for a few years. 
Merged with Abitibi now under receiver- 
ship. Quoted here to show influences of 
war on paper stocks, 

Steel of Canada. Position improved 
steadily during the war. Stock rose and 

use company strengthened its posi- 
tion for peace time demands out of war 
profits stock has shown consistent strength 
ever since even in bad periods like the 
years following 1929. 

Tuckett Tobacco Co. and Imperial 
Tebacce Co. Experience has been stable. 

Twin City Rapid Transit. Old and pros- 
perous concern fell away in net earnings 
through the war. Trend was accentuated 
by swift rise of motor cars. Stemming 
trend bravely. 

Winnipeg Electric. Stock fell during 
war. It did better in peace time. It has 
been so badly hit in dep: as to cause 
reorganization. Government and munici- 
pal competition has taken a lot of its 
former business. 

Shawinigan. Stock stable in war, fell in 
post war boom period reco’ from 1920 
op See oe See ee See be eee 

en’ 


sion and over-buil of 
prises. Peace time is i best time. 


Sherwin-Williams. Held well during wat 
time but nae up as soon as 
peace came. e of active construction 
under peace conditions is its best period. 


eign investments are usually consid- 
ered a strength to a nation in time 
of peace, but prove of little value 
when a Great War once gets under 
way. Market values dwindle as 
holders try to sell and dividen 
become next to impossible. 
Bad For Gas Companies 

Even domestic utility companies 
such as Consumers’ Gas Co., Hamil- 
ton By-Product Coke Ovens and 
other. artificial gas companies find a 
period of war distressful with coal 
rising and consumers ‘strenuously 
resisting higher prices. In the few 
years of high prices which followed 
the last war this situaticn was made 
even worse. , 

Bread companies and dairy com- 
panies find themselves also with 
costs of raw materials rising. They 
have to sell to populations which 
resist increases strenuously no mat- 
ter how much justified by costs. The 
dairy farmers also demand much 
higher payment for their milk be- 
cause feed goes up materially. 

Aids Flour Millers 

Milling companies in the last war 
had huge orders to fill. Some of the 
companies got so engrossed with war 
orders, however, that they found it 
difficult to drum up their old do- 
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tals of Northern Europe and 

charming Baltic resorts: 

Oslo, Danzig, Stockholm; Spend 4 thrilling 
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fors, Copenhagen, Germany (Travemunde), 
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of buying from mine and forest and 
steel mill and makers of engines and 
boilers. 


Oil All-Important 


crude oil. production would become 
important. To see how important 
these companies would be in time 
of war, especially those with surplus 
production such as International 
Pete commands one has only to vis- 


tanks, trucks, motor boats, oil-run 
ships and‘no oil or gasoline. The 
British navy could not hold the seas 
effectively without oil. New vessels 
are nearly all fitted for oil consump- 
tion. Aerial armies would be use- 
less. This would be far more the 
case in a new war than in any past 
war. 
War Hurts ‘All in End 

Walter C. Teagle, president Stand- 
ard Oil of New Jersey, states in 
Collier’s for April 25, 1936, however, 
that American oil companies with 
Italian subsidiaries made more 
money in Italy in 1934 than in 1935. 
With all the extraordinary demand 
for fueling the troopships, lorries, 
tanks and airplanes, their receipts 
were actually less. War, he contends, 
is injurious to the oil business rather 
than beneficial. Despite any great 
increase in sales that may result 
from war he inclines to the view 
that injury probably results to any 
business because its steady growth 
is disrupted to an extent that is not 
compensated by the temporary 
forced consumption during the war. 

Chemical companies would find a 
lot of peace-time business stopping 
but their factories and staffs could 
be adjusted to war-time uses of the 
greatest importance to a nation. Can- 
adian Industries, for example, would 
probably find the experience profit- 
able in many lines besides explos- 
ives, although that company, like 
most, would rather have peace than 
war, 


Construction Drops 


Construction companies fared 
badly in wartime. All civilian build- 
ing stopped in the great war and 
would probably stop in any future 
war of magnitude. That produces 
a shortage of houses and of build- 
ings and causes activity after the 
war at high prices which don’t las 
long enough to do anybody any real 
good. A famous company like P. 
Lyall found itself humming with 
war-time activity because it made 
shells but. that did not prevent it 
encountering bankruptcy later. Its 
stock soared in war days and fell 
away to next to nothing later. 

Large companies which usually do 
well in times of high construction 
activity have to turn to making 
shells, building ships or some such 
other activity in war time to make 
lots of money. 

Paper companies found their 
prices sky-rocketing and costs like- 
wise. When production doubled, as 
a later result the price of newsprint 
slipped so fast that it left some very 
important companies stranded on the 
rocks of bankruptcy. 
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and newspapers (1,249,000 copies per 
circulation in 
ating in the country to the south of 


use. : » 
Because of the facility that now 


young mind—wi ex; 
amples of a way of life that is false 
to us, of examples of conduct that 
are utterly untrue, a special safe- 
keeping of our Canadian tradition 
is at this time necessary if the foun- 
dations of our future national life 
are not to be undermined. 


Threat to Youth 


A grave danger exists, fostered by 
these causes, of Canadian youth com- 
ing, by imperceptible stages of dis- 
illusionment, to the false conclusion 
that all effort, all, work, all those 
worthy institutions that minister to 
social well-being are nothing more 
than a racket. 

We are facing today the greatest 
challenge in our history. The deluge 
of United States magazines into Can- 
ada is a distinct threat to Canadian 
business and to our national unity. 
I am not criticizing or deprecating 
the U. S. publisher. He is doing well 
by his own people. His methods may 
be better and more progressive, but 
they are not ours. Our newspapers 
and magazines have accomplished a 
great deal in the face of great diffi- 
culties. In towns and villages, in 
country homes, in isolated farms, 


ing to the nation with one voice— 
with one purpose. 
Strength and Character 

The Canadian publisher has risen 
to his responsibilities. Canadian 
publications have achieved strength 
and character and exert a tremen- 
dous influence. But publishers can 
only pay editors writers and 
pressmen if they have revenue from 
advertising And the advertising 
competition in the imported maga- 
zine is grossly unfair not only to the 
Canadian product but to the Cana- 
dian publisher as well. That gets 
right down to labor and to unem- 
ployment. It leads me back to Kip- 
ling’s legend—the magic is in the 
words. We are subject in Canada to 
the whole weight of the spoken, of 
the written word of a nation more 
than ten times as vast as ours, We 
must use every means within our 
power to combat this influence. 

Industry and Public Opinion 

A new King, a youthful King, may 
make us more deeply conscious of 
the wholesome British ideal of life 
and industry. I believe industry in 
Canada accepts this British idea. 
Industry can do its part to promote 
it among the youth df our land by 
deliberately participating in the 
molding of public opinion. Indus- 
try has and will continue to have 
views on the vital issué¢ of the day, 
and should not hesitate to tell the 
public what those views are. Let in- 
dustry use our magazines—our news- 
papers—the radio — the printing 
press, to combat the flood of foreign 
literature which engulfs Canada 


they have given leadership—speak- todag. 


New Books 


My Friend, the Emperor 


Canadian Newspaperman 


Paints Human Picture of 


Mighty Monarch of Darkest Africa 


JOHN HOY OF ETHIOPIA. By 
Robinson MacLean. Published by 
Oxford University Press, Toronto. 
Price $2.50. 


The first newspaper man from this 
continent to arrive on the scene in 
Ethiopia as a special correspondent 
was Robinson MacLean, sent by the 
Toronto Evening Telegram. Mac- 
Lean spent months on the job, send- 
ing his paper lively cables and color- 
ful news orts, and occasionally 
taking time out to broadcast by short 
wave to radio listeners of North 
America. Back from Ethiopia, Mac- 
Lean has written the story of his 
adventures —one of the few books 
ever published on this continent 
which starts off with a foreword 
written by a real live emperor. 

John Hoy of Ethiopia is His 
Majesty Haile Selassie I. John Hoy 
is an Anglicization of what his 
people call him. 

Robinson MacLean played his 
cards well and found the Emperor 
willing to be friendly. John Hoy 
was a bit of a newspaper reporter 
himself in his early days and appar- 
ently knows more about journalists 
than Mussolini ever will know. 

Robinson MacLean’s book is not 
all about Selassie. He talks about the 
bundles of filthy rags from which 
beggars’ heads appear, about the dirt 
and leprosy, about tribal supersti- 
tions, social customs and the courts 
of justice—even here and there about 
the war. But wisely, he has played 
down the war. The war may be over 
soon, but Robinson MacLean’s book 
will still be newsy, fascinating and 
readable. 

Some people will find MacLean’s 
style light, feathery. But it is not 


wots not of statistics and recks not 
of hidden truths to be interpreted. 

There is a certain episodic char- 
acter to the volume, and most of the 
chapters stand out by themselves as 
individual stories. One of the best 
is a splendid bit of slightly ironical 
tragedy which tells of Will Barber, 
Chicago newpaper man, who died of 
malaria. And McLean’s first inter- 
view with the Emperor has zest and 
color. A hard-boiled young Can- 
adian reporter meets a great black 
Emperor, and they understand each 
other from the first cup of coffee. 

S. B. Gundy, of Oxford University 
Press, who arranged publication of 
this volume simultaneously in the 
United States and Canada, knows a 
good story, and he made no mistake 
in getting MacLean to put the Ethio- 
pian yarn between covers. He has 
done something craftier than that. 
He has teamed up with a writer who 
is going places. 


cheaply sensational or superficial. | ¥’ 


MacLean writes well—rapidly no 
doubt but with instinctive choice of 
just the right words. It is easy to 
hurry through the book. The words 
leap to meet the reader, for Mac- 
Lean is a reporter of action, and he 
writes in a sparkling cabalism that 
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ID-MORNING in the 

office of a great in- 

dustrialist. A busi- 

ness caller is announced, 
ushered in, seated, 

The executive speaks: 
“T am afraid I shall not be 
able to continue to do busi- 
ness with you. I have a 
proposition from one of 
your competitors. They 
have studied our plant 
here for the past fifteen 
days, They promise to cut 
oil costs by 25%. What 
would you do?” 


“Take it,” responded the 
caller. “That is, if you feel 
that, their fifteen days’ 
study carries sufficient as- 
surance, But for 15 years 
we have served your plant 
and know your operating 
problems.” 

The president replied, 
“TI thought you would say 
that. Here is your contract. 
I won't buy ‘futures’ in 
lubrication.” 


More and more plants 
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Male Quartet - - - 


It was one of those parties where the only 
way to get along is to get hilarious . . « 


That’s how 
quartet. 


I forget what we sang—or even if it could — 
be called singing!—but the compdny ap-' 
plauded uproariously. For an encore, we 
gave them Carry Me Back to Somewhere 
(it may have been Old Virginia, or pos- 
sibly Bonnie Scotland or even the Emerald 


I got roped into the male 


Ws 
Yf 


SHRI 
We) 
the 


Isle —I really can’t remember —) then, 


thank goodness, our host 
Bachelors. 


passed a box of 


That carried me right back to the day 
when I smoked my first Bachelor. Man! 
—that was an event in my life. A lot of 
water has gone under the bridge since, 
but every time I light up a Bachelor I 


repeat: 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


WiLson’s = 


BACHELOR 


10¢ 


Cigar 
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He Wouldnt Buy 
“Futures in Oil! 


A Little True Story From 70 Years 
of Making Gargoyle Lubrication 
Mean Correct Lubrication... 


are turning to our “Correct 
Lubrication’, Penalties of 
buying “futures” in lubri- 
cation are usually high 
power consumption, lower 
machine efficiency, mount- 
ing maintenance expense, 
excessive cost for lubri- 
cants. 


Today -Gargoyle - Lubri- 
cants are delivering ‘“‘Cor- 
rect Lubrication” in hun- 
dreds of Canada’s greatest 
industrial plants — saving 
power — saving mainten- 
ance — maintaining pro- 
duction — reducing oil 
costs, 


Manufactured by 


SOCONY-VACUUM OIL CO., 


= 


There is 'a_ specific 
Gargoyle Lubricant such 
as Gargoyle Cylinder Oil 
600W, Gargoyle: -D.T.E. 
Oils, etc., for every type 
of lubricating job, and 
Socony-Vacuum __recom- 
mendations are based on 
the accumulated . know- 
ledge and experience of 70 
years of leadership in lubr!- 
cation. Call or. write the 
nearest branch office. 
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Reemployment 


HE ‘National Unemp 
Commission (which oug 
called the Re-employment ¢ 
sion) is not an administratiy 
It can study, report and adv 
is at once its weakness 
according to the 
view, Its weakness, beca 
chairman, Arthur B. Purvis, 
associates have no power 
the of relief ful 
cannot dictate the gove 
policies which are necessa 
employment. is to flouri 
strength, because the domin 
provincial governments car 
the buck for action when 
ty for action 
theirs and theirs alone. 
What can such a comm 
and what is it likely to do? 


ees 


| (YNE of its tasks must be 
tigate the manner in \ 
‘funds are spent. The 
‘of cost and Tresponsid 
Suheen three classes of covgil 
mefits has led to appalling 
) and ‘racketeering. nies Tf the cor 
can: guch waste, and 
“aD ¢s ; Ridetes 
spending it can save the 
j many millions a year. 
But its major task must§ 
structive rather than mere! 
i tive, It must stimulate the 
i to a vigorous co-operative 
put unemployed citizens 
work and thus to reduce re 
| to minor p ions. There 
# eral here in whi 
operate, — : 
/ 3 ees 
NE is to report on prop 
employment relief wor 
that when money is inv 
new capital improvemen' sj 


up heavy: annual bills for 
and that are likely to lca 
turther expenditure of priv 
tal tO°supplement the pu» 
that are spent. 
Another is, through ad‘ 

| Publicity and other forms 4 
ganda, to instill into the 

| Canadians a consciousness 

| fact that recovery cann 
through governmental effc 

; but must be the produc: 
vidual initiative on the p:ct 
ness leaders and self-relian¢ 
Part of warkers. If the coy 
can make people suspicio 
false doctrine that “the s 
every man a living” it 

_ Major job, 
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FUNALLY the commission 
cover that tariffs, tax cs 

_ forms of legislation have 
| do with creating the c 


ent, can be cre 
through Private effort work 
of confidence 
peration, Such a point . 
also to be-expected of the 
of the commission. If the 
Can get this vital truth ov 
; it will not have 
Dointed in vain. 
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